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@ Through hard-hitting 
advertisements like this, The 
Maryland has long promoted 
safe driving...in a campaign 
that continues to earn the 
company, and its represent- 
atives, nationwide acclaim. 


LET THIS grim epitaph to a motorist in a hurry 
remind you... 

To take it easy. Go slow at crossings. Pass only 
when you can see what's ahead. Pamper the throt- 
tle, don’t abuse it. Read and eed all traffic safety 
signs. Help save some of the 35,000 and more 
lives that otherwise will be lost this year... 


through motorists’ negligence or carelessness. 
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It’s a terrific toll—and one that you, when at 
the wheel, can help lessen. By dedicating your- 
self to safe driving, by observing caution every 
mile of the way whether in town or on the high- 
way, you'll be doing your part to help save other 
people’s lives—and your own! 

Always remember: The wheel of your car 1s a 


J } }} / 
wheel of chance. Handle it with care. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 
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> Wisconsin, the Badger “et Mth LS 
(%, State, was explored in 1634 by Jean Nicolet . : Yi, MU 
who landed on the shores of Green Bay and visited with ge eee ~ 
the Winnebago Indians. For the next two centuries, a rich 
fur trade was the dominating element in the territory's development. 
The Black Hawk War of 1832 broke Indian resistance and opened 
the way for settlement. During the next two decades, lead mining gave 
way to wheat as the basis of the state’s economy. After the Civil 
farmer switched to livestock and dairying, giving that area its un- 
official title, ‘America’s Dairyland”. Wisconsin is home to more cattle than people, 
is the nation’s largest producer of peas for canning, has acquired world recognition for 
its cherries, produces quantities of tobacco and cranberries, and makes much of America’s 
cheese. At the top of its industrial production comes woodworking, the manufacture of 
motor vehicles, bodies, parts, and accessories, with paper and paper-board products, machinery, 
iron, lead and zinc, meat packing, and malt liquors adding to the state’s income. The old and 
new meet here to greet the summer vacationer; reminders of logging days are preserved in the 
Rhinelander Museum; the world-famous ore docks 
at Superior; the Dells of the Wisconsin River Vj 
offer many unusual rock formations; the 4 
Indian Head Country provides a fisherman's : 4 
paradise, colorful Indian lore, and numer-f 
ous opportunities for outdoor sports; ff 
Cave of the Mounds is Wisconsin’s sub- }> 
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terranean wonderland; Prairie du 14 
Chien, so colorfully historic, har- ’ 
bors the lotus beds in the J 5 4 
backwaters of the Mississip-/ 
pi. Wisconsin’s 56,154 ff y 
square miles yield 
rich fruits to J 
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CRUM & FORSTER 


MANAGER 


110 WILLIAM STREET . NEW YORK 7, NEW YORK 


Organized 1824 THE WESTERN ASSURANCE CO., U.S. Branch. . . . Incorporated 1851 

Organized 1822 THE BRITISH AMERICA ASSURANCE CO., U. S. Branch Incorporated 1833 

Organized 1837 SOUTHERN FIRE INSURANCE CO., Durham, N. C. . 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh. Organized 1868 


PACIFIC DEPT, SAN FRANCISCO SOUTHERN DEPT, ATLANTA 


. Incorporated 1923 
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Loss of Adjusters to 
Armed Forces Stirs 
Search for Remedy 


NEW YORK — The threatened loss 
of many of the younger adjusters to 
the armed forces has brought renewed 
interest in a deductible provision in 
automobile comprehensive as a means 
of cutting down claims work in this 
field to a point where it can be handled 
by war-curtailed staffs. 

One of the large companies has made 
a study which indicated that its claims 
under comprehensive would be reduced 
by close to 35% if its policies contained 
a $25 deductible. : . 

Producers have expressed interest in 
the plan, too. Many brokers and agents 
have found that the time their offices 
spend in handling small comprehensive 
claims is fantastically out of proportion 
to their monetary importance. 


$25 Regarded as Right Figure 


Discussions of a comprehensive de- 
ductible, in both home office and field, 
seem to indicate that $25 would be the 
right figure. 

Claim executives who favor the de- 
ductible point out that it would not 
only save many man-hours but would 
largely eliminate the unhappy public re- 
lations situation that prevails in the 
settlement of many vandalism and ma- 
licious mischief claims. 

At present, many automobile physical 

damage claims are put in under the 
vandalism and malicious mischief dam- 
age cover that really belong in the 
collision category. In some cases the 
insured is just trying to avoid the 
collision deductible but it often hap- 
pens that the claimant sincerely be- 
lieves that he has a genuine vandalism 
or malicious mischief loss. 
The general practice is to have an 
adjuster go out on all malicious mis- 
chief or vandalism claims even though 
the company’s practice may be to have 
an agent or a trustworthy repair shop 
take care of minor claims, such as glass 
damage. There is nearly always the 
possibility that the loss may actually 
be due to collision. 

Often it is by no means obvious that 
| the damage was actually caused by 
| collision. For example, it is hard to 

tell whether a gouge in the paint on 
| the side of a car was caused by a 
youngster with a sharp instrument or 
| by another car. 








| PETTY CLAIMS 





Even in claims where it is pretty ob- 


vious to the adjuster that the damage 

| must have been caused by another car 
the insured may feel that he is being 
unfairly treated and may be sufficiently 
resentful so that he becomes a breeder 
' of ill-will toward insurance whenever 
the subject comes up in conversation 
thereafter. 

Another bad feature of having the 
large number of claims that results 
from having full coverage in compre- 
hensive is that it tends to make the 


(CONTINUED ON PAGE 10) 
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Rhode Island Now 
in Permanent 
Receivership 


Thomas J. Meehan, Rhode Island di- 
rector of business regulation, has been 
named permanent receiver of Rhode 
Island Ins. Co. by Judge Patrick P. 
Curran in superior court. 

The appointment of Mr. Meehan, who 
has been temporary receiver since July 
i to preserve the “existing insolvency” 
of the company, was made over the 
objection of Pioneer Equitable, the 
largest stockholder in Rhode Island. 
Pioneer Equitable has 223,289 shares of 
class A preferred stock and has asked 
the court to hold up permanent re- 
ceivership for 30 days to allow it to 
intervene as a party in the proceedings. 

When the court ruled the receiver- 
ship petition came first, Pioneer Equi- 
table withdrew its intervention petition 
“without prejudice” to any further in- 
tervention. 

Pioneer Questions Authority 

The receivership petition put in by 
the company July 7 denied that Rhode 
Island was insolvent, and this view was 
accepted in Judge Curran’s initial de- 
cree. However, officials state that re- 
fusal of California and other states to 
issue new licenses has substantially re- 
duced sales. 

As receiver, Mr. Meehan is 
powered to act for the company, 
cluding the writing of new business. 

Counsel for Pioneer Equitable in ob- 
jecting to the permanent action stated 
that he doubted whether the court has 
the power to appoint a receiver in view 
of the company’s solvency being ad- 
mitted in the bill of complaint in tem- 
porary decree. If the appointment was 
legal, he added, then Pioneer also ob- 
jects to the receiver “suggested by both 
the respondent and complainant, and, 
strangely enough, by the attorney gen- 
eral’s office.” 


APPROVE REWRITING IN CAL. 

LOS ANGELES—Following the per- 
manent receivership order and post- 
ponement of the hearing on petition of 
Commissioner Downey of California for 
a liquidation order of Rhode Island in 
California, the question of allowing im- 
mediate pro rata cancellation of ex- 
isting Rhode Island policies permitting 
rewriting for the unexpired term on a 
pro rata basis has come to the front. 
Commissioner Downey has authorized 
such rewriting. Mr. Downey made the 
following statement: 

“With respect to the propriety of 
other companies writing coverages on 
risks now carried by the Rhode Island 
on a pro rata basis for the unexpired 
term, under normal circumstances such 
action could conceivably be contrary to 
express non-discriminatory and rebating 
provisions of the California rate regu- 
latory act. However, in view of the 
multitudinous problems raised as a re- 
sult of the difficulties. in which the 
Rhode Island finds itself, and the ex- 
tent of the public interest therein, it 
is the policy of the California insurance 
department to avoid taking action based 
upon extremely technical interpretations 
of the act. It is our view that the act 
was not intended to govern wholesale 
cancellations where it appears that the 
consideration motivating an insurance 
company in taking such action, other- 
wise open to criticism, is the protection 
of the insuring public in what may be 
termed an emergency situation. Ac- 
cordingly, and assuming that the action 
to be taken is for the purpose of avoid- 
ing unexpected loss to assureds inno- 
cently involved in the Rhode Island 

(CONTINUED ON PAGE 10) 
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America Fore 
Report on 
First Six Months 


Premiums written by America Fore 
group in the first six months of this 
year were $110,464,909. For the first half 
of 1949 the premiums were $117,930,222. 
In the report on the first six months, 
America Fore companies as a whole 
show an underwriting profit of $7,642,- 
569 compared with a profit of $11,934,269 
in the first half of 1949. Assets as of 
June 30 for all companies are $652,- 
995,440, an increase of $16,391,271 over 
the figure of Dec. 31, 1949. Investment 
income for all companies was $18,179,712 
for the six month period. 

Although underwriting profit for the 
group for the first six months declined 
about $4,300,000 as compared with the 
exceptionally good results of 1949, all 
of the companies show excellent results. 

Continental as of June 30, had assets 
of $218,592,357 and net surplus of $116,- 
568,962. Premiums written were $31,- 
367,389 and the earned figure is 
$31,047,509. Premium reserve increased 
by $319,880. The company showed an 
underw riting profit of $3,277,323 and net 
investment income of $3,667, 924. 

The semi-annual statement of Fidelity- 
Phenix shows assets of $187,031,042 
and net surplus of $101,092,822. The 
company had written premiums of $26,- 
183,167, losses of $12,192,949 and an 
underwriting profit of $2,875,325. The 
unearned premium reserve increased 
$481,116. Net investment income was 
$2,843,074. Both Fidelity-Phenix and 
Continental the early part of this year 
declared stock dividends of $5 million. 

Niagara on June 20 had assets of 
$58,344,695. Premiums written were 
$9,783,592 and the premium reserve in- 
creased by $269,722. Losses were 
$4,327,866 and the underwriting profit 
was $718,873. Net surplus amounted to 
$28,651,427 and investment income was 
$1,068,967. 

American Eagle assets on June 30 
were $48,961,515. Premium reserve in- 
creased $176,111 on premiums written 
of $7,298,760. Underwriting profit was 
$889,384 and net investment income was 
$902,787. Surplus as of June 30 was 
$22,989,079. 

Fidelity & Casualty in its midyear re- 
port shows assets of $135,436,169 and 
net surplus of $42,973,212. Premiums 
written were $35,832,001 and the pre- 
mium reserve increased by $2,667,927. 
The company had an underwriting loss 
of $118,336 and losses paid amounted to 
$19,358,839. Investment income of Fi- 
delity & Casualty was $2,053,714. 

Based on market quotations, net sur- 
plus for the companies as a whole in 
the six months increased $5,870,414 and 
is divided roughly to about $1 million 
per company. 


Named in Ore. by Superior 


Superior of Dallas has been licensed 
in Oregon and has appointed the Pre- 
ferred General Agency of Portland as 
general agent for the state. E. 
Eggen is president and general man- 
ager of the Preferred agency. 


Young, House in New Posts 


J. Hayden Young, who has been with 
the S. F. Neblett agency of Houston, 
has been appointed fire underwriter at 
Houston for National Automobile & 
Casualty. 

William H. House, Jr., who has been 
with Traders & General as special agent 
in southwest Texas, has been appointed 
special agent for ‘National Automobile & 
Casualty in the same territory with 
headquarters at San Antonio. 


Estimate $1 Million 


Loss from Lima 
Tornado, July 19 


Two Week Old Outdoor 
Theater Screen 
Is Nearly Demolished 


Insurance loss resulting from the tor- 
struck Lima, O., July 19 
will run approximately $1 million. The 
storm, which lasted only 10 minutes, 
caused extensive damage to about 300 
lifted off the roof and caved in 
the Lennox Furnace Com 
pany’s one-story brick plant, and nearly 
demolished the Sharon Drive-In Out 
door Theater. All told, there will be 
about 900 lesses. 

Of most interest to insurance people 
is the loss to the outdoor theater. Un 
derwriting of this type of risk has been 
watched very closely by some com 
panies and those that are more liberal 
have watched their retentions carefully. 
However, the greatest hazard until now 
has been considered that of fire, since 
outdoor theaters are in unprotected 
areas. 

The Sharon theater screen 
was constructed of steel columns and 
beams set in a concrete base. The 
screen was made of 3/16” transite with 
2”x6” wood nailing strips. It was 50 
ft. high and was considered to be the 
best constructed in the area. The 
theater had gone into operation on 
June 30 of this year. 

Insurance was written 
McGough agency of Lima, with $24,000 
blanket on screen, tower and concession 
stand, and $10,000 on contents. There 
is $32,000 business interruption gross 
earnings form with 80% coinsurance 
The insurance was in Fireman’s, Trans 
continental, Home and Mayflower. The 
property damage is estimated at about 
80%. 

The pictures on 
vividly the force of the storm. The 
newspapers said the tornado had a 
wind velocity of 60 miles an hour, but 
loss men believe it must have been 
much greater than that to do such ex- 
tensive damage. 

The top picture was taken two hours 
after the storm from the rear of the 
theater screen. The second shot is from 
the left front and shows some of the 
steel beams bent 90 degrees at the 
base. 

In the residential area of Lima, a 
number of houses had roofs lifted off 
Extra adjusters have been sent to the 
town and it is thought that all claims 
will be cleared up in a few days. 


CINCINNATI LOSS MINOR 

Windstorm losses in the greater Cin 
cinnati area are not expected to be too 
high from the storm which struck the 
city last week. Local adjusters stated 
that trees, awnings and storm doors were 
the chief sources of claims. The losses 
were running an average of $50 to $75 

Hardest hit were the farm and out 
lying districts where high winds, gauged 
at about 60 miles an hour, left an un- 
estimated amount of damage. 

A huge plate glass window at the 
Trans World Airline office in Cincinnati 
was blown out. The window, said to 
be the largest in the city, was believed 
to be insured in Kansas City. 
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Contingent, Premium 
Adjustment B., I. 
Changes in Ohio 


COLUMBUS — The minimum provi- 
sional and final adjusted premium for 
the business interruption premium ad- 
justment endorsement in Ohio has been 
changed to $500 per account, regardless 
of term and number of policies involved. 
The old requirement was $100 per policy 
for an annual policy, $250 for a three- 
year policy and $400 for a five-year pol- 
icy. The rule has also been liberalized to 
permit reductions in the amount of the 
policy on an anniversary date without 
losing the premium adjustment privilege. 
The old rule provided that cancellation 
or reduction should be based on the pro- 
visional premium, with no premium ad- 
justment. This still applies to cancella- 
tions and also to reductions at any time 
other than on the anniversary date. 
This is one of a number of changes 
effective July 29. It is expected that 
similar action will follow in other mid- 
west states. 

The contingent business interruption 
rate schedule has been completely re- 
vamped. Where only one contributing 
or recipient property is named in the 
form, 50% of the direct business inter- 
ruption rate applying to that property 
under the same or comparable form and 
coinsurance clause is now charged, sub- 
ject to the minimum business interrup- 
tion rate applicable to that property and 
also to a minimum rate of 5 cents for 
the 80% gross earnings form, subject 
to the ‘anal percentage modifications 
for other forms of coinsurance require- 
ments. Where more than one contribut- 
ing or recipient property is named in 
the form, the contingent ‘business inter- 
ruption rate -is 50% of the highest direct 
business interruption rate applying to 
any of those properties. The old rule 
called for the full direct business inter- 
ruption rate of the plant named, if only 
a single contributing or recipient prop- 
erty were named. 


Drop Work and Materials Clause 


The work and materials clause is be- 
ing dropped from new forms in this 
territory and reference to it has been 
removed from the rule book. It has 
been argued for some time whether this 
clause is needed with the 1943 New 
York standard fire policy. The clause 
gives permission for such use of the 
premises as is usual and incidental to 
the occupancy and to keep and’ use all 
materials in such quantities as the ex- 
igencies of the business may require. 
The 1886 and 1918 New York standard 
fire policies had long lists of prohibited 
articles and substances, which voided 
or suspended insurance if they were 
kept without permission, and the work 
and materials clause served as a blanket 
modification of these prohibitions to the 
extent that the occupancy contemplated 
in the fire insurance rate required such 
materials. 

The 1943 policy has no such prohibi- 
tions. The principal argument for keep- 
ing the work and materials clause in 
forms used with it has been that this 
policy is suspended in case the hazard 
is increased by any means within the 
control or knowledge of the insured. 
Those who believed the clause was 
necessary or at least advisable felt that 
some change in the processes of a busi- 
ness, although quite usual to the 
business itself, might technically in- 
crease the hazard and thus be held to 
suspend coverage, which condition 
would be corrected by the work and 
materials clause. It is not believed that 
this question has ever gotten into court 
and it is doubtful if it ever will be 
tested, even with the work and ma- 
terials clause dropped. 





Out for Kan. Commissioner 


Lawrence R. Crane, with John Han- 
cock Mutual Life at Wichita since 
1945, has announced his candidacy for 
Kansas commissioner of insurance on 


‘joined the 


the Democratic ticket. He saw service 
with the army air corps in Europe and 
was a prisoner of war in Germany for 
nine months. He was retired with the 
rank of captain. 


Banker Elected President 
of Mutual Fire of Saco 


Following the resignation of L. G. 
Purmort as president of Mutual Fire of 
Saco, Me., J. G. Deering, a Saco banker, 
has been elected president. Mr. Pur- 
mort was also general manager and a 
director of the company. 

G. Cony Weston, local agent of Au- 
gusta, Me., vice-president and treasurer, 
and the only officer who had not pre- 
viously resigned, has now tendered his 
resignation, as have Governor Frederick 
G. Payne of Maine and George M. 
Williamson, vice-president of Mer- 
chants Mutual Casualty, who were di- 
rectors. 

The only old director still remaining 
is Albion M. Benton, Saco local agent. 
Former Secretary John E. Burnham is 
acting secretary. 

Mutual of Saco has now been taken 
over by local bankers and they are 
restoring the money that was discov- 
ered lost from the surplus account due 
to writing a large volume of financed 
used car business at cut rates. 
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At one time or another, Alfred J. 
Bohlinger, who succeeded Robert E. 
Dineen as New 
York insurance 
superintendent, has 


handled practically 
all the divisions in 
the department. 
However, he also 
devoted much at- 
tention to special 
issignments since 
he became deputy 
in 1944. 

Initially he made 
a complete investi- 
gation of the fire 
rate litigation in 
Missouri and per- 
fected a record for the New York de- 
partment on that case which it had not 
had before. With the development of 
S.E.U.A. litigation and all of the con- 
sequences that grew out of it, Mr. 
Bohlinger got into that development 
very fully. He worked with Superin- 
tendent Dineen in the era that led up 
to public law 15 and was closely con- 
cerned with the studies, conferences 
and negotiations that led to the all- 
industry rate regulation, a matter of two 
years. 

After participating in a special study 
of English insurance supervision and 
practices, Mr. Bohlinger for some time 
was concerned with departmental ac- 
tivities and then for the past year he 
has worked on the disability benefits 
law in New York, helping get it shaped 
up for operation on July 1. 

He conducted the multiple location 
risk rate hearing, which was the 
lengthiest in the history of the depart- 
ment, both as to actual time spent and 
as to record. There were 5,000 pages 
of testimony and exhibits, and the hear- 
ing lasted from 40 to 45 actual working 
days during a course of something more 
than five months. 

Mr. Bohlinger from time to time sat 
in on the hearings that were conducted 
some time ago on the group life defini- 
tion, representing Mr. Dineen. Also he 
has worked closely with Mr. Dineen 
on department legislative matters. 

After graduating from law school he 
law firm of Hartwell & 
Cabell, which later became Cabell, Ig- 
natius & Lown. James M. Lown was 
deputy before he left the insurance de- 
partment to form the law firm. After 
five years with that firm, he opened his 
own office in 1929. In 1942 he formed 
a law firm with Herbert O. Burden, as 
Burden & Bohlinger. 


A. J. Bohlinger 





Urge War Risk Bill 
Passage at Stormy Hearing 


By HENRY HALLAM 


WASHINGTON — The marine in- 
surance industry finally got its inning 
at hearings last week before the House 
merchant marine committee on the war 
risk bill to make statements which ap- 
pear to clear up charges that have been 
aired since the war by Rep. Weichel, 
Ohio, and others about the conduct of 
affairs in the war insurance program of 
the maritime commission and war ship- 
ping administration. Industry spokes- 
men were Percy Chubb, II, Chubb & 
Son, who headed the maritime insurance 
setup during the war, and J. A. Bogar- 


dus, president of Atlantic Mutual and 
American Institute of Marine Under- 
writers. 


Both recommended the pending bill, 
H.R. 6061, as did also George W. Mor- 
gan, president of Assn. of American 
Ship Owners, and Frazier A. Bailey, 
president of National Federation of 
American Shipping, Inc. 

Charles E. Johnson, legislative at- 
torney of the general accounting office, 
opposed the “finality” provision of the 
bill under which it appeared government 
officials could make final determination 
of payments, etc., under the proposed 
revived war risk program, without pro- 
viding for adequate audit and possibility 
of recovery by government from insur- 
ance or shipping companies. Representa- 
tives of the defense department sup- 
ported the bill. Johnson said this pro- 
vision was taken out of a companion 
Senate bill. 

Mr. Bogardus confined himself largely 
to presenting a resolution adopted by 
the Institute last September approving 
“in principle” the pending bill. He said 
the necessity for passing it is “even 
more pressing” than when the resolu- 
tion was adopted. 


Corrects the Record 


Mr. Bogardus put into the record a 
copy of a letter he wrote last February 
to Rep. Bonner, then chairman of a 
subcommittee on the question of 
whether government wartime marine in- 
surance operations should be investi- 
gated. In this letter Mr. Bogardus cor- 
rected several statements made in that 
subcommittee’s report to the effect that 
the underwriting agents deducted their 
fees after collecting premiums; the gov- 
ernment “largely subsidized or under- 
wrote the syndicates,” which was de- 
nied; the companies made investment 
profit on government business exceeding 
$18,000,000, which figure was declared 
“srossly excessive’; additional profits 
from expense allowances for manage- 
ment, supervision and claims service 
were more than $2,000,000. 

Shipping spokesmen protested certain 
limitations proposed on government 
authority, and Mr. Morgan proposed 
several amendments to the bill. 

Mr. Chubb, who was prepared to tes- 
tify at hearings before the same com- 
mittee last year upon the bill and/or 
the question of an investigation of war 
marine operations, submitted a 45-page 
statement to the committee last week, 
of which he read a summary. These 
were accompanied by a chart showing 
the WSA insurance setup and organiza- 
tion. From this it appeared the govern- 
ment’s participation in underwriting 
profit on the wartimepandi marine risk 
program was $33,000,000, and govern- 
ment share of profit on wartimehull was 
$10,500,000. On the war risk program 
front, the chart showed a credit of $86,- 
900,000 on war risk operations covering 
WSA-owned and chartered ships and 
their personnel, and $7,800,000 profit on 
war risk insurance sold to private con- 
cerns. 

Answering questions raised at the 
hearing, Mr. Chubb said there was legis- 
lative authority for the wartime P. and I. 
and hull programs; that the Attorney 
General had O.K.’d government pay- 


ment of premiums for P. and 1.; tha 
the expense allowance to the companie; 
did not reflect excessive profits, such 
allowance being lower than the averag 
expense of ocean marine companies dur.| 
ing several war and post-war years! 
that he had been requested by the maz; 
time commission to help the insuranc| 
program, resigned all private connec-| 
tions, and received no compensation fo; | 
his service. 

Answering questions by Rep. Allen} 
as to whether under the government re.| 
insurance provision of the bill the com-' 
panies might be less careful than other-| 
wise, Mr. Chubb said the governmen 
would reserve the right under the bil 
to make final determination, but that! 
there would be no harm in putting 





specific provision to that effect in the} 
Claims would be paid directly ov 


bill. 
of the Treasury, he said. 

The witness knew nothing about what 
Rep. Weichel said was a statement | 
the general accounting office that “sever 
times the amount” was paid for certain 
service under the war program. He said’ 
the WSA organization rejected the idea 
of self-insurance. 

“How much was appropriated to bu 
insurance?” asked Weichel. “GAO said 
there was none.” 

“There was a revolving fund,” an- 
swered Mr. Chubb. “No specific ap 
propriation for that purpose. There was 
a round sum for WSA.” 


Questions “Reasonable Terms” 


Allen wanted to know the meaning of 
the bill’s phrase referring to war risk 
on “reasonable terms and conditions.” 
Mr. Chubb recalled WSA during the 
war period reduced rates below the 25% 
private rate. He said there is no ac- 


tuarial basis for war risk. In both world: 


wars, he reminded the committee, the 
government made money on insurance 
He thought it “not inconceivable” that 
high insurance rates might stop the flow 
of commerce. He said he knows of no 
method of getting coverage if private 


companies would not furnish it, except 
under pending legislation. 
Weichel suggested an amendment 


that no money should be spent except 
to protect commerce “rather than build- 
ing up the private insurance business.” 
Mr. Chubb agreed that “would protect 
the government.” He disagreed with 
Weichel’s suggestion, however, that 
weekly or fortnightly reports to Con- 
gress be required under the proposed 
program. Referring to the wartime rush 
and pressure, he suggested annual or 
semi-annual reports would be sufficient, 
and pointed out that contracts and re- 
ports were submitted to Congress in 
1945 and WSA representatives had’ tes- 
tified before congressional committees 


during the war period. Weichel com-| 
reduced | 


plained premiums were not 
based on war experience. 

When Rep. Bonner asked for sug- 
gestions to safeguard government in- 
terests “if we don’t get a good admin- 
istrator.” Mr. Chubb answered: “I think 
this bill is in the best interests of the 
government. It’s a pretty good bill.” 
However, he promised to take another 
look at it and submit a statement later 
to the committee “if necessary.” He 
declared Congress is entitled to detailed 
information about the program and en- 
dorsed particularly the idea of decen- 
tralizing its administration. 

Admitting “there were mistakes” in 
the wartime program, Mr. Chubb never 
theless insisted the government got “fair 
treatment.” 


4,000 Checks “Lying Around” 


“What about those 4,000 checks we 
hear about lying around?” asked Allen. 
“Checks for premiums came down on 
us like a ton of bricks,” Mr. Chubb ad- 
mitted, when the personnel of the mari- 
time insurance division was very lim- 
(CONTINUED ON PAGE 10) 
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Hilton Documents 
Economic Value of 
Sprinklers 








ages their installation and increases fire 


losses. 





Oppose County Self-Insurance 


Local agents of Jamestown, N. Y 
are rallying supporters to oppose Rs 


William Penn Fire 
Hearing Set for Aug. 
1 at Harrisburg 


their views on its condition at the 
hearing. After the hearing the attorney- 
general will decide if William Penn can 
be rehabilitated or whether it shall be 
thrown into liquidation. 

Commissioner Leslie of Pennsylvania 
has announced that he has approved 






























sible self-insurance by Chautauqua payment of loss claims by William Penn 
aL; tha county. A resolution to study and in- . Fire, which was suspended by the de 
‘ompanit} The economic aspects of sprinkler vestigate a county self-insurance plan to HARRISBURG, PA. — The Penn- partment July 13. 
fits, such protection, especially its influence on Cover fire as well as compensation will sylvania department of justice has set 
€ averag) ‘surance rates, were discussed by H. E. come up at the August meeting of the Aug. 1 for a hearing to determine dis- ye 
anies du Hilton, executive director and counsel county government. Agents point out position of the suspended William Penn F. Howard Lawson & Co. agency at 
ar years) + National Aut ic Sprinkler & Fire that without competent handling and Fire. Marion, O., is to be transferred to Farm 
eu a ee ne adequate reserves, taxpayers will pa Attorneys for the insurance depart- “City Insurance Service, Inc, a new 
: Control Assn., before the fire marshals @¢¢quate reserves, payers will pay ie - corporation with F. Howard Lawson a 
insurance! ction of the National Fire Protection , the losses. ment and the company will present president. 
tien 7 Assn. Automatic sprinklers are recom- 
®) mended everywhere but in certain . , 
p. Aller spots they are considered particularly Lai} it hh 
ment ‘al vital, he said. These spots are: ; 
the cami . W herever contents are combustible, { 
hom other.| including areas where flammable liquids ‘a rt 
vernmenlt 2° stored and used; throughout all rs isc \\ 
the Sil buildings with combustible roofs or Kel 7 
but thai! floors, though the construction and con- “iat 
vutting ; tents are not entirely combustible; in 
‘+ in th combustible concealed spaces, including 
ectly oul low attic and roof spaces; in vacant 
y Oy spaces under first floors of buildings 
out whe with combustible floors; in ovens, dry- 
ment of 8 enclosures, large ducts, spray 
t “seual booths, enclosures where fire is likely 
r certain) (0 occur, etc.; in small offices, stock- 
He saij, 0™S: closets and similar enclosures 
the ideal @! combustible construction or contain- 
ing combustible material; whenever the 
i to tal interior construction changes, such as 
AO said) 4 Dew partition that leaves areas un- 
eee protected, or where combustible stor- 
nd.” an.) 28¢ OF construction is introduced into 
rife ap. areas where buildings are otherwise 
caine = non-combustible and automatic sprink- 
>| lers previously were omitted. 
Economic Advantages 
aning of The five principal economic advan- 
war risk, ‘ages of the automatic sprinkler are that 
ditions.”| When a fire starts, the _sprinkler. starts 
‘ing the and tells everyone it is in action by 
the 25% | $iving an alarm. Every fire has a small 
no ac-| Deginning. Sprinklers strike at the seat 
h world, °f.the trouble, they locate the fire and 
tee, the only those over the fire operate. They | 
surance. Perate in heat and smoke so that they | 
le” that. ©amnot be driven out, though fire fight- | 
the flow ‘rs may be. They hold the blaze in | New York had a fire engine in 1730 
‘'s of no check, They are always ready at all | but the firemen look like a 
private Points. Unnecessary water damage is | d wh J 
except ¢liminated. comedy act. What a time for the 
He illustrated his general theme by | gentleman on the corner to 
ndment 4 Sumber of specific illustrations, one | go into a buck-and-wing ! 
except. ‘he Towers hotel at Glens Falls, N. Y., | Modern firemen are less frantic... . 
n build. 4 .78-year old hostelry with 100 rooms | mire Mution 
siness.”. Which burned earlier this year. The | : 
protect three story structure had a lobby and | PRINT FROM THE BETTMANN ARCHIVE 
d with ‘"etail stores on the ground floor. In | 
- that !948 it was remodeled for about $250,000 | 
o Con- 2d owners then considered sprinklers | 
roposed Dut did not put them in. Owner's in- : ;, 
ne rush ‘Urance on the building was $120,000 | ven with modern apparatus and skilled firemen, 
sual or} 2¢ $1.87, per 100 or $2,244 annually ; | 
ficient, lessee’s insurance on building, $150,000 | , 
and re. 4t $1.87 for $2,805; lessee’s insurance on | fire losses during the past ten years cost our 
ress in Contents $130,000, $1. 98 per 100 for | 
ad tes- %%574. Present cost of insurance with ‘an : d 
mittees| OUt sprinklers, $7,623; estimated insur country $437 million more than was expended for the 
1 com-|) ace savings 70%, ro $5,336. Cost of 
: ins , 5 § 7 : 
educed | alt with sprinklers $2,287. Marshall Plan during 1948! Today, more 
— Paid For in Four Years 
ent in- The cost of installing complete auto than ever in this country’s history, it is 
admin- matic sprinkler equipment was $20,000, | ; 
I think so that the insurance savings would | 
of the have paid for the system in four years. important for us — and you — to publicize 
1 bill. Chere was in addition of course the 
nother economic loss of having the hotel out 
it later of operation, shops closed, ete. the need for alert fire prevention. 
, ae He also illustrated by citing some 
etailed laundry properties where sprinklers 
nd en- would provide substantial insurance 
decen- savings, and then presented a number 
Daler of examples of properties in various 
es” in fields. He particularly emphasized the 
never safety factor in connection with all these Fvery Type of Property Insurance for Industry and the Home. 
t “fair | operations but especially college dor- | ; . 
mitories, hospitals, and the like. He | 
warned fire marshals that sprinklers | —— 
Save municipalities thousands of dol- | a 
yay reir a water charges each year and | 13 
Allen declared that such installation should | cultu | Stak 
wn on not be penalized by a tax because of | qui urd mipiire c wie if 
ob ad- their economic value to a city. The | sareronce Compont- § nee Compony. {4 
mari- sprinkler preserves the property for | { 
y lim- | taxés and any special levy attached to | ee —— —— 
pee tae b ereamiate al 


an automatic sprinkler system discour- 
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Chicane ii Has Lesson 
on Sprinkler Value 
in Flash Fires 

Cook 


County in 


Inspection Bureau 
its loss report on the fire June 12 at 
2241 Halsted street which caused an 
insurance loss estimated at $672,036, 
states that the loss is an outstanding 
example of the _ reason automatic 
sprinklers are not always effective in 
controlling flash fires. 

This was a fire which started in a 


paint dip tank on the first floor of a 
two-story without basement brick semi- 
mill 


and ordinary joist sprinklered 
building. The sprinkler equipment failed 
to control the fire because an _ ex- 


tremely large number of heads opened 
in a short period of time following the 
explosion. The fire spread rapidly 
throughout both floors and fused all of 
the 490 sprinkler heads. The water sup- 
ply, consisting of two gravity tanks 
holding 40,000 gallons and a pressure 


tank of 3,000 gallons, was insufficient 
with so many heads opening in a short 
time and was soon exhausted even 
though augmented by fire department 
connections later. 

About 97% of the total area was 


sprinklered, and the unsprinklered areas 
were not a factor in the loss. 

Fire and water damage was caused 
to an entire group of buildings at 2241- 
2325 South Halsted street, and at the 
rear of 2327-31 South Halsted. Among 
the insured were the Betty Brewer Co., 
Superior Sleepright Corp. and Ajax 
Box Co. All carried contents and busi- 
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ness interruption insurance. After the 
paint dip tank exploded the fire spread 
throughout the first floor. Flying em- 
bers ignited rolls of paper owned by 
the Ajax Paper Box Co. in an adjoining 
three-story sprinklered building about 
$00 feet away from the main fire. 

The inspection bureau recommended 
that the quantity of flammable liquids 
used in process of painting or dipping 
should be limited to a maximum of one 
day’s supply. The value of segregating 
painting and dipping operations and the 


importance of eliminating _ possible 
sources of ignition are clearly indicated 
in this fire. 


New Home Safety Booklet 

An average of 30 Americans die in 
fires every 24 hours, a large percentage 
of them in home fires, warns the Na- 
tional Board, which has just issued a 
new booklet entitled “The Fire Safe 
Home.” It points out the conditions 
most likely to cause a blaze in each 
part of the house, and offers specific 
advice on means of eliminating these 
hazards. 

The booklet also takes up such po- 
tential fire hazards as the television set, 
and explains how attention to safety 
features by manufacturers and pre-test- 
ing of sets by Underwriters’ Labora- 
tories have helped eliminate most of 
the fire and shock hazards connected 
with television. 


Magdaline M. Zipfel of Norwalk, O., 
will now operate the Simon agency there. 
She was a partner with her brother, 
Paul Simon, who died recently. 
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of factual appraisal service to 
America's more conservative business institutions 


DISTRICT OFFICES IN ALL PRINCIPAL CITIES 


1950 


YEARS 


IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 





ie. loud: Ihomas Co. 
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CHICAGO 





MUNSEY BUILDING 


FOR AGENTS AND 


FINANCE ACCOUNTS 








THE INSURANCE COMPANY OF MARYLAND 


Plaza 7250 


FIRE SURPLUS LINES 
AUTOMOBILE FIRE THEFT and COLLISION COVERS 
LONG HAUL and INTERMEDIATE TRUCKS 
TAXICABS — BUSES — LIVERY CARS 
PLATE GLASS 


° We Invite. Your Inquiries 


BALTIMORE 2, MD. 











Wrecked Ouidece Theater asene 








Shown here is 





Fire ites May Cost 
More; Possible Shortages 


The price of fire protection equipment 


should be going up soon. One fire 
protection equipment contractor has 
already been notified by several firms 


from which he buys materials that their 
prices have gone up. 

Increases in prices and shortages of 
materials will probably be felt first in 
metals which will vitally affect fire pro- 
tection since most of the materials and 
equipment used are made at least partly 
of metal. And, since price increase is 
directly connected with material short- 
age, the latter should follow fairly soon. 

Already many firms are placing orders 
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for fire protection equipment that had 
not planned to do so for some time yet 


Plan Conference Meet 
MEMPHIS 


Preliminary plans 
the meeting of 


Midwest Conference o 
National Assn. of Insurance Agents 
March 12-13, 1951, were made here al 
a meeting of George L. Goss, secretary 
manager of the Tennessee association 
who is director of convention activities 
with Clark Wade, president of Insuror: 
of Memphis, and T. K. Robinson, treas- 
urer of the conference. 


lol 


Mrs. Marie G. Plyler has decided to 
continue the agency of her ~ age husband 
B. Durham Plyler, at Newark, O 
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7 ‘St. Paul 
Escott Plain Hearing 
To Separate States 


os. PAUL After an all-day 
simultaneous hearing Tuesday on the 
“Escott plan” for multiple risk rating 
four commissioners appearing or repre- 
sented adjourned the hearing to their 
respective states. It was nearly 6 p.m. 
when the hearing closed. 

On the stand most of the day was 
Henry Barkstedt, assistant secretary of 
i America Fore, who was subjected to a 
Nsevere cross-examination by Charles 
Butler, counsel for Multiple Location 
| Office. He was questioned closely on 
the various phases of multiple risks and 
rates as compared with present rating 
systems. 

Several questions were put to him by 









) 


Robert H. Rydman, deputy commis- 
sioner of Nebraska, who represented 
that state. 

Another witness was James R. Ash- 
ton, president of Wisconsin Assn. of 
Insurance Agents, who testified that 


Wisconsin agents generally are in favor 
of the Escott plan. 

States which sat in at the hearing 
were Minnesota, represented by Com-, 
missioner Harris; Nebraska, represented | 


by Mr. Rydman; North Dakota, by | 
Commissioner Krueger; South Dakota, 


by Commissioner Burke, and Wiscon- 
sin by Commissioner Lange. 
Other states represented by observers | 
were Illinois, Deputy Commissioner 
Day; Iowa, Commissioner Alexander, | 
and Ohio, with three departmental | 
representatives. 

George R. Carey, general counsel, 
represented America Fore, assisted by 


Robert Loeffler, New York attorney. 
Thomas Watters was associated with 
Mr. Butler in representing Multiple 


Location Office. fe 
Time for filing briefs and depositions 
was granted by the states represented. 








B. C. Agents Refuse to Meet | 
with Companies on 
Monopoly Charges 


British Columbia Underwriters Assn. 
has been unsuccessful in arranging a 
meeting with the Vancouver agents 
association to iron out problems rele- 
vant to combine charges which have 
been made in Ottawa by three British 
Columbia agents’ associations with re- 
spect to attempts on the part of the 
companies to incorporate underwriters 
associations in western Canada. The 
protest claims that the companies are 
asking for provincial autonomy and the 
agents are fighting any combine in 
which domination will be concentrated 
in the hands of the Dominion Board of 
Underwriters. They also argue that 
agents should not be tied into any com- 

, Pany association in any manner which 
would tend to fetter their operations. 
In view of these charges, Ottawa has 
refused, so far, to grant incorporation 
and has asked all interested parties to 
file essential papers for consideration. 

The agents have appointed Edward 
| Scott, of the Ottawa legal firm of 

, Kelly, Burke-Robertson, to handle their 

protest and on legal advice have de- 

clined to meet with the B. C. Under- 








that had writers Assn. 
ime yet. . It is reported that the agents are will- 
ing to withdraw their objection to the 
proposed incorporation of B. C. Under- 
writers Assn. if certain clauses against 
ans for Which they have protested are deleted. 
rence o The B. C. U. A. has shown no inclina- 
Agents tion at the moment of making these 
here a deletions. 
cretary Lee” A 
ciation, New Members Admitted | 
Ctivities Ad i 
‘nearest dmitted to membership in National 
. doe Assn. of Independent Adjusters recently | 
, : have been: Van Doren & Kellstrom, 
Klamath Falls, Ore.; E. R. Livermore | 
idea to. & Co., Phoenix; Light Adjustment Co., | 
usband,, Little Rock; O. R. Dawson, Charleston, | 
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W. Va.; Texas Insurance Claims Serv- 
ice, Dallas; Eugene H. Miazza, New 
Orleans; Kenneth Livaudais, Lafayette. 
La.; Tolbert-Barron-Lowenhaupt, El 
Paso. 


Improved Risks Mutuals 
Hike Commission Scale 


Improved Risks Mutuals are increas- 
ing maximum commission on preferred 
business to 15% effective Sept. 1. The 
15% will be paid on ordinary and inland 
marine business, and 10% will be given 
for reporting policies other than inland 
marine. Open market reinsurance will 
receive 74%. 

Listed as preferred classes are apart- 
ment buildings, banks, churches and 
chapels, colleges, schools, convents, in- 
cluding dormitories, dwellings, hospi- 
tals, housing projects, office buildings, 
telephone exchanges, and Y.M.C.A. and 





Y.W.C.A. buildings. 

Arthur O. Brockenbrough, local 
agent at Fort Lauderdale, Fla., has 
formed a partnership with E. D. Bal- 
lard, a fire insurance and rating en- 
gineer. The agency, which was estab- 
lished in 1905, will be known as 
Brockenbrough & Ballard. 


Investment Mie 
Watchtul, Little 
Portfolio Shift 


Financial men of fire and 
companies are watching the effects of 
the war on securities closely but there 
is no real concern over the situation and 
not much shifting in emphasis on port- 
folios. 

The heavy purchases of tax exempts 
by individuals and some institutions had 
driven the prices of these securities up 
to the point where some fire and casu- 
alty companies that hold large amounts 
of common stocks regard them as pro- 
hibitive. These buyers are sticking to 
common stocks, equities. They are go- 
ing along with the situation, so to speak, 
principally because there has never been 
a deflationary war and, with inflation, 
equities are good securities to be with. 
This is true even though the market is 
down and the froth worked up this year 
is gone. Levels on blue chip stocks still 
are not much different from last De- 
cember. 

Thus there may not be much pressure 
for tax exempts from large insurer in- 


casualty 


- 


re) 


vestors in order to forestall some of the 


effects of what looks like an inevitable 
corporate tax increase. 

Insurers that bought tax exempts in 
the past yea! have found these going up 
while most other securities were going 
down which makes them happy. Also 
there is still some interest by insurers 
in tax exempts and some buying. As a 
matter of fact, especially good munici- 
pals can go a good deal higher and still 
be worth the money. 

In general, insurers are not selling, 
they are buying. They are buying well 
selected oils and good dividend paying 
utilities. They are buying to take ad- 


vantage of the present low prices on the 
market. There is even buying of 
common stocks by life companies though 
this is small. 


some 


Hanover, Fulton Join U.S.A. 


Hanover 


an active 
associate 
Assn. 


Fire has become 
member and Fulton Fire an 
member of Underwriters Service 
as of July 1. 

Harry H. Haucke, San Antonio, spe- 
cial agent of Great American, presented 
a silver pitcher to E. L. Greene, Pharr, 
Tex., local agent, for 25 years’ repre- 
sentation of the company. 
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S TV dealer trapped ? 


st, 4 
lt Trapped because of a service contract into paying from his own 
‘pocket ...or would a Product Liability Policy solve this problem: 
“As the owner of a radio and television store I sell and install a tele- 
vision receiving set, at the same time signing a service contract with the purchaser 





of the set. After the set is installed but before the expiration of the service 


contract, a short circuit in the receiving set causes a fire and considerable damage to the 
surrounding property. Somebody has to pay for this damage. But who?” 
Is your mind as blank as that TV screen, when it comes to answering this question? This is no 


time to wonder—it’s time to act! Ask the Advertising Department for your copy of “Product Liability 
True or False” and KNOW. 
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150 WILLIAM ST., 


FIRE +» MARINE 


FOREIGN INSURANCE COMPANY 
LTD. » NEWARK INSURANCE C 


COMPANY + STAR INSURANCE 


NEW YORK 8,N. ¥. insurance COMPANY, LTD. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED 


ROYAL INSURANCE COMPANY, LIMITED « ROYAL INDEMNITY COMPANY + AMERICAN & 


THE BRITISH & FOREIGN MARINE INSURANCE CO., 
OMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


GLOBE INDEMNITY 
COMPANY OF AMERICA + THAMES & MERSEY MARINE 
VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Announce Plans 
to Write War 
Damage on Coast 


war damage insurance in 
‘oast states was highlighted 
week with the announcement of 
ral of Seattle that it will write this 
and i a report that a new com- 


Interest in 
the Pacific (¢ 
this 
Gene 
coverage, 


pany is being organized at Portland 
specifically for the purpose of taking 
war damage risks. 

General of Seattle will write war 
damage in Washington and California 


on an annual basis. The coverage is on 


two forms, broad form that includes 
loss and damage from radioactive ac- 
tivity and contamination, and a limited 


form that excludes these two provisions. 

Agents cannot bind the risk. It is 
non-cancellable by either company or 
assured. Premiums are payable in ad- 
vance and the 70% coinsurance clause 
is mandatory. Rates are: Dwellings, 40 
cents on a limited form and 80 cents on 
the broad form, fireproof buildings, 75 
cents and $1.50, and all other risks, $1 
and $2. 

Organization of the new company at 
Portland follows refusal of Lloyds un- 
derwriters to handle war damage in the 
Pacific northwest, according to Merrick 
E. Munger of the Oxley-Munger & Co. 
agency representing Lloyds at Portland. 

Mr. Munger said his agency has ap- 
plications for some $700,000 in war dam- 
age insurance and a survey indicates 
that much more of the business will be 
available as soon as a company can be 
formed. 

The new company will be a closed 
corporation and it is expected to be 





Group Service 
in 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Ciaim Service 
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set up in 21 days to write coverage for 
the entire Pacific Coast from Van- 
couver, B. C., to San Francisco. 

Rates will be $1.50 per $100 on indus- 
trial and downtown buildings and $2 on 
merchandise for a two-year period. 
will pay 35 cents to 


Residence property 


55 cents, 


Want Government Ready to 
Write War Risk Cover 


Marine believe the gov- 
ready the author- 


coverage at any 


underwriters 
ernment should have 
ity to write war risk 
time it becomes necessary for it to do 
so. This view has been expressed to 
the maritime affairs subcommittee of 
the House committee on merchant ma- 
rine and fisheries which last week con- 
cluded hearings on a bill empowering 
the maritime commission to write war 
risk. 

The authority of the commission to 
write war cover expired in July, 1947. 
At that time, according to J. A. Bogar- 
dus, president Atlantic Mutual and head 
of American Institute of Marine Under- 
writers, the latter named a committee 
to study the need for enabling legisla- 
tion. 

The legislation was needed in the last 
two wars, Mr. Bogardus pointed out, 
and with increased destructiveness of 
modern methods of war, it was obvious 
such legislation would be needed again 
in case of emergency. 

Because of the suddenness with which 
wars start today, it was believed the 
government should have this author- 
ity on the books so it could begin to 
write the insurance immediately when 
necessary. With the present world 
situation the need of the legislation is 
pressing. 
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Texas Mandatory 
$100 Deductible 
Is Upheld 


The 


mandatory $100 deductible on 
hail and windstorm in Texas has been 
upheld by the state supreme court, 
which refused to review a decision of 


the court of civil appeals. The appeals 
court had upheld the board’s authority 
to require the deductible. 

Action by the board of commissioners 
on a proposed reduction of the deducti- 
ble to $50 has been held up pending 
the court’s ruling. 

The suit challenging the legality of 
the mandatory deductible was brought 
by Jess D. Carter, an Austin lawyer 
who specializes in insurance. He won 
his first case in the state district court, 
but the appeals court said that to give 
the privilege of buying full coverage 
would increase the cost of windstorm 
insurance generally so as to be pro- 
hibitive. 

At a public hearing conducted by 
the commissioners last week, a spokes- 
man for Texas Assn. of Insurance 
Agents proposed that the amount of 
deductible be reduced from $100 to $50. 
Some agents did not agree a reduction 
is necessary but none suggested that 
the mandatory clause be removed. 

Paul H. Brown, fire commissioner, 
said that there would be no change in 
the deductible ruling until after final 
court action. Carter had 15 days to ask 
the supreme court for a rehearing 


W. C. Couch Opens Own 
Adjusting Office in Ind. 


W. C. Couch has opened an _ inde- 
pendent adjustment office at 5116 Hoh- 


man avenue, Hammond, Ind., for serv- 
icing losses in Cook county, Ill., and 
Lake county, Ind. 

Mr. Couch was with Western Ad- 


justment at Muncie, Anderson and Ft. 
Wayne, Ind., before becoming manager 
at Hammond. In 1947 he was named 
senior adjuster in the Cook county de- 
partment. He has worked on storm as- 
signments in Nebraska, Kansas, Indiana 
and Wisconsin. 


N.A.U.A. Filings Get 
Approval in Michigan 


LANSING—The Michigan depart- 
ment has approved a revised filing of 
rates by National Automobile Under- 
writers Assn., effective immediately on 
new policies and on Aug. 15 on re- 
newals. 

The revisions will substantially reduce 
rates for motorists in the age bracket 
above 25 while maintaining existing 
rates on all vehicles operated at any 
time by drivers 25 years old or younger. 

The reductions on full coverage pol- 
icies are: 6% on $100 deductible; 7% 
on $50 deductible; 8% on $25 deductible, 
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reduction is allowed on policies cover.} Con 
ing collision only. 

The new filing reclassifies the y Onn 7-1 
driver group as class 2, rather than A- : 
Rates are 156 more than the bus ‘oul prench 
rate charged motorists in the older Agtinommercia 
brackets. jations, L 

The filing, proposed five or six months) Aug. 24- 
ago, had been held up pending an jp.jfote! Nico 


1% 


vestigation by the department as to) Sept- es 
whether the discrimination a gai nst! Sept. 8- 

younger drivers was equitable. De Sheraton fh 
s er_ drive as eq e. Depart-Peont. 10. 


ment officials are convinced by company pilings. 
showings that a disproportionate part of} Sept. 10- 
the loss ratio must be laid to this agegual, Bedf 
classification. Sept. 14 
Mutual Insyprance Rating Bureau has\pual, Spok 
filed virtually identical schedules. Sept. 11- 
Sli A we .pual, Cata 
An officer of Michigan Bureau of Sept. 14 
Casualty Companies, which makes rates Lome! a 
for more than a dozen local companies,; gept. 18- 
said that a similar rate revision is con- greenbrier 
templated shortly and was the subject! Sept. 18 
of a meeting here the past week. He in. pe C.. 

dicated the over-all reduction on maxi. #0m 1 


Sept. 15- 
mum coverage policies would be about gence, . 


five per cent. Sept. 
ee rai 
° 2 tel, White 
New Ocean Marine Office “sept. 2c 
Commercial Union has established oon 
ocean marine department at Seattle un- ‘ibewation: 


der the supervision of Herbert A licensing 
Stetson, Jr., who has had _ extensive and inter 
maritime experience and holds a mas- 

ept. 22. 
ter’s license. He joined Commercial yan ‘sal 


Union in 1948. The new department at’ sept. 2 
Seattle will have jurisdiction over Casualty 
Washington and British Columbia. ational 
psents, ig 
Sulphur 
Two Ocean “Marine Courses | sept. 2 
antl 
Two courses in ocean marine insur- Sept. 25 


ance will be given in the New York Rotel Cla 
area this fall, one at Brooklyn College, Sept. 25 
with Richard Bjorness, ocean marine writers, a 
Stroudsbu 
manager of Fire Association, as instruc- t. 25 
tor and the other at McMillen Institute. Bg 


500 in Nebraska 





Sept. 25 
Hotel Cle 
Oct. 2-! 
Agents, a 
Oct. 4-1 
ference, § 





Oct. 
nual, Col 

Oct. 16 
Insurance 
N. Y. 


Oct. 1 
and Exp 
Oct. 16 
ance Ag 
Hotel, O« 
Oct. 23 
Fairmont 
Francisc« 
Oct. 24 
nual, Spr 
Oct. 24 
Hotel Sc 
: Oct. 2 

Pictured are Clarence F. Fisher and Wichita. 
his son Malcolm in their agency at Bn z 
Ravenna, Neb., after receiving notifica- “Gut 34 
tion that their agency is the 500th mem- lJer-Wall: 
ber of Nebraska Assn. of Insurance oct, 30 
Agents. Mr. Fisher was presented with — 
his returned dues check. There will also) 70io' p 
be a ceremony at the agents conven- ‘ 














“ Nov. 
and 9% on no deductible. A flat 10% tion in October marking the occasion. Broadmo 
Nov. 1 
" P _ 7 land hot 
Companies’ First Six Months Results er. 5 
Agents, 
Phoenix. 
Increase or Premiums Written Nov. 1 
Decreasein First Six First Six Agents, 
Assets Surplus Surplus Months a _— 
June 30 June30 from Dec. 31 1950 
Central Manuf. Mut..... 22,873,492 _ 7,002,987 666,787 5,789,420 _ 6, 337, 208 hotel: 1, 
Employers Cas., Tex. ..$13,775,871 $ 3,455,214 $ 20,452 $ 4,927,847 $ 4,620,823 , D 3 
Employers Reins. ..... 45 "630,884 12) 463, 771 406,011 9,173,458 14,412,616 t ec. < 
Farm Bur. Mut. Auto, O. 53,447,48 14'502,285 1,785,277 26,856,736 20,384,026 r y Te: 
Fidelity & Guaranty... 33,664,431 10,798.69 451,020 11,222,805 9,900,310 Club, Cl 
Founders F. & M. Cal... 7,309, 46 3,205,748 172,199 2,927,117 1, 782, 995 
Government Employees. 10,287,715 3,183,194 311,174 4,041,690 4,097 
Grain Dealers Nat. Mut.. 12,345,863 3,336,166 335,773 4,921,108 ? ety 201 Standa 
Hardware Mut. Cas. .... 45,267,788 6,567,237 —236,885 21,575,223 18,488, 
Harleysville Mut. Cas 9,573,662 2,020,213 3,555 3,160,847 2,463,388 Stand 
Ill. National Cas. ...... 4,606,829 1,269,687 163,121 2,150,701 2,02 7101 training 
National Casualty ...... 14,553,925 3,000,000 i ...... 6,813,093 6,417, I 
National Surety ....... 46,865,909 23,145,089 45,971 9,520,992 8,854, rh 1ome Oo! 
Keystone Auto Club Cas. 10,510,381 4,140,454 64,098 3,742,679 3,248, 789 agents 
Northwestern Natl. Cas. 6.769 ,939 2,009,303 280,165 1,777,526 1,700, = ited to | 
Northwestern National. 3 ,429,583 14,489,486 —669,465 5,966,470 5,729, d 
Pa. Millers Mu. Fire, Pa. 7,379,721 4,321,451 221,459 1,412,228 1,393, 396 an ce 
oo SS rae 56,102,355 14,769,079 1,392,862 19,715,290 17,453,549 claims, 
State Farm Fire ....... 6,288,631 2,931,817 901,323 1,719,575 1'856,984 tion 
Texas Employers ..... 13,410,780 4,833,752 234,425 7,134,279 7,199,119 Thi 
See BOO wcvetccs 15,297,821 3,750,000 175,000 6,082,571 4,910,354 1S 
Worcester Mutual Fire 7,119,125 3, 385, 284 6,5 1,570,358 1,445,014 one or: 


*Voluntary contingency reserve increased by $428,211. 
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7-11, Grand Nest of Blue Goose, 
Lenoh ‘Lick Springs, In 
ug. 14-16, International Federation of 
older agely immercial Travelers Insurance Organ- 
ations Lake Louise, Alberta, Can. 


six months 24-25, Minnesota Agents, annual, 
ing an ip. brocel ‘Nicollet, Minneapolis. 

nt as to, Sept. 6-8, C.P.C.U., annual, Cleveland. 
against| Sep t. 8-9, Maine agents, annual, Range- 


neraton hotel, Rangeley. 


: § 
e. “Depart. Sept. 10-12, Montana Agents, 
, COMPpany Billings. 


ite Part of, Sept. 


annual, 


10-12, Pennsylvania Agents, an- 
9 this age pual, Bedford Springs Hotel, Bedford. 
Sept. 14-16, Washington Agents, an- 
ureau has qual, Spokane. 
les Sept. 11-12, South Dakota Agents, 
ee .pual, Cataract Hotel, Sioux Falls. 
oe a Ol" sept. 14-16, Federation of Insurance 
akes rates ¢oynsel, annual meeting, Atlantic City. 
ompanies,, gept. 18-20, International Claim Assn., 
yn is Con- Greenbrier hotel, White Sulphur Springs. 
1e subject Sept. 18-20, American Bar Assn., in- 
-k. He jn. surance section, Willard hotel, Washing- 
D. 


ton, 

. maxi- Sept. 15-17, Insurance Advertising Con- 
e about ference, Lighthouse Inn, Cape Cod, Mass. 
Sept. 18-21, Western Underwriters 

‘assn., mid-year meeting, Greenbrier ho- 

tel, White Sulphur Springs, W. Va. 


an- 


ffice 


Sept. _—— Oregon Agents, annual, 

lish Portlan 
ng % Sept. 21-22, All-industry committee de- 
Cattle te liberations on uniform agent-broker 
rbert A, licensing bills, unlicensed insurer bills 


extensive and interstate compact proposal, New 
r~ 

Sa mas | se pt. 22-23, Utah agents, annual, Hotel 
ymmercia via Salt Lake City. 

rtment at 


Sept. 24-27, International Assn. of 
on oOverCasualty & ‘Surety Underwriters and 
mbia. ational Assn. of Casualty & Surety 


Agents, joint meeting, Greenbrier, White 
Sulphur Springs, W. Va. 

courses Sept. 25-26, Michigan Agents, annual, 
Pantlind hotel, Grand Rapids. 

ne insur- Sept. 25-26, New Jersey agents, annual, 

ew York Hotel Claridge, Atiantic City. 

College, Sept. 25-27, Bureau of A. & H. Under- 
1 marine writers, annual, Sky Top Manor, Poconos, 
; instruc- Stroudsburg, Pa. 

Institute. j, eve 25-27, Idaho Agents, annual, Sun 
ey. 


““~_———===e 6 Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 

ka Oct. 2-5, National Assn. of Insurance 
—— ASents, annual, Stevens Hotel, Chicago. 

Oct. 4-10, Hemispheric Insurance Con- 
ference, Santiago, Chile. 

Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Oct. 16-18, National Assn. of Mutual 
.< /— Agents, annual, Hotel Statler, 


Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Oct. 16-20, National Safety Congress 
and Exposition, Chicago, various hotels. 

Oct. 16, Rhode Island Assn. of Insur- 
ance Agents, annual Sheraton-Biltmore 
Hotel, Oct. 

Oct. 23-25, California Agents, annual, 
Fairmont and Mark Hopkins hotels, San 
Francisco. 

Oct. 24-25, Massachusetts Agents, an- 
nual, Springfield. 

Oct. 24-26, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 


25-27, Kansas Agents, 





Oct. annual, 
Wichita. 

Oct. 26-27, Tennessee agents, 
Hotel Peabody, Memphis. 

Oct. 30-31, Ohio Agents, annual, Desh- 
ler-Wallick Hotel, Columbus. 

Oct. 30-Nov. 3, “Mutual Insurance Con- 
vention,” joint annual meetings of six 
mutual insurance associations, Statler 
Hotel, Boston. 

Nov. 3-4, Colorado Agents, annual, 
Broadmoor hotel, Colorado Springs. 

Nov. 13-14, Illinois agents, annual, 
land hotel, Springfield. 

Nov. 19-21, Arizona Assn. of Insurance 
Agents, annual, Westward Ho hotel, 
Phoenix. 

Nov. 13-15, Indiana Assn. of Insurance 
Agents, annual, Claypool hotel, Indian- 
apolis. 

Oct. 


sher and 
yency at 
notifica- 
th mem- 
nsurance 
ted with 
will also) 
conven- 
>casion. 


annual, 


Le- 





Saas, 


Vritten 


12-13, 
hotel, Topeka. 
_Dec, 27-29, American Assn. of Univer- 
sity Teachers of Insurance, University 
lub, Chicago. 


N.A.LC. zone 5, Kansan 
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3,201 Standard Acc. Class Sept. 18 


Standard Accident will hold its next 
training class starting Sept. 18 at the 
home office. The class is offered to both 
agents and employes and will be lim- 
ited to 30 students. It will last 13 weeks 
and cover phases of underwriting, 
claims, safety engineering, and produc- 
tion. 

This class will take the place of the 
One originally scheduled for January, 
1951, 
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FieNATIONAL UNDERWRITER 


Schedule ‘Workshop’ 
Session for N.A.LA. 
Chicago Meeting 


A “workshop” session has been sched- 
uled as another highlight of the annual 
convention of National Assn. of Insur- 
ance Agents at Chicago Oct. 2-5. 

Programmed for Tuesday morning, 
Oct. 3, the workshop will feature pres- 
entations of “The Agency Cost Sur- 
vey,” by William B. Glassick, Holly- 
wood, Cal., chairman of the N.A.I.A. 
agency management committee, assisted 
by J. Huell Briscoe, cost accountant, 
Chase Conover Co., Chicago; ‘“Compre- 
hensive All-Risk Dwelling Form and 
Simplified One-Write Policies,” by Ar- 
thur M. O’Connell, Cincinnati, chairman 
of the property insurance committee, 
assisted by Maurice J. Hartson, New 
Orleans; “Fire Legal Liability,” by 
Robert M. Babbitt, Jr., assistant vice- 
president Joyce & Co., Chicago. 

The workshop is another innovation 
at N.A.I.A. conventions. It is designed 
to offer a forum at which problems of 
the agents and projects developed by 
the National association can be pre- 
sented for discussion and exchange of 
opinion. 


Two P. W. Appointments 


Providence Washington has_ ap- 
pointed Haven W. Andrews manager 
of the field control department at the 
home office. He formerly was manager 
of the Boston service office, having 
joined Providence Washington as a spe- 
cial agent in 1946 after service in the 
navy. 

J. Earl Tays has been appointed man- 
ager of the Boston service office. He 
was with John C. Paige & ‘Co. and was 
a special agent for Scottish Union in 
Massachusetts before joining Provi- 
dence Washington as a special agent at 
Boston. 


Holmes Opens Genl. Agency 


John P. Holmes has opened a new 
general agency at New Orleans, doing 
business as John P. Holmes & Co. 

Mr. Holmes has been 28 years in the 
insurance business. He was engineer 
and chief inspector of Southeastern Un- 
derwriters Assn. and then for 10 years 
a member of the local agency of Ad- 
ams, Holmes & Tharpe, Atlanta. He 
was next for 12 years with Pacific Na- 
tional Fire as agency superintendent 
and assistant manager of the southern 
department at Atlanta. For the past 
two years he has been vice-president of 
Parkerson & Barnes, who are general 
agents in Louisiana for a number of 
companies. 





CHICAGO 


BROKERS’ GOLF OUTING AUG. 22 


Insurance Brokers Assn. of Illinois 
will hold a golf outing Aug. 22 at the 
Medinah Country Club. It will include 
dinner, door prizes, nongolfing prizes 
and prizes for the best, worst and luck- 
iest golfer. 





Tickets are available at association 
headquarters, 516 Insurance Exchange 
building. 


GLOSSOP JOINS RBH 


Ernest Glossop, who has been head 
of the boiler and machinery department 
of the James S. Kemper Co. agency 
of Chicago since 1943, has joined Rol- 
{ins Burdick Hunter Co., as boiler and 
machinery expert and an account ex- 
ecutive. 

Mr. Glossop who was born in Eng- 
land, attended Sheffield Technical col- 
lege and majored in engineering. After 
service with the British navy, he came 
to the United States in 1924. He started 
in insurance with Travelers as inspect- 
ing engineer and subsequently was with 
Continental Casualty as assistant man- 


ager of the boiler and machinery de- 


partment. 


PREVIEW PREVENTION PLANS 

A preview of plans for the Chicago 
observance of Fire Prevention Week, 
Oct. 8-14, was offered at a meeting of 
the fire prevention committee of Chi- 
cago Assn. of Commerce at a luncheon. 
Speaking was Elmer F. Reske, man- 
ager of Cook County Inspection Bureau, 





the committee chairman. Mr. Reske 
said the campaign would be launched 
early this fall and will feature ex- 
tensive publicity leading to a fire 
prevention show and to a Fire Preven- 
tion Week ceremony to be staged at 
some point | in the loop. 
N. Y¥. BOARD LOSSES DOWN 

There was an increase of 14.5% 
in the number of incurred losses re- 
ported in New York Board territory 


in June but the amount decreased more 
than 34% dropping from $1,488,628 to 


$976,965. The first six —, losses 
increased 28.8% in number 1 »ut dropped 
25.5% in amount. First six months’ 


losses totalled $8,425,275 compared with 


7 
$11,303,796 during the same peri ‘ 
1949, 

TO REPEAT BROKERS COURSE 

The new School for Social Research 
which gave its first course preparing for 
the insurance brokers examination in the 
spring, announces that it will prepare 
also for the December examination. All 
classes are held at the Clifford L. M« 
Millen Institute, 347 Madison avenue, 
under the direction of Philip Gordis, 
who is also coordinator of the insurance 
brokers course and ocean marine course 


at Brooklyn College. 


Tells Aetna Graduates to 
Enlist Field Assistance 


agent for Aetna Cas- 
ualty at Hartford, told the graduates of 
the company sales course last week 
how he led the country in policies sold 
during the company’s accident insurance 
campaign. 
Mr. Donato urged 

enlist the assistance of 


Gino L. Donato, 


the graduates to 
Aetna field rep- 


resentatives, and then “keep making 
contacts by seeing the people.” 
Scholastic leader in the class was 


Robert K. Gray of Pittsburgh. 





INCORPORATED 
| ee | 


NEW YORK 









American Equitable Assurance Company 
of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 


New York Fire Insurance Company 
Incorporated 1833 

















Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 7, N. Y. 


| mms Losses paid exceed Three Hundred Fifty Million Dollars 








. A DIRECTORY OF RESPONSIBLE 





_AGNATIONAL UNDERWRITER 





INDEPENDENT ADJUSTERS ° 





COLORADO 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 





Telephone Tabor 5736 








FLORIDA 


MICHIGAN 





Rebert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
* 


1388 Penobscot Bldg., Detroit 28, Michigan 
Woodward 5-0056 














THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1¢@ N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 
Phone 21687-8 
H. C. Cunningham, Mgr. 
Detroit 


ag’ Kalamazoe 
Battle Creek Grand Rapids Flint 
Traverse City 














——_ 





THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
2601 No. Saginaw Street 
FLINT 5, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


= COVERING GENESEE 
9-5849 & ADJACENT COUNTIES 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bidg., Telephone 9-6449 
WEST PALM BEACH OFFICE 

Comeau Building Phone 8219 
EY WEST BRANCH OFFICE 

415 Fleming S Street Phone 180 


NEVADA 











The Only Adjusters Office South of Miami 





ILLINOIS 


R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 
Arthur W. a me Fire Loss Mgr. 


‘elephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 








Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 


NEW YORK 


WAGNER, AND GLIDDEN, INC. 


TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chieago Bostos New York 
Los Angeles Detroit 











OHIO 








Phone HArrison 17-3238 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 

















LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 





D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-6434 
27 Years Experience 

















INDIANA 


Fred W. Peters Floyd Tye 
Fred W. Peters & Company 


Insurance Adjustments — All Lines 
All Fire & Casualty Lines 


1047 Third Natl. Bldg. Dayton 2, O. 


Phones: 
OFF. ADams 2912 Res. RAndolph 1364 











DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
_ General Insurance Adjusters Operating Is 
> Southern Iniana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
a Southeastern Missouri 
Branch office: 428, Broadway, Paducah, Ky. 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 





WISCONSIN 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 











CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal amd company trained personnel 

All types of Casualty and Automobile Ciaims— 

Compensation and Allied Lines 
702 Manhattan Bldg. Telephone DALy 8-8454 
Milwaukee, W. in 
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Aetna Fire Announces 
Three Field Appointments 


Aetna Fire has appointed A. B. 
Schumacher and Paul S. Fleming spe- 
cial agents in Kansas and Virginia, re- 
spectively, and _ transferred Special 
Agent John B. Lawton from Philadel- 
phia to the marine service office at 
Richmond. 

Mr. Schumacher is a native of Kansas 
and has spent his entire business career 
in the state. He has been in insurance, 
both local agency and field work, for 
20 years, most recently with the Mill 
Mutuals. He will have headquarters at 
Topeka. 

Mr. Fleming is a graduate of Virginia 
Military Institute. A veteran of the 
recent world war, he has had extensive 
training in various departments of 
Aetna and is a graduate of the field- 
men’s school. His headquarters will be 
at Richmond. 

Mr. Lawton is a graduate of the 
school of business of New York Uni- 
versity, is a war veteran and has had 
several years of experience in the un- 
derwriting and production of marine 
insurance. He has been a special agent 
since 1948, attached to the Philadelphia 
office for 2% years. 





Fireman’s Fund Names 
Musterman in Kentucky 


Edward W. Musterman has been ap- 
pointed special agent in Kentucky for 
Fireman’s Fund. He will have head- 
quarters in the Starks building, Louis- 
ville, associated with James W. Bethel, 


state agent. 
Mr. Musterman is an_ engineering 
graduate of the University of Louis- 


ville. He has had experience with Na- 
tional Union and was for several years 
with Kentucky Inspection Bureau. 





Boy Scouts Prevention Aids 
MINNEAPOLIS — Enlisting of Boy 


Scouts in a state-wide fire prevention 
program is the goal of Minnesota Fire 
Prevention Assn., which hopes to ed- 
ucate the Scouts in fire safety and pre- 
vention in the home, on the farm, in 
business and industry and in the com- 
munity in general. 

Originator of the plan is Claude D. 


Casey, state agent of London & Lan- 
cashire and long active in Boy Scout 
work. In the past, Boy Scouts have 


aided in some cases in town inspections. 
Under the Casey program the Scouts 
will be given a course of training for 
six or eight weeks prior to an inspec- 
tion. Following the inspection they will 
take examinations to qualify for fire- 
manship merit badges, with fire chiefs 
and Scout officials grading their efforts. 





Schodde to General Agency 


Glen Schodde has joined the Bau- 
mann & Gordon general agency of 
Winona, Minn., as special agent. Mr. 
Schodde has had experience with Home, 
Iowa Inspection Bureau and is a gradu- 
ate of Illinois Institute. 

His headquarters will be in the Ply- 
mouth building, Minneapolis. 


Olsen Joins F. & G. in Ore. 


Fidelity & 





Guaranty has appointed 
Fulton A. Olsen special agent in Ore- 
gon to assist Lotus M. Conser, man- 
ager at Portland. For the past three 
years Mr. Olsen has been with Oregon 
Insurance Rating Bureau. 


Ohio F. U.A. Meetings Set 


In addition to the meeting at Cin- 
cinnati Sept. 19, Ohio Fire Underwrit- 
ers Assn. has announced these meeting 
dates: Oct. 17, Nov. 14 and Dec. 12, 
Columbus; no meeting in January; Feb. 
6, Columbus; March 6, Cleveland; April 
10 and May 8, Columbus. 





Foley Named in Missouri; it 
Security 
Strayer Takes Iowa Post ['<...:ity 


Crum & Forster has appointed Wile Riche ‘F 
liam G. Foley Missouri special age,mortnern 
He is a native of Missouri and serve) phe air 108! 
in the south Pacific for more than thre has saa’ ; 
years. Following his discharge, he wa pf Clevela 
employ ed with the group’s Kansas Cit 
office for two years, then was tran’ Plan Ke 
ferred to Freeport where he wer The exe 
through the training school and S€Tvéiicag Fire 
in the various underwriting depar. Frank Re 
ments. He have headquarters x Topeka, 1 
Kansas City. Jans for 

Norman F. Strayer is appointed Spt invitations 
cial agent in Iowa, to fill the vacane President 
caused by Max Miller being appointel secretary 
state agent in Indiana. attended. 

Mr. Strayer is a native of Iowa, wi) 
an instructor in the air corps for foy ; 
years and now holds a reserve officer: Cunnin 
commission. He spent two years wit;, Nationa 
Iowa Inspection Bureau and for three Cunningh: 
years was with National Union there, (California 
jAngeles. } 
Brooks to American’s Home partion 


Office as Field Supervisor asistant, 


American has appointed Eugene Hiyears as 2 
3rooks field supervisor at the homegs an age 
office, effective Sept. 1. He will be suc. 
ceeded as state agent in Georgia by E. 
Hughes Scott, now special agent ;; Hafner 
South Carolina. The PI 
After service in North Carolina andpointed 1] 
West Virginia, Mr. Brooks was ap-for Wiscc 
pointed special agent for Georgia inof oy 
1938 and was named state agent inwaukee. ) 
1944. Phoenix 
Mr. Scott started with Dixie Firewith Con 
remaining in Greensboro until 1939. The 
next eight years he was an adjuster Wash. 


a fire and casualty field man, and ther 


will 





an officer in the air corps. He rejoine¢ are 
the group in 1947 as special agent forsiwell C 
South Carolina. = J. H. Su 
i. js super 
Three Gulf Field Men to * coh, 
Home Office as Examiners (fornect! 
Charles E. McCallon, Arkansas stateand Frec 
agent at Little Rock; Harry M. Dan- 
nelly, Corpus Christi, South Texas spe- Brooks 


cial agent, and James B. Chase, Dallas, 
special agent for East Central Texas, Robert 
have been promoted to examiners at the special a 
home office of Gulf. la. He 
Mr. McCallon has been with Gulf 16 Baldwin 
years, starting as file clerk. His place manager 
will be filled by Floyd W. Calaway, for-of Jacks 
merly of Kilgore, Tex., who for several Manager 
years has been manager of the Callahan 
agency there. McKin 
Mr. Dannelly joined Gulf as_ special 
agent in 1948, and before that time had Georg 
done field work for other companies. He with An 
is succeeded by H. W. Wallace, Jr. with special 
headquarters at Raymondville. For sev- 
eral years Mr. Wallace has been a part’ ters at 
owner and operator of the Willacy 
County agency at Raymondville, re 
cently sold. 
Mr. Chase went with Gulf as special meeting 
agent in 1948, after service with other Yoluntee 
companies. He succeeds John E. Gof, iremen 
who died recently. His place in the field t¢¢t fire 
has been taken by Melvin O. Perkins, — 
who has been with the Texas depart- Holms 


ment at Austin. 
Test f 


Joins New K. C. Insurer John 


McConnell, formerly secre- Commis 
tary of the Lansing, Mich., fire depart- "0mina' 
ment, has become a field man for tial ma 
Universal Underwriters of Kansas City, turms © 
recently launched by the Lynn reciprocal 13,672 1 
His op 


: 
: 


Richard 








interest there. He will travel for the ; 
company, which specializes in coverage — 
| Mr. 

expires 
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for automobile agencies, for from four 
to six months and then will be assigned 
—————__|o field work out of Atlanta. 


Ss i . ; 

‘Sour; ic .curity Appoints Weber 
Post | Security of New Haven has appoint- 
ointed wig Richard O. Weber special agent in 








northern Ohio. Mr. Weber served in 
and serye{the air torce. For the past 2% years he 
e than thrahas been with the Hale & Hale agency 
rge, he walt Cleveland. 
Aansas Cit ° 
was tran/Plan Kansas Inspections 

he wer The executive committee of the Kan- 
and Servtigas Fire Prevention Assn., headed by 
ng depat-Frank Regier, Corroon & Reynolds, 
quarters afoneka, met at Wichita to complete 
5 plans for the year and act on several 
age Sptinvitations to hold town inspections. 
1€ vacant president John L. Vorse, Security, and 
 APPointe! Secretary W. S. Gibbons, St. Paul, also 


ecial ager: 


attended. 
Towa, wa) a 
eof Cunningham With National 


years wit, National Fire has appointed S. J. 
| for threeCunningham special agent in southern 
on there, California with headquarters at Los 
jAngeles. He will supervise the southern 
. Home portion of that field and Arizona under 
: the direction of C. H. Warren, regional 
rvisor assistant manager. 
" Mr. Cunningham operated for many 
“ugene Hivears as a field man and more recently 
the homegs an agent at Flagstaff, Ariz. 
rill be suc: 


rgia by E Hainer to Phoenix-London 


agent in 

The Phoenix-London group has ap- 
rolina anjpointed Robert Hafner special agent 
was ap-for Wisconsin and the Upper Peninsula 
reorgia inof Michigan, with headquarters at Mil- 
agent jnwaukee. Mr. Hafner started in 1939 with 
Phoenix of Hartford and lately has been 

‘ixie Firewith Commercial Union. 
1939. The 


adjuste,- Wash. Blue Goose Elects 


and them ... .. 

e valcke Washington Blue Goose has elected 

agent fo,Don A. Morton of Stuart G. Thompson- 
Elwell Co., Seattle, most loyal gander. 


J. H. Sumner, Cravens, Dargan & Co., 








to is supervisor; Clarence Little, Home, 
custodian; Douglas V. Iler, Phoenix- 
ners Connecticut group, keeper; H. Ross 

Osborn, Spokane adjuster, guardian, 


isas stateand Fred D. Tucker, adjuster, wielder. 
Mz Dan- 
Sal,, Brooks with Home in Fla. 
al Texas, Robert O. Brooks has been appointed 
ers at the special agent of Home at Jacksonville, 
Fla. He was formerly with Bisbee- 
1 Gulf 16 Baldwin Corp. and vice-president and 
Tis place manager of the Morrison Taylor agency 
way, for-of Jacksonville. He will serve under 
rr several Manager S. E. Myrick. 
Callahan 








‘a McKinney to Manning & Co. 
time had George H. McKinney, who has been 
inies. He With America Fore, has been appointed 
Jr. with special agent in southwest Texas for 





For sev- A. Manning & Co., with headquar- 
‘na part! ters at San Antonio. 

Willacy - ’ 
ille, re.Howard W. Bailey, state agent in 


\Wisconsin for Pacific Fire, addressed a 
s special Meeting recently of eastern Wisconsin 
th other Volunteer firemen on “Firefighting and 
E. Goff, Firemen’s Training.” About 150 volun- 
the field teer firemen attended. 


Perkins, 
depart Holmes Wins Mont. Primary 
Test for Congress Seat 


John J. Holmes, Montana insurance 
, secre- COmmissioner, has won the Democratic 
depart- Nomination for Congress by a substan- 
1an for tial margin, according to unofficial re- 
as City, turns of last week’s primary. He had 
ciprocal 13,672 votes to his nearest rival’s 3,619. 
for the His opponent will be the incumbent 
overage| Republican, Wesley A. D’Ewart. 

















Mr. Holmes’ term as commissioner 

expires in 1952. It is an appointive 
NSEL | office. 
SUTONRCE 
vailable | $100,000 Fire at Asbury Park 
sng More than $100,000 damage was done 
60 3 | to one of the largest theatres at Asbury 
— Park, N. J., also damaging five stores. 


All were partly covered by insurance. 
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Consider Informal 
Offer of $5,200,000 
for Buffalo 


An informal $5,200,000 offer to pur- 
chase the 83-year-old Buffalo Ins. Co. 
has been made by General of Trieste 
and Venice (Assicurazoni Generali di 
Trieste Venezia). Directors of Buffalo 
have discussed and favor the offer, it 
is understood. 

A formal offer and acceptance re- 
quires approval of stockholders. There 
are 10,000 shares of par $100 Buffalo 
stock and they are largely held locally. 
General of Trieste, through its office in 
New York, has offered $520 a share. 

The purchase would include Buffalo’s 
building at 451 Main street, which was 
built in 1876 and for years was regard- 
ed as one of the finest business struc- 
tures in the city. It is valued at about 
$1 million. 

If the offer is accepted and there is 
a change in ownership, the new owners 
would continue the operations of the 
company with headquarters in Buffalo 
and with the present staff of about 225. 

Buffalo, which had assets on Dec. 31 
of $9,279,402, and has had a steady 
record of earnings and dividends, writes 
fire, motor-vehicle, tornado and allied 
lines. Its year-end net surplus was 
$2,868,527, and 1949 net premiums writ- 
ten were $3,639,781. It is authorized to 
do business in 36 states, the District of 
Columbia and in Canada. 

General of Trieste is a large concern 
doing business in several countries. It 
operated in the U.S. before the war. 
Its cash in American dollars, frozen 
during the war, recently has been re- 
leased. 


Royal Appoints Kelleher 


Thomas A. Kelleher has been ap- 
pointed by Royal-Liverpool group as 
assistant educational director. 

Mr. Kelleher joined Royal-Liverpool 
in 1936. Employed first in the under- 
writing department, he enrolled in the 
first special agents’ course conducted by 
the group and was transferred in 1937 
to the educational department. In 1940 
he was made a special agent at Pater- 
son, N. J., and in 1943 state agent for 
Virginia Fire & Marine at Syracuse, 
N. Y. In 1944 he was named state 
agent of Virginia for New Jersey, and 
in 1949 he was transferred to Hartford 
as state agent of Royal-Liverpool for 
Connecticut. 


Phoenix Advances Ambler 


Franklin C. Ambler has been ap- 
pointed assistant superintendent of the 
automobile department of Phoenix-Con- 
necticut group. : 

Mr. Ambler was employed by Phoenix 
in 1927, starting in the western under- 
writing department. In 1936 he was 
transferred to the automobile depart- 
ment and was made examiner in 1947. 


St. Paul Declares Extra 


St. Paul Fire & Marine has declared 
a special dividend of 40 cents per share 
to be paid Oct. 17 to stock of record 
Oct. 10, along with the regular 65 cent 
quarterly dividend. This means that the 
1950 distribution will be $3 per share. 
Chairman C. Codere in notifying 
stockholders states that the special divi- 
dend is no precedent for the future. 
This reservation, Mr. Codere states, is 
“very necessary in view of the unsettled 
conditions now prevailing at home and 
abroad.” 


Va. F. & M. Ups Prosser 


Frank W. Prosser has been made an 
assistant secretary of Virginia Fire & 
Marine. He is a graduate of Williams 
College, and was a member of the first 
class graduated from the Royal-Liver- 








pool fire insurance school. Following his 
training period he served in various 
capacities with that group. In 1947 he 
went with Virginia F. & M. as superin- 
tendent of its loss department. 


New P.W. Canadian Setup 

Providence Washington will open an 
office in Toronto Jan. 1 for manage- 
ment of its Canadian business. It will 
withdraw from the Montreal office from 
which its Canadian affairs are presently 
conducted jointly with the Phoenix- 
Connecticut group and Westchester Fire 
under the management of S. M. Elliott. 
Those companies will continue “as is” 
under Mr. Elliott. 








Chapman Financial Sect’y 


Springfield Fire & Marine has elected 
H. Philip Chapman, Jr., as financial 
secretary of its investment department. 
He will be under supervision of Vice- 
president Frank A. Schlesinger. 

Mr. Chapman has been with the com- 
pany in its investment department since 
1940. A graduate of Bowdoin in 1932, 
he was graduated from Harvard gradu- 
ate school of business administration, 


9 


where he specialized in economics and 
finance. 


Working first for a bank at Portland, 


he later became assistant manager of 
the Maine agency of Home Owners 
Loan Corp., following which he was 
with investment houses at Portland. 





Capital Is Now $310,000 


Naragansett Ins. Co. of Rhode Island 
has increased its capital to $310,000 from 
$200,000. 

As of July 6, the company had a sur- 
plus of $294,940 and assets of $563,192. 
Naragansett has authority to capitalize 
to $1 million. 


Miller to Louisville F. & M. 


Leslie Miller, formerly eastern man- 
ager of General of Seattle and with 
that company for a number of years, 
including service on the west coast, 
has become executive vice-president and 
director of Louisville Fire & Marine. 





A. G. Cross, secretary-treasurer for 
30 years of Halifax, has been retired. 
He is succeeded by John N. Meagher, 
chief accountant for 20 years. 








Truck Insurance Exchange of Los 
pupetes has been admitted to New 
Jersey. 














He’s a SPECIALIST, 


Rental Trailers 


KURT HITKE & 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIFORNIA 
Dunkirk 8-3161 








so are we. . . SPECIALISTS in WRITING 


HARD TO PLACE BUSINESS 


COMPREHENSIVE GENERAL LIABILITY 


Taxi-Cabs Motor Scooters 
livery Cars Motor Bikes 
Rental Cars Motorcycles 
Rental Trucks Overage Drivers 


Underage Drivers 
Financial Responsibility 


175 W. Jackson Boulevard 
CHICAGO 4, ILLINOIS 
WAbash 2-3622 





Intermediate Trucks 
Long Haul Trucks 
Propane Haulers 
Gasoline Haulers 
Butane Haulers 


COMPANY, Ine. 


REISCH Building 
SPRINGFIELD, ILLINOIS 
Springfield 8-4305 











B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA CAROLINA DEPARTMENT 


THk: LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE COMPANY, LTD. 
Tmhk MANHATTAN FIRE & MARIANE InS. CO. 
DUBUQWE FIRE & MARINE INSURANCE CoO. 





RICHMOND 12, VIRGINIA 


Give Us An Opportunity To Serve You 


— 
——— ooo 
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War Boosts Interest in Deductible 


(CONTINUED FROM PAGE 1) 











public unduly claim-conscious, many otherwise he would not consider im- 
agencies have found. Knowing that he paired the beauty or utility of his car 
has full coverage for all non-collision sufficiently to be worth bothering about. 
lamage, the motorist is quite likely to Such claims consume a great amount 
yut in a claim for trifling damage that of time for agency personnel and many 
Rates—$12 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline Tuesday 


noon in Chicago office—175 W. Jackson Blvd. 
payment in advance. 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to make 








PRODUCTION 
MANAGER 


A progressive agency in Chi- 
cago is looking for a produc- 
tion manager. This man 
should have both fire and cas- 
ualty underwriting experi- 
ence together with some office 
experience. Opportunity to 
become member of firm. Sal- 
ary and profit sharing. Ad- 
dress B-3, The National 
U nderwriter, 175 W. Jackson 
Blvd., Chicago 4, IIl. 








LOCAL AGENCY 


Opening for 
man to head $ 


ambitious, settled young 
250,000 Casualty Depart- 


ment. Must type, and be fully experi- 
enced in rating and policywriting of 
Compensation, Auto, and other Casualty 
lines. Customer contact confined to 
office. 


Eventual part-ownership anticipated for 
right man in making this permanent con- 
nection with our large, progressive, 30 
year old agency. Salary $300 up. Reply 
by letter only, stating experience, refer- 
ences, age. 


BELK INSURANCE CO. 
212 N. Kansas Street 
El Paso, Texas 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
‘with retrospective or participating plans. 
Texas territory only. 


TEXAS INDEMNITY INSURANCE COMPANY 
P. O. Box 1259 
Galveston, Texas 


BURGLARY UNDERWRITER 


Chicago home office desires young woman. 
Experience preferred but not essential. Excellent 
working conditions. Our employees know of this 
ad. Address A-99, The National Underwriter, 175 
W. Jackson Blivd., Chicago 4, Illinois. 








WANTED—EXPERIENCED SPECIAL AGENT 

fire and casualty lines, travel Southeast Texas. 
Prefer man who has traveled this territory. Ex- 
cellent opportunity for right man. Give com- 
plete information, past employment, experience 
and age first letter. 


American Indemnity Company 
P. O. Box 1259, Galveston, Tex. 








WANTED 


EXPERIENCED FIRE RATE ENGINEER 


Old Detroit agency needs experienced fire rate 
engineer. Plenty of possibilities for advance- 
ment. Write qualifications. Address B-2, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








PLATE GLASS UNDERWRITER 


Chicago home office desires young woman. 
Experience preferred but not essential. Excellent 
working conditions. Call or address Mr. Bishop, 
Zurich General Accident and Liability Ins. Co., 
- ae Street., Chicago 3, Ill. FRank- 
in 








CLAIMS EXECUTIVE AVAILABLE 


Attorney, 15 years experience all lines, capable of 


managing claims department or organizing, training 
and managing entire casualty department of company 
desiring to expand casualty. All replies held strictly 
confidential. Write Box B-4, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 








INSURANCE — 2 combination safety engi- 
neer-payroll auditors needed. 
ana; 1 for Arkansas. Excellent opportunity. 
Company car. Salary open. Reply to Mr. 
Carl Larson, Manufacturers Casualty Ins. 
Co., 1617 Penns. Blvd., Philadelphia, Pa. 


1 for Louisi- 








WANTED 
SPECIAL AGENT—Casualty ............004. $5,000 
UNDERWRITER—Comp. Liability .......... 4,500 
UNDERWRITER—Fire, Inland Mar.......... 4,200 


Many other good insurance positions available. 


CADILLAC EMPLOYMENT AGENCY, INC. 
220 S. State Street Chicago 4, Illinois 
WAbash 2-4800 

















FIELD SUPERVISOR 


Large Stock Company General Agency has 
opening for experienced fire survey engineer in 
Minnesota. Rating Bureau experience essential. 
Our employees know of this ad. Replies strictly 
confidentia!. Address Box B-6, The National Un- 
a at 175 W. Jackson Blvd., Chicago 4, 
inois. 





CASUALTY MAN 
Wanted—Experienced man not over 35 years 
well trained in agency work for a position in 
the casualty department of a large and old 
established insurance brokers office. Excellent 
opportunity to the right man. Write giving full 


qualifications. Address Box B-5. The National 
—_— 175 W. Jackson Bivd., Chicago 4, 








AVAILABLE 


Casualty Manager—Field and Home Office Ex- 


perience. Underwriting—Auditing—Engineering. 
Understand Actuarial Technique for Casualty 
lines. Address B-7, The National Underwriter, 


175 W. Jackson Blvd., Chicago 4, Ul. 





WANTED 
MANAGER & FIELD MAN 


A combination manager and field man for 
Peoria, Illinois service office of G. A. Mavon 
& Co., servicing agents and brokers on all fire 
and casualty lines. Excellent opportunity. All 
replies confidential. Phil G. Mavon, 175 W. 
Jackson Blvd., Chicago. Tel. Wabash 2-8000. 











like to get rid of them. 

Of course, the adoption of a com- 
prehensive deductible faces many 
hurdles and undoubtedly would depend 
for its success on the elimination of 
full-cover comprehensive, for the pre- 
mium on comprehensive is usually so 
small that it would be difficult if not 
impossible to sell the deductible against 
full-cover policy solely the basis 
the price differential. 


offices would 


on 


Staffs Greatly Enlarged 


A number of insurers 
building up their adjusting staffis and 
this means that they have a high ee )- 
portion of younger men who would 1 
subject to military service. The calling 
of members of the organized reserves 
into service would have a much more 
serious effect, at least at first, than the 
drafting of men, for there are few ad- 
justers age 25 or younger. 

The proportion of younger men 
among adjusting staffs varies widely. 
Since the last war a number of com- 
panies have been building up their 
staffs markedly, either because they 
wanted to handle more of their claims 
with their own personnel or because of 
an extra heavy increase in volume of 
automobile business. In some _ cases, 
both factors have been at work. These 
companies will have a relatively greater 


have been 


problem if the war and the defense 
program continue at an _ accelerated 
pace. 


Hard to Cut Corners 


The operation of an automobile claim 
department is particularly difficult to 
modify to meet a manpower shortage. 
There is not too much left in the way 
of cutting corners or streamlining that 
has not already been done. 

One step might be to let agents 
handle more losses than they do now, 
say up to $50: This has been done 
right along by some companies, though 
the plan has not obtained widespread 
acceptance. In any event, it is not a 
remedy that can be applied in a blanket 
fashion. So much depends on the ability, 
personnel and integrity of the agents 
handling the claims that there has to 
be a very careful selection as to which 
agencies shall be allowed to settle 
claims up to $50. 

Actually, there are some agents who 
have the reputation for doing a fine job, 
in fact better than many adjusters 
would do but in general the preference 
is to have adjusters handle claims, in 
spite of the expense and time that is 
saved by letting an agent handle them. 


Could Cut Number Heavily 


It is estimated that if all claims of 
$50 or less were handled by agents, 
it would probably mean that more than 
half the claims would be handled in 
this fashion, with consequent lessening 
of the strain on the adjusters. Of course 
these would include many claims, such 
as those for glass breakage, that are 
quite generally already handled by 
agents, so the degree of relief is not 
quite so large as the statement might 
indicate. 

One effect of losing young adjusters 
to the armed services will doubtless be 
to make a number of field offices eco- 
nomically unprofitable. Where a com- 
pany does its own adjusting, it is usual- 
ly considered that there should be 
enough business in the territory so that 
the local office will have at least two 
adjusters operating out of it. If there 
is only one, as may be the case in a 
good many if considerable numbers of 
men are lost to the armed forces, the 
Overhead to be charged against that 
man’s work becomes extremely high. 
He still has to have an office and there 
has to be clerical help, at least one sec- 
retary or stenographer. 


Women Eyed Dubiously 


Employment of women as automobile 
claims adjusters is not regarded as a 
very practical remedy. Liberty Mutual 
is the main and perhaps only example 
of a company using women as adjusters 
and while Liberty Mutual seems satis- 





side 27, 19; 


War Risk Bill in in 
Stormy Hearing | 


(CONTINUED FROM PAGE 2) | 
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ited early in the war period. “Th 
piled up on us. There was a backlog j 
a while. But when we decentralize? 
we got that under control,” and the 
was no criticism of — check sit uatic 
later. The witness exp islned that ofter, 
times checks were received for ¢ 


wrong amounts and were held up pen 
ing receipt of substitutes. 

After Johnson had _ criticized th 
“finality” provis ion of the bill, Chai: 
man Hart asked: “Is it fair to say the 
if that matter is taken care of the GA(, 
would favor enactment of the bill ; 
this time?” 

“It certainly is,” 
plying to questions by Allen concery 
ing the GAO opposition to “finality’ 
provisions in various laws, Johnson x 


said Johnson. Re 


terred, among other things, to critica 
testimony by GAO before the Hard 
subcommittee investigating Nationa) 


Service Life Insurance particularly wit? 
respect to payment by the veterans aé 
ministration of millions in dividends o; 
aviation cadets’ policies although th 
government had paid premiums on thy 
same and under the general practic 
should have received the dividends 
However, the VA administrator de 
cided otherwise under a “finality” claus 
of the NSLI act. 

Under the war risk 
said, GAO could “look at the record 
and report findings to Congress con 
cerning war risk expenditures, but coul 
not collect back any payments. GA( 
would be “pretty well excluded” fror 
“prying into the propriety” of any suc 
payments. 

Johnson testified the government di 
not pay war risk premiums to the com 
panies. He stated GAO did not beliey 
there was sufficient supervision exer 
cised “at the top” in the maritime com 
mission. However, he emphasized th 
“our auditors had perfect cooperatio 
from the companies.” He said ther 
were people in the commission or WSA 
who “acted as underwriters,” but “there 
was no loss to the government in the 
war risk program.” The comptroller 
general had no specific recommenda: 
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Rhode iden Now i in 


Permanent Receivership 
(CONTINUED FROM PAGE 1) 
situation, the department will not take 
action against the companies in that 

respect.” 
The San Francisco superior court has 


continued the next hearing on_ the 
Rhode Island situation to Sept. 11. Rep 
resenting Rhode Island was Roy A 


Bronson, who said the company should 
be given an opportunity to explore 
every avenue for rehabilitating  itseli 
within the state before ‘being forced to 
liquidate. Representing the department) 
was Harold Hass of the attorney ger 
eral’s office, who remarked that pro- 
longing the company’s operation withit 
the state is harmful both to the public 
and the fire business. 

It is reported that agents are hasten- 
ing to put their business with the Rhode 
Island under binder with other com- 
panies in states where the Rhode Island 
license has not been renewed. The 
agents have held up on actually rewriting 
the business until there was some def- 
nite word as to in what direction the 
company was going. In many agencies 
there are several hundred policies im- 
volved and it is a terrific job to cancel 
and rewrite all the business. | 








fied with its results, it is doubtless sig’ 
nificant that other companies have not| 
seen fit to follow suit. 

One factor that may be of some help 
is that many cars owned by men go- 
ing into the service will either be sold 
or left with relatives who will use them 
much less than the owner. 
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tions for amendment of the bill, other shared in the war program. “One hun- a five-year policy, to charge the assured had opportunity to set up expense ratios 











than the suggestion regarding “finality.” dred and fifty,’ said Ogden. for the privilege of continuing the pol- which would show the cost. He added 
He would not recommend Weichel’s Then, referring to the $18,000,000, icy beyond one year, and to charge for that the bureau did not have supporting 
) idea of requiring frequent reports on which Weichel has asserted was the automatic reinstatement privilege in- statistics to justify the 8%. 
\G the proposed program. “handed” to the companies, Miller re- cluded in the plan. : It is apparent, Mr. Joyner told the 
AGE 2) . pa marked that would be equal, roughly, However, W. T. Joyner, counsel for commissioner, that some charge should 
Excessive Profits Possibility to $100,000 profit for each company. As the bureau, said the governing board be made for the added expense of han- 
; Sa ee a .;. the war program ran for about four has not yet determined precisely what dling five-year policies. However, he 
iod. “Thd | Is there any evidence of possib _ years, he remarked that would “average the charge for automatic reinstatement declared, the extra charge proposed could 
backlog jg large Pronts to the companiés, uncer Gut at about $25,000 a year.” should be. be justified solely on the basis of in- 
ecentralize) it?” asked Chairman Hart. , . “A very modest sum,” Miller re- Bradford Smith, Jr., North America terest costs. 
’ and thy The witness answered that the SeC- marked. vice-president testified that his com- > 
ck situatig retary of Commerce could make con- ““Tye aiso brought out that under their pany and its affiliates have used the in- A8ents’ Views Presented 
- _ er mts Sa AT sie als roug at under their pany and its affiliates have used the in 
that Ofte, tracts similar to wartimehull and war- contracts with government, the com- stallment endorsement for about five About 50 agents representing every 


1 


panies, which were to get certain fixed years in this and other states. This section of North Carolina attended. 
amounts for their services if the pro- experience has shown, he said, that it They were headed by Louie E. Wood- 
gram showed a profit, were also liable to would not be necessary to raise the rate bury of Wilmington, president of North 
sustain heavy losses, if the losses had the suggested 8% in order to protect Carolina Assn. of Insurance Agents. 


-d for tg timepandi. The companies actually par- 
Id up pen ticipated in the latter, he said. Premiums 

| of $149,000,000 were paid to the com- 
ticized #. panies, to be used in paying claims. 


if 


i % re were s 2 1,600 claims still un- ; : “hoy <a Tia! : 
bill, Chai: ae were some 1,6 _ saa been excessive. the company. He recommended that 5. G. Otstot ot Raleigh, executive sec- 
r0 Say. tha OW. 7 no particular comment now Ogden stated they “could have lost the rate be kept at the present level. retary, attended but did not participate. 
of the GA € nave 20 7 at ~s much more than they were paid.” Miller Phillips contended the bureau went Mr. Woodbury declared that to put 


the bill ~ om a See ~~ har ixyenne te remarked “there was a great risk as- beyond Commissioner Cheek’s directive the extra 8% on the first installment 
said Johnson. z erhaps the experience ‘sumed by the companies” and he did not in proposing the rate change. The com- would “destroy the plan by killing its 
nson. Ey we gy eon pe to gg sos a8 consider it objectionable that they made missioner’s order after the March hear- sales appeal to the public.” The five- 
ng Concer head allowance oe ee Oe profit. ing, he said, made no mention of any year plan, Mr. Woodbury continued, 
’ finality’ — said it was “improvi Miller wanted to know if any policies changes in rates. gives the agent an pe page» 
oAnson te a aoe a Jt Was nproN’ had been cancelled as a result of the : with the public. t means that the 
to criti! dent to fail to provide for disposition Korean situation. Ogden said none had, Say North America Not Consulted agent sees his customer at least once a 
the Hard or income, _y that it ee ore and if conditions remained approxi- Besides, he said, North America was year and can see that the customer 
Nation total =e nice oe, Cees eal mately the same he did not expect not consulted about the rate proposal. keeps coverage in line with property 
ularly wg come on investment of the % peg a policies would tbe cancelled. He had He brought out, by questioning Mr. values. 
eterans aj) premiums ranenen san sp eee ae no idea, he said, when the President Hill, that North America had repre- Other agents who supported Mr. 
vidends q; had ae Se ee oe ae ge. might invoke the powers under the war sentatives present in May when the Woodbury included William E, Webb, 
hough ti figure, although Mr. Chubb had stated risk bill, if enacted; that would depend governing board was considering Jr., Statesville, vice-president of the 


a r } > “nasre 4 id 
ims On the the ere should be ‘ey pi tieieonindl upon circumstances. changes in the plan. In answer to a state association; Samuel J. Fisher, 
al _Practic W hat — woul is plain This legislation has been under study question, Mr. Hill said: “I do not recall Asheville; Walker Taylor, Wilmington; 
dividends have to recover irom the companies: 1. the maritime commission and other that the rate question was discussed Hugh Fortescue, Washington, N. C.; 
trator de asked Barden. agencies since January 1948, then.” Glasgow Hicks, Wilmington, and Earl 
lity” claus Right Under Recapture Provisions “Is it not your recollection that it Johnson, Raleigh. 
was not discussed?” asked Mr. Phillips. 3esides Mr. Phillips and Mr. Smith, 


- The witness replied there is such a siz7 ay A ; : . : 
as is, he . ie . ei a 1 ing s aymen Yes,” replied Mr. Hill. North America was represented by 
he recor tight under recapture provisions of cer- . . : - > wi : 
si tain contracts. The government wa A sub-committee named by the gov- Charles F. Littlepage, assistant vice- 
gress con lic Ss. sSUVCI elle ,da> 


“ Ste! sai eee” erning board to recommend changes in president, and Thomas E. Walton, Jr., 
“underwriting the underwriters, he n In tallment Plan : ee é - / 
, but coul : jt we Sa : : 1 Ss the plan based its decision on the rate underwriter. 
nts. GA@ Said. There is no reason the money ng : a a ; : 

“i> +. should not remain in the Treasurv . . increase, Mr. Hill testified, “by and Unopposed changes suggested by the 
j : : Page iat 1d Opposed in N. Al large on judgment, to some extent on rating bureau would eliminate the in- 


declared, and the government “wou 





ded” fron 


i any suc assume any investment profits.” Com- evidence offered in previous hearings, stallment plan on _ three-year policies; 
) iD ae onke ceadeting “shat the Henited R \LEIGH, N. C.—Following a pub- and to discussions beforehand.” construe default in payment as “a 
nment dij Pany ‘ ce 5. amount” Tohnson said lic hearing, Commissioner Cheek now He was asked if he had any evidence request of the insured” for cancellation 
> the com » e Bie se ensecncssier 2 A sid Sai, ‘has under consideration proposed that extra company expense in writing of the policy, and provide that company 
10t beliey er in coda Gn eine pheageng a hacia.” changes in the installment payment pre- the plan would amount to 8%. Mr. liability would at no time exceed the 
sion exer eee ace rticinatia mium plan, intended to bring the plan Hill replied that few companies had cash value of the insured property. 


rather than permitted participation. 
} 1 tp ve 

sized the However, he concluded, the perc entage 
ooperatio basis provision for compensation in the 
: wartime contract was “not necessarily” 
said ther wage dee ; . . Cth Pci Wee. ee 5 re 
yor WS! 28 Objectionable as the ordinary cost- North Carolina Fire Insurance Rating 
* plus contract Bureau were unopposed. However, 

Rep. Miller asked B. K. Ogden, chief North Carolina) agents and North 
America joined in sharp opposition to 
a proposed increase in the size of the 


time com into conformity with rulings by the at- 
torney general of North Carolina. 


Most of the changes suggested by 





but “there 
ent in the . * che’ 4am dv ceo 
omptrolle: ot the maritime administration S insur- 
ommenda ance division, how many companies 


first installment. ; ° 
—= The bureau proposed that the first in- O uSsSines 
stallment be 108% of the annual pre- 


mium, an increase of 8% over the 


hip charge now being made. Succeeding WITH AN AGENCY MINDED COMPANY 


installments would remain at 78%, but 














‘-E 1) - . : 
the plan would mean that five-year in- 
not = stallment coverage would cost the as- 
$s in th sured 4.2 times instead of 4.12 times The Southern Fire & Casualty 
the annual rate. : 
court has Company operates on the American 
on the Sees Detrimental Effect on Sales Agency plan and is a multiple writing 
- 11. Rep fire & casualty company. An agency 


Ror a John Phillips of Philadelphia, attorney 
‘ should ELIMINATE for North America, indicated that his 
eae company is not so much opposed to 
» explore 


ing ital ee ” the increased cost as it is opposed to 
ir TH E GU ESS adding it all to the first premium pay- 


orced tt ment. This, he insisted, would have a 


minded company with policies geared 
to serving your particular area and 
owned by leading citizens in the terri- 
tory it serves. 

















> ty . ~ 
‘cages detrimental effect on the sales appeal 
4 ~ 7 of the endorsement. 

iat p “Did your governing board consider 


be publ Guesses and short cuts ie seers om -eetng Ce Somat” Te, Now operating in the following states: 


Phillips asked Landon Hill, rating bu- 


— in determining insur- reau manager. 
e hasten- “Tt was the opinion of the commit- 
he Rhow able values can prove tee,” Mr. Hill replied, “that it would @ Arkansas @ Kentucky @ Texas 
ie Island ‘ not have any effect on the sale of the —s 
ed. The expensive. It 1s. safer form.” @ Alabama @ Louisiana @ Tennessee 
vow and cheaper to bie “Is there any reason why the extra 
< charge should not be spread over the . . ®@ Viraini 
ome defi entire life of the policy?” Mr. Phillips @ Georgia @ South Carolina Virginia 
ction the pret | 
a eae Mr. Hill, who spent more than two 


we ‘ The RI hours answering questions, replied that 

vil CY {if ccaaig assert I] Southern Fire & Casualty Co 
I i0¢ f tl icy.” ever, J 

| APPRAISAL the period of the policy.” However, he a 















































= added, the bureau considered the fact 
tless sig: that there was more unpaid balance the 
have not! Company first year and felt there was discrimina- KNOXVILL E ’ TENNESSEE 
. : tion against the single year policy buyer 
Over s of Service “ é -(itecnag ; 
ome help Bpiy yon of 5 if the first premium did not exceed the 
men go- OFFICES IN PRINCIPAL CITIES annual rate. 
be sold He said the additional cost was pro- 
ise them posed to reimburse companies for the 
—— added expense of setting up records on 
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Adjusting to New Man in Agency 


mental bene- 
the 
sole 


There are some purely 
that 


vantages 


ad- 
pro- 


lie unnoticed among 
that to the 
prietor agent who brings into his agency 
trains him over a 


hits 


acrue 


man and 
period of years to assume control and 
the agents 
unable to find the right man or who 
for have never brought 
one, have the by 
selling the business to a stranger, taking 
an annuity 


a younger 


direction of agency. Some 


other reasons 


in solved problem 


some of the proceeds on 


basis. Others hire an office manager 
while they relinquish detail work or 
take things easier though retaining 


control of overall agency policy. 


A sensitive mental reidjustment to 
another’s exercising controls in the 


agency must be made by the agent who 
relinquishes some of his functions. Un- 
less it is made there is great probability 
that he will have to start all over again 
to develop a new associate. 

The mental realignment involves an 
elementary concept in human relations. 
In essence it is that the agent reconcile 
himself to pulling the strings in the 
office and surrender some of the pres- 
tige and niceties of control as well as 
the work to his new assistant. 

The chain reaction leading to the 
recent resignation of one office manager 
began soon after the announcement of 
his appointment appeared in the trade 
press. During the ensuing days field men, 
making their calls, looked up the new 
man and, as a usual part of the chit 


chat and getting acquainted on these 
occasions, the office manager was made 
the center of attraction. With all the 
emphasis on him the agent was ignored. 
The upshot of the somewhat impolitic 


behavior by the specials and the less 


than tactful office manager, either of 
whom should have shunted some at- 
tention through the boss’ office, was 


the departure within three months of 
the manager for another locale. 

The agent may have acted like a 
prima donna but in his own shop he 
does have prerogatives and can exercise 
them as he wishes even to his detriment. 
In this instance the agent might better 
have relaxed and rejoiced over his 
newly lessened responsibility unless he 


thought he was being sidetracked on 
decisions he thought he should have 


made. Instead he let the thing nettle 
him and in a short period of time it 
contributed to warping his mind about 
the man. 

Perhaps for the office manager the 
change was too fast for him to become 
acclimated to the transition. If that 
is so, then another advantage of bring- 
ing in a young man and developing 
him gradually is seen. The agent will 
have much more time to become ac- 
custumed to seeing his former functions 
being carried out by someone else. 
That doesn’t happen so readily when 
an experienced manager capable of 
taking over immediately is brought 
into the agency. 


Leave Us Not Go Overboard 


In letters, memorandums, 
and in the actual policies the companies 


sell, 


reports, 


insurance people are engaged in 
communicating ideas through the writ- 
ten word to an extent that prevails in 
few other lines of work. So they should 
be grateful for the effort that Rudolf 
Flesch is making to take the stuffiness 
and phony fanciness out of writing and 
make it more relaxed and conversa- 
tional. In fact, we editorially applauded 
Mr. Flesch’s “The Art of Plain Talk” 
when it came out several years ago. 
But now we are beginning to have 
an uneasy feeling that maybe this thing 
will be carried too far. In Printers’ Ink 


about avoiding repetition, 
being ungrammatical. 
There is some danger, though, that 
the people who most need Mr. Flesch’s 
guidance will apply his rules too lit- 
erally, just as they have been applying 
the earlier, overly formal rules too lit- 
erally. Obviously, you shouldn’t exas- 
perate your reader with words so rare 
he can’t understand them or distract 
him with words so fancy that he gets 
to thinking about how esoteric (sorry, 
Mr. Flesch) the word is instead of 
what you are trying to say to him. 
Yet people know the meaning of a lot 
more words than they use in writing 


or slang, or 


the reader’s mind. 

Now, about avoiding repetition. Until 
people get used to shirt-sleeve English, 
readers are going to think that over- 
use of repetition looks funny, Flesch or 
no Flesch. If they start counting the 
the word 
“policy” in a single paragraph they are 
likely to the thread 
thought. 


number of times you use 


lose of your 
Same with slang. Mr. Flesch’s eman- 


cipation proclamation for slang is going 


to cause a lot of hitherto restrained 
writers to go haywire. But slang needs 
an even more deft touch to use 


effectively than regular English does. 
If ineptly used, it can easily make the 
recipient of a letter wonder what kind 
of jerk he is hearing from and may 
even leave him in the dark on the let- 
ter’s meaning. Slang is more regional 
than regular English and you can’t be 
sure that an expression widely under- 
stood in your own locality will be 
understood in the same way in another 
part of the country. 

About them there now grammar 
rules and such-like, we really ain’t got 
no ideas, much of any, except that a 
lot of folks are goin’ to be writin’ like 
we think they hadn’t oughta. It’s all 
right to write like you talk but if you 
don’t talk good, maybe you ain’t likely 
to write good, neither. 

Shirt-sleeve English, says Mr. Flesch, 
is being used more and more in busi- 
ness today. He quotes with approval 
this letter from an unidentified insur- 
ance company to an Ohio woman: 

“Is our face red! One of our clerks 
overlooked the fact that our district 
manager had already issued his 
check to you. Consequently a home of- 
fice check was mailed to you. We 
would like to personally shake hands 
with you and thank you for returning 
our check.” 

Leave us not deny that this is a big 
improvement on “We beg to thank you 
would have 


for,” etc., that probably 


July 27, 1959 


SS 


the 
Flesch began getting 


been written in days before Mr 
in his licks. By 
without finding fault with the quoted} 


letter, it seems clear that if 





the palsy. 
. walsy motif much farther, the} 


goes 
person who gets one of these new-sty|) 


letters is likely to feel as he would } 


an over-iriendly strange dog were to 
jump into his lap and start licking his! 
face. 


There are plenty of businesses where 
an excess of breezy informality won’, 
do any harm. But insurance is a serious 
business, though it needn’t be a pomp.| 
People like warmth and 
friendliness in letters about their insur. 
ance matters but they don’t want them} 
to sound like they were written by one 
another. Worse still! 
would be any suspicion that the new’ 
type of letters was merely a pose, lack- 


ous one. 


bobby-soxer to 


ing in sincerity or a real feeling of, 
friendliness. 

The interest in simpler, clearer writ- 
ing is an excellent thing for the insur.’ 
for people have long 
had the idea that insurance communi- 
cations were the nature of the 
‘business stuffy and formal. What we 
are pointing out is that this desirable 
trend may get out of hand if it isn’t 
Letter-writers who blindly 
followed the old rules are in danger 
of blindly following the new rule. 
Where they succeeded in making them- 
merely dull before, they now 
risk making themselves laughable. They 
need education in taste and discrimina- 
tion, lacking that, then restraints 
imposed on how far they may go in 
applying the new rules. 

Not the least danger of going hog- 
wild in the informalizing of writing is 
that it may result in making the gen- 
run of writing as colorless and 


ance business, 


by 


watched. 


selves 


or, 


eral 
commonplace as the general run of 
conversation. Then we could expect to 
see a swing back toward the fanciness 
and formality we are now trying to get 
away from. 








John E. Greenwood, chairman of Ex- 
celsior, announces the marriage of his 
son, John Edson, to Miss Margaret 
Anne Barnes of Warren, O. The couple 
will make their home at Arlington, Va., 
while Lt. Greenwood is stationed with 
the navy at Quantico, Va. 

Ray Plyly, casualty actuary of the 
Kansas department and with the de- 
partment for 24 years, has been given 


at Neodesha, Kan., has retired. Mrs, 
Suzanne Lockard has taken over the 
agency. 

J. Earl Seaton of the Castle-Seaton 
agency, Jackson, Tenn., vice-president 
of Tennessee Assn. of Insurance Agents 
in 1949, suffered a heart attack but is 
reported’ recovering. 

William E. Woodman, field repre- 
sentative at Chicago for Associated, 
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for June 30 Mr. Flesch had an article or than they, or most other folks, use a six months’ leave of aheence, which savinon. has been called to active dull han 

recommending what he calls “shirt- in conversation, Sometimes tossing such he is spending with the rating division gs; a navy reservist at Glenview naval ti 

sleeve English” in writing. It just a word into an otherwise fairly com- Of the California department at Los air station. Mr. Woodman is a lieu — 

means writing like you talk. His basic monplace bit of writing will give it a enor ported — power — _ tenant-commander and has charge of 

rules are these: Go slow on rare and piquancy that it needs to give it in- actuary. x 6 allt pallial SS ane. s+ pene = Se PEL 

fancy words and don’t worry too much dividuality and make it stand out in B. H. Hill, for 54 years a local agent his recall to duty was sent, Mr. Wood- oe 
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; man was traveling in Iowa. He was a church organist at Princeton while a retary in the claims department of In- | 
licks. By} granted an extra 24 hours to get back student there and he also wrote the demnity of North America. He had 
he quoteg) Chicago and arrange his business music for the Triangle Club’s shows served as manager of the indemnity 
the palsy., Matters: ; D. W. Patterson, manager at Leeks. company’s Pacific Coast department. | 
ho a Percy Bugbee, general manager of ville of Underwriters Adjusting, is at Cc. D. KING, 70, who retired in April | 
gee National Fire Protection Assn., has. re- Anthony’s Hospital there, where he as auditor for Hartford Fire at Chicago, 
new-style) turned from a trip to France and Eng- underwent a rather serious abdominal died July 23, three weeks after the death | 
would land where he addressed the conference operation July 21. of his wife. 
r were tof of eng or pe fe wag = lng Commit- Leo J. Buettner, prominent local WILLIAM A. BELL, 74, local agent at | 
ee 1:1 tees at *aris and the british Institution agent ohnston Pa takes a active Brownwood, Tex., died from a leart | 
tcking ish of Fire Engineers in Bournemouth, Eng. er. his ‘commenity in taking Worth ae ee ae SUD 
During his stay in Paris, Mr. Bugbee the lot of the blind and physically dis- ae J. THOMPSON, 57, of the Thomp- 
ses where) was made an honorary member of the abled a happier one. His advertising son-Hicks agency, Tyler, Tex. died 
lity won't} neon ee eee gives prominence to businesses operated there. 
. ._— pier rancais n London he visite - ; FREDERICK L. CARL, owner-operator 
) a SEr10us eee l he fi He wets by blind persons in that city which in of Columbia Insurance Service, Wash- 
; several of the fire companies. € was ciude a stationery store, news stand, fneton, D.C. died at his home at Capon 
> a pomp-) made an honorary member of the Brit- erocery _ store, ‘confectionery. music Bridge, W. Va. 
mth anjj ish Institution of Fire Engineers. shop, and broom and mop maker. The JOHN ROHDE, 64, deputy chief sure 
leir insur.) N. F. P. A. has a large membership name of the individual’s seeing eye dog veyor for U. S. Salvage Assn., Pg pe 
‘ant them, it England. The British Fire Protective is displayed. Salisbury, Md. “He joined Salvage Assn. 
-, Assn., which was organized in 1948, is alae i 
: > on — d N INTE IRN, 63, Fort Atkin- 
n by one! “off to a good start and doing valuable aa aa Ga go ia deletes 
orse stil} work along: similar lines to that of County Assn. of Insurance Agents, died 
the new’ N. F. P. A.” Mr. Bugbee reported. DEATHS there after an illness of several yon 
ose, lack. David A. Solly, Jr., treasurer of Aetna ey ge yg Ag gm 
eeling o; Fire, has been elected a director of president of gt a defunct ag 
~ | State Savings Bank of Hartford Dakota County, died at Sloux City 
. . _ WILLIAM H. CLERKE, JR., 60, after a long illness. , 
rer writ- a hot Borngen sere pe ela | ~~ sone oo ery angers Fire + ncn TO ASSURED 
he insur- , : : —. at uladelphia, died while vacationing 
ave ia The sebuiine wilt alts fog og at Ocean City, N. J. He had been with Start Stock weiee volkagpied 
, ng a he ¥ Jan. °¥, New Hampshire 37 years. 
ommunj. 1951, when the state highway depart- HARRY % wane . Portland, Ore., Insurer 
A ment will take over its functions. » 59, former field J 2.—Work of rais- 
of th for Hartford F D PORTLAND, ORE ork of rais 
e ‘ man for artfor ire, died at es 
Wit on Edward L. Ravich has completed a2 \oines after a five-year illness. A ing $2 million to finance Pacific States 
lesirable quarter century with the Connecticut graduate of Iowa State College, where Fire & Indemnity is under way fol- 
— ; department, and his associates gave him jie specialized in crop and soil man- lowing the appointment of Jacob Dobrin 
f it isn't a party to mark the occasion. Mr. Ra- agement, Mr. Karr joined Hartford as fiscal agent. The new company, 
blindly aed eg 15 — ae tas casualty after the first world war. With the sponsored by a group headed 4 Ex- 
: ivision, has served under Commission- : : : ar John W. Hall, recently re- 
1 danger establishment of its hail department in “oOvernor J 
aa = Dunham, Blackall and Allyn. He 4999 he was transferred as Chien as ceived its permit to sell stock. PACIFIC NATIONAL 
w fules is a graduate of Syracuse University (chief clerk. In 1924-45 he served as It is proposed to sell 10,000 shares i 
ng them- and Hartford College of Law, and was special agent of the farm and hail de- of common stock at $200 a share, create believes in teamwork and 
ley now engaged in private accounting before partment in Iowa and Nebraska and Capital of $1 million and surplus of a ad = 
le. They JnS the department. . ; in 1945 was transferred to Wichita in like amount. — plays the “insurance game 
extenion: Phil J. Braun, veteran Flint, Mich., charge of the hail department for Kan- Mr. Dobrin is president of Inter- 
 ..:.,. agent and former president of Michigan sas and Oklahoma. After he retired in mountain Fire and Intermountain Fi- according to the rules of the 
estraints —_, of Insurance Agents, was pre- 1947 because of ill health he returned —s ol ae es — . 
y go in sented a plaque by the Flint Kiwanis to Des Moines. le organizec e has had extensive i ncy System. 
Club in recognition of his service to FRED W. COLE, 82, Atlanta, first experience in organization and financing American Age y »° 
7 youth of the community. The presenta- ete work. In Seattle he organized Mutual 
ng hog- ; e F president of Georgia Assn. of Insur- 7). d M 1U Cas- 
- ;, tion was made at the Kiwanis Health ance Agents, died after a long illness Union Life an utua nion Cas ca 
riting 1s Cam which Mr. Braun helped found : a ualty. He was formerly manager of 
Pp P Mr. Cole not only helped organize the 
the gen- some 23 years ago. Pi maat = ati : © Northern Life and Occidental Life. ; 
’ - Georgia association and was its first Plenty of assists, no errors 
ess and Alfred L. Booth, local agent at Web- president, 1898-1900, but served two Zone 5 Dates s Set y ’ 
run of ster Groves, Mo., St. Louis suburb, was other terms, 1902-1903 and 1914-1915. one : mes hati l. We want 
xpect to presented a silver bowl on his 35th an- The agency is still operated by a son, The fall meeting of zone 5 of National —that is our goal. e 
anciness. MVersary as organist of the Webster Frederick W. Cole, Jr., under the name Assn. of Insurance Commissioners 1s 
Groves Presbyterian Church. He was of Fred W. Cole & Son. slated for the Kansan hotel, Topeka, you, the agent or broker, to 
g to get FREDERICK §. BYNON, 79. for 17. Oct. 12-13, according to Graves of Ar- 
years attorney for the Oregon depart- kansas, the chairman. make the winning put-out 
——— ment, died at Salem after a short ill- I 1 ! 
“7 sys nsurance Company of Maryland has Pat , 
LOCAL = moved to larger quarters in the Munsey -or score the winning run: 
M. R. SMITH, 71, state agent of the hyilding, Baltimore. Increase in the 
AGENCY Loyalty group in Arkansas since 1910, business volume as well as surplus fire e 
died in a Little Rock hospital. One son, jjnes has necessitated the expansion. 
Leavell R. Smith, is a Stuttgart, Ark. See 
ie | = WANTED | fail tetaSttt atcha Siig > . , 
- ams ocal agent and another, William R. - 
ver the Smith, ; general pemensery at Little Rock. We believe that our busi 
: Mr. Smith was buried in Little Rock on . 
Seaton | An experienced local agent | \onday. ness is to support your 
resident r i : — x . ° . 
“Agents W ants to purchase outright Mr. Smith i we eg ay &. W. Comnttien, Rasen, Whterte @ business with the kind of 
‘tat a 1 Or an interest in a Fire and | “4 = 2 Sor See en- Co. 135 So. La Salle St., Chicago 
= : tucky Rating Assn. and served as branch July 24, 1950 ‘ h ° dholds 
Casualty agency in Dayton, | manager at Bowling Green, Paducah, Actne Cosualty ...... 3.00 service that wins an 
repre’ | Ohi is m $ cas and Owensboro. In 1910 he became Atha Life ......--.. 2.50 é' 
sOciated, j o. This an has cash to state agent of Firemen’s for Arkansas American Alliance 1.20 clients for you. 
ve duty handle the deal. For par- | and Oklahoma with headquarters at y rene me foamy’: 7-30 
v naval ticulars : Fort Smith. Later his office was moved “4 ™merica ae 
. wr ‘ . - American (N. J.) .... _.90 
a lieu- ite to Little Rock, handling Arkansas only American Surety .... 3.08 
irge of for Firemen’s and other companies in Boston .........++++++ 2.40 
or duty FERGASON PERSONNEL | the Loyalty group. From 1938 to 1947 Camden Fire ooo es Dios 
tion oi 330 S. Wells Street HArrison 7-9040 | be was chairman of the advisory com- Fire Association .... 2.60 
Wood- Chicago 6, Ilinois mittee of Arkansas Inspection & Rating A ae pnare Fi 5 gies _- 
ie Bureau. . 4 a ; a’. sJDeaee . . P 
Glens Falls .....ccc0« 2.20 ( 
JOHN F. WILLIAMS, oldest agent oe | Re aengys ME see 
HED at Meriden, Conn., died there after a fanover Fire ...... * 1680 
IRSDAY long illness. He was in the insurance Hartford Fire ....... 3.00% NAT IONAL 
12-2704, Coats & Burchard Company business continuously for nearly 70 age Bg BP EERE, ieee 4 
. View years, starting at 13 with the old yaryjand Casualty .. .80 . ames a 
Fourth Appraisers Meriden Ins. Co., which later became Mass. Bonding . Soke wis 1.60, FIRE Pa bel | RANCE 
Holt & Stevens. On the death of Mr. Nationa] Casualty ... 1.50% 
For correct coverage Stevens, Mr. Williams bought into the fr inne xt COMPANY 
es and proof of loss firm and since 1945 it had been operated New Amsterdam Cas.. 1.40 
die under his name. re a, tteeeee 2. 
| ost — New York HAROLD D. DYKE, 60, for 30 Preferred Accident .. ... HOME OFFICE + SAN FRANCISCO 
lie 6 Nashville years casualty manager of Travelers at Age i -/ peessine = EASTERN DEPARTMENT + PHILADELPHIA 
| Blag. saa 'y Dallas Syracuse, N. Y., died there. Security, Conn. ...... 1.60 WESTERN DEPARTMENT + CHICAGO 
» Resk pr Springfield F. & M.... 2.00 SOUTHERN DEPARTMENT + ATLANTA 
Indianapolis bt Burlingten, ROBERT Ww. FORSYTH, 64, former Standard ‘Accident coe 1.60 
pacine ” N.C yomianes in at Richmond of the North Travelers ........:.. 12.00 OFFICES IN PRINCIPAL CITIES 
on America group, died there. He retired U.S. F. & G.......... 2.00 
Pacific ° . To Ww COAST TO COAST 
a The Pieneer Organisation June 30 after 30 years with the com- U- S. Fire .........-. 2.00 
panies, which he joined as assistant sec- *Includes extras. 
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A local garage owner 


had always thought that his Liability insurance coverage was complete and 


= 
as 


adequate. But Agent William D. Jones, armed with the special knowledge 






| Nee 
and 


En 


Eff 
The AAttna Plan | Hc 


which Mr. Jones prepared proved an eye-opener. The garage owner was 


gained at The Utna’s Sales Course, quickly spotted a serious loophole. This 
so impressed the garage owner he asked Mr. Jones to make an analysis of, 


all his insurance protection. 


NE' 
alertec 
given him such a clear picture of his insurance. Today, he is an enthusiastic gree « 


amazed at its scope and delighted at its simplicity. He said no one had ever | 


booster for Mr. Jones and refuses to have anyone else handle any of his ploye 
insurance, dent o 
sion 
out, | 
and tl 
year < 
500,00 
shift 







“Any man who successfully completes 
The Attna Sales Course 


can succeed in insurance” 
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says Wittiam D. Jones, 4tna-izer 
Sacramento, California 


“Whether a man has been in the insurance business 
ten years or ten days, the training he receives at The 
AEtna’s Home Office Casualty and Surety Sales Course 
gives him the confidence, enthusiasm and knowledge 


essential to success. 


“He will learn the methods which make A£tna’s pro- 
gram for acquiring and developing customers so effec- 
tive. He will become well versed in the use of The Aitnag 
Plan and Plandex — to me, the best and most efficient ® 
sales tools available for analyzing insurance require- 
ments and indicating where improvements are needed. 
And, even after he has left the School, he will continu- 
ally receive up-to-date information on successful selling 
methods. 


“T am convinced that the man who chooses insurance 
as his profession will make his wisest investment by 
completing The A®tna’s Sales Course. He will be well 
rewarded for his time and effort, and there is no ques- 
tion as to his final success. It is being done every day 
by Sales Course graduates all over the U.S.A.” —~ roan 


Etna Casuattry anp Surety Company a 


The tna Life Affiliated Companies write practically every form of insurance and bonding protection Adegq 
LIFE AND CASUALTY FiRE AND MARINE 

tna Life Insurance Company Automobile Insurance Company Th 

Etna Casualty and Surety Company Standard Fire Insurance Company of a 

Hartford 15 Connecticut conti 
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War Emphasizes 
Need of Crime Cover 
and Loss Controls 


Employers Alerted to 
Effect Mobilization May 
Have on Employe Staffs 


NEW YORK—The war situation has 
alerted employers to the effect any de- 
gree mobilization will have on em- 
ploye staffs. As Walter L. Flynn, presi- 
dent of the Commercial Crime Commis- 
sion here, points 
out, between now 
and the end of the 
year approximately 
500,000 men will 
shift from civilian 
to military pur- 
suits, and as mobil- 
ization goes on 
there will be-a con- 
stantly increasing 
drain on industrial 
and business per- 
sonnel. Mr. Flynn 
was formerly man- 
ager of the research 
department of Na- 
tional Surety, is chairman of the Surety 
Claim Men’s Forum of New York City, 
and is a member of the Assn. of Univer- 
sity Teachers of Insurance, National 
Law Enforcement As Sssociates, the 
Chamber of Commerce of the City of 
pote York, and American Statistical 
ASSN. 


Mr. 


of 





w. 


L. Flynn 


Flynn’s organization keeps mem- 
bers, commercial enterprises of all 
kinds, aware of hazards affecting crime 
as they arise so that the commission 
can be of assistance with safeguards. 
He points out that in the last war there 
was an epidemic of teller shorts in 
banks. Department and retail stores 
experienced an increase in shoplifting, 
particularly among teenagers. Perhaps 
this was caused by the fact that in 
many homes the father was in service 
and the mother was working in a war 
plant. 


Relaxation of Controls 


But the most serious situation was in- 
ternal. That was the relaxation in ac- 
counting controls because of the short- 
age in manpower. That _ shortage 
affected personnel on the accounting 
side and it also influenced the quality of 
personnel with which business firms had 
to work during the war. In addition, 
the circumstances created an atmos- 
phere in which men committed dis- 
honest acts they would not have done 
in normal times. A good many men 
were about to be drafted. They felt 
frustrated because of the uncertainty of 
their future, and did what they would 
not do ordinarily. Some of these short- 
ages were not discovered until after the 
auditors returned from the war. 

It is probable, Mr. Flynn said, that 
the same type of losses will occur now 
as it did in the last war, and probably 
some new ones which cannot now be 
foreseen. An example of the possibili- 
ties in this respect is that after the last 
war there were quite a few burglaries 
of safe deposit boxes, something un- 
usual, by use of acetylene torches, a 
procedure learned in defense plants. 


Adequate Cover Emphasized 


The war emphasizes the importance 
of adequate fidelity coverage and of 
continuous coverage, Mr. Flynn pointed 
out. War conditions enhance the value 

(CONTINUED ON PAGE 21) 


curred 
business for companies licensed in New 


Surety Premiums Rise in ‘49, 


Nationwide earned premiums and in- 
losses for fidelity and surety 


York have been compiled by the New 
York department. The figures are on a 
net premium basis after reinsurance. 
Incurred losses are based on case esti- 
mate reserves and exclude allocated 
claim expenses. 

For 1949, the tabulations include fig- 
ures of both casualty and fire compa- 
nies writing auto liability insurance. 
The columnar arrangement of expense 
groups has been changed to conform 
with the revised form of insurance ex- 
pense exhibit for 1949. 3ecause of 
fluctuations in premium volume from 
year to year, expense ratios have been 
adjusted so as to relate certain types of 


expense to written premiums in order 
to present more accurate results. The 
expense ratios do not include federal 
income taxes. 

Stock companies show a decrease of 
nearly $14 million in net premiums 
written for fidelity business, but the 


surety premiums increased approximate- 



































Fidelity Off Loss Ratio Up 


as compared with 53.4, while 
the underwriting gain was 7.5, a drop of 
8.1 points. The surety loss ratio was 
15.3 compared with 13.1, expenses were 
61.0 compared with 56.1, and the loss 


were 58.5 


ratio for 1949 was 23.7 compared with 
24.8 in 1948. 

Mutual companies had an increase in 
net fidelity premiums of $300,000 while 
the loss ratio and expense ratio in- 
creased 9 and 10 points, respectively. 
The underwriting gain dropped from 
23.1 to 4.1. Surety business for mutual 


declined $31,000 on a net pre- 
mium basis, and the loss ratio was 95.4 
as compared with 112.6 in 1948. Ex- 
penses were up slightly and the under- 
writing loss was 42.8 as compared with 
59.6. 

Reinsurers had a $1,400,000 drop in 
net premiums on fidelity, and the loss 
ratio increased 7.3 points. Expenses 
were up slightly and the underwriting 
gain dropped from 15.3 to 6.1. On surety 
business, reinsurance phate had an 
increase of nearly $2 million in net 
premiums and a slight improvement in 


companies 















ly $1214 million. Stock companies’ in- the loss ratio. Expenses also were 
curred-earned loss ratio increased three lower and_ the underwriting gain in- 
points to 34.0. Underwriting expenses creased from 11.6 to 13.8. 
Fidelity Insurance Aggregates 
. 
Stock Companies 
-~-— — Country-wide — - ‘ 
Underwriting Ratios Expenses Analysis 
z 2 = 
: : . ¢ g 
= r .. * te 8 he Ae ee 
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525 2,907 17.9 53.4 28.7 7.6 24.9% 7.6 3.3 
41S 5,440 19.7 57.9 22.4 7.8 30.1° 16.8 3.2 
3,338 23.9 56.8 19.3 8.5 30.3* 14.8 3.2 
4,861 31.0 53.4 15.6 SS. 36.99 sco Ieee 
1,868 34.0 58.5 7.5 10.5 16.8 12.9 15.1 3.2 
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5,488,727 36.1 48.¢ 15.3 PT 1.1 
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Die MINE eaanikatnanted $ 70,397 $ 59,539 20.2 804 -—6 7.7 19.3 17.2 31.9 4.3 
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Company Executives 
Are Now Assessing 
Problems of War 


Exclusion Clause to Go in 
E.C.; WDC, Personnel, 
Supplies Studied 


Fire and casualty executives are de- 
voting real thought and attention to the 
effects of war on the insurance business 
and the problems the war will create for 
ahead. No one 
much war there 
going to 


the months 
of course, how 
to be, how fast it is 
therefore the rapidity with 
such mobilization of 
manpower and resources will cut into 
the normal operations of the business. 
But there is a disposition among the 


them in 


knows, 
is going 
come, and 


which things as 


leaders in the executive ranks to as- 
sess the situation carefully and do it 
now so that as war moves are made 


their results within the business will not 
catch by surprise those to whom the 
business naturally looks for firm and 
intelligent guidance in critical times. 


Pattern Is Familiar 


One thing that helps is the fact that 
the pattern of developments of the last 
war is so fresh in mind. Those in the 
business at least know some of the 
things that are apt to occur and to be 
able to judge by past experience what 
their influence is apt to be on the daily 
business of insurance. 

However, insurance 
same business it was during the last 
war. Almost complete country-wide 
rate regulation imposes on the business 
many obligations, generally of a statu- 
tory nature, that it did not have in 1941. 


is not quite the 


Another difference is the character of 
the present “war,” which is a war in 
miniature that adumbrates a_ possibly 


larger conflict, time and place of which 
are highly speculative, at least to those 
in this business. There are some execu- 
tives who now think that though’ the 
shift to a war economy may be gradual, 
the country may be in for a long period 
in which it will be on a war footing to 
a greater or lesser degree and that that 








kind of situation is probably what is 
going to have to be planned for. 

In thinking out the problem with 
which the business is faced, executives 
are dividing it into three major divi- 
sions — underwriting, supplies and 
equipment, and personnel, 
UNDERWRITING 

On the underwriting side, there has 


been a joint industry committee work- 
ing for the past two years or so on the 


development of a modern war risk ex- 
clusion clause. The committee is com- 
posed of representatives of fire, casu- 


alty and marine, both inland and ocean, 
and of all types of carriers, stock, mu- 
tual and reciprocal. This war clause, 
which already has been inserted in in- 
land marine forms, has been modernized 
to fit the modern approach to war. 
For example, instead of talking about 
enemy attack, of invading forces, etc., 
the new exclusion clause considers war, 
as must be done today, as a global mat- 
ter, inclusive of nuclear weapons and 
thus looking to the substance of war- 


like activity rather than trying to tie 
in with old fashioned definitions like 
“enemy” or old fashioned formalities 


(CONTINUED ON PAGE 21) 








CASUALTY 


F. & D. Has 13 
Field and Home 
Office Changes 


Fidelity & Deposit has made a num- 
ber of promotions and other changes 
among the field and home office organi- 


16 HeNATIONAL 
since 1925. He started in the home of- 
fice and served successively in the sal- 
vage division of the claim department 
and in the reinsurance division of the 
contract bond department. In 1929 he 
Was appointed contract underwriter at 
Brooklyn and in 1937 was made an as- 
sistant manager. He is a law graduate 
of the University of Maryland. 

Charles E. Hoge, assistant manager at 
Atlanta, succeeds Mr. Wise as man- 


zations. ; re ; ager at Oklahoma City and in turn has 
Paul S. Wise, for the past two years been succeeded in Atlanta by James 
manager at Oklahoma City, has been J, Duncan, special agent there. 


elected an assistant secretary of F. & D. 
and American Bonding and named man- F. 


Mr. Hoge has been in the field for 
& D. since 1929 and served at Louis- 


ager at Brooklyn, succeeding the late ville and Kansas City before going to 
Thomas J. Ternan, Jr. Also at Brook- Atlanta in 1942. He was appointed as- 
lyn, Allan M. Race, formerly assistant sistant manager there in 1947. 

manager, has been advanced to associate Mr. Duncan has been with F. & D. 
manager. The branch continues under at Atlanta as special agent since 1939. 


the active direction of H. R. C. Hickey, 
vice-president. 


A graduate 
Maryland, Mr. 


He is a graduate of the University of 
Virginia. 
University of 


& D. 


of the 


Wise joined F., Lowe Returns to Syracuse Post 


in 1937. He was appointed a special In Syracuse, William L. Lowe has 
agent in Cleveland in 1939 and served returned to his former position as man- 
there until 1942 when he joined the ager, following a year’s leave of ab- 
army. After the war he rejoined the sence. Associated with the F. & D. 
company at ‘Cleveland, and in 1946 was since 1923, Mr. Lowe was appointed 


made assistant manager at Cleveland. 
He was promoted to manager at Okla- 
homa City in 1948. 

Mr. Race has been with the company 


Syracuse manager in 1938. 

John C. Gardner, manager at Syra- 
cuse since August, 1949, has been ap- 
pointed an assistant manager of the 








SQUARED to meet 

the Agent’s problems 
An organization as large as necessary to pro- 
vide efficient service—as small as possible to 
assure personal interest of everyone in the 


FIELD CORRESPONDENT 


agent's problems. 


"90 JOHN STREET 
NEW YORK City 
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agency department at the home office. 
He has been with the F. & D. since 
1930. Prior to his appointment in 1948 


as assistant manager at Syracuse, he 
had served as special agent in Detroit 
and Grand Rapids. 

Edward Thron, Jr., has been advanced 
from assistant manager to manager at 
Omaha, which is under the active direc- 
tion of Wm. H. Bock, vice-president. A 
graduate of the University of Baltimore 


law school, Mr. Thron has been with 
F. & D. since 1926. After several years 
in the home office, he was appointed 


special agent at St. Louis and con- 
tinued there until 1947 when he was 
assigned to Omaha as assistant man- 


ager. 
Changes at Louisville, Washington 
Everett Meredith has been advanced 


from special agent to assistant man- 
ager in Louisville. He succeeds John 
H. Trueheart, who recently was pro- 


moted to associate manager at Kansas 
City. Mr. Meredith started with F. & D. 
in 1940 and has served at Baltimore, 
Philadelphia, Indianapolis and Mem- 


phis. 

Rollie D. Gillis, Jr., special agent at 
Washington, has been transferred to 
the home office as an underwriter in the 
public official department. A graduate 
of Princeton University, Mr. Gillis has 
been with F. & D. since 1949. 

In the home office, George A. Conner 
has been advanced to manager of the 
fidelity department, Albert W. Sparrow 
has been named assistant manager, and 
R. Conley Ricker has been made super- 
intendent of the federal, fraternal and 
miscellaneous division. 
| New Appointee’s Careers 


Mr. Conner has been with the fidelity 
| department since joining F. & in 
}1928. In 1943 he was appointed as- 
| sistant to the vice-president in charge 
|of the department and was elected as 
lassistant secretary. He was promoted 
to assistant manager in 1948. He is a 
graduate of Johns Hopkins University. 

Mr. Sparrow is a graduate of Colum- 
| bia University. After joining F. & D. 
in 1924, he served for a brief period in 
New York, then was transferred to the 
home office as a clerk in the general 
fidelity division. He later became as- 
sistant superintendent of that division 
and in 1934 was appointed superintend- 
ent of the federal, fraternal and miscel- 


laneous division. He was elected an 
assistant secretary of both companies 
in 1935. 


Mr. Ricker has been with the fidelity 
department since 1923, advancing to the 
position of assistant ‘superintendent of 
the federal, fraternal and miscellaneous 
division in 1941. He was educated at 
Johns Hopkins University. 


Casualty Premium-Surplus 
Ratio of 1.8 to 1 Still O.K. 


One item of interest in the report of 
the New York insurance superintendent 
to the legislature just issued, is its com- 
ment that-a ratio of 1.8 to 1 of casualty 
and surety net premiums written to 
policyholders surplus “is still within the 
limits which this department has con- 
sidered over a long period of years as 
being conservative.” Its estimate of 
premiums to surplus for 1949 was $2 
billion premiums to $1,100,000,000 sur- 


plus. 
However, due to unprecedented de- 
mands for insurance, some companies 


now exceed that limit, the department 
comments. Relation of premium writ- 
ings to surplus will continue to receive 
the close attention of the department, it 
states. 

As to multiple line, the report points 
out that of 336 fire and marine insurers 
entered in New York, nine have ex- 
tended their powers to write full cover 
motor vehicle and aircraft, 14 multiple 
line reinsurance, 21 multiple line reinsur- 
ance and direct and 48 full multiple line. 
Of stock casualty companies, 52 have 
been licensed to write motor vehicle and 
aircraft, 48 multiple reinsurance, 23 mul- 
tiple lines outside U. S., and 27 fire and 
miscellaneous property and marine. 
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Group A. & H. in U.S, 
Increased 20% in 
1949, Says L.1.A. 


A. & H. protection in the United 
States provided by group plans written 
by insurance companies increased 20% 
last year, based on the amount of pre- 
miums paid, and was more than double 
the volume of such protection for 1945, 
Life Insurance Assn. of America re- 
ports. The volume of group life insur- 
ance and group annuities also showed 
substantial increases in 1949. These ad- 
vances in the various types of group 
protection are shown in the annual sur- 
vey of group insurance coverage just 
completed by the association. The sur- 
vey includes the business of all insur- 
ance companies, life. casualty, and 
A. & H., writing group coverage in the 
United states. 

Total premiums put into group in- 
surance programs in 1949 by employers 
and employes combined amounted to 
$1,466,700,000, while in 1945 the equiva- 
lent figure was $827,100,000, L.I.A. 
states. 

The number of employer-employe and 
other group units which added one or 
another of the various forms of group 
protection last year was the highest on 
record. Thousands of firms initiated 
new group plans for their employes: 
2,791,000 persons acquired the protec- 
tion of group hospital exptnse benefits: 
2,796,000 were brought under group 
surgical expense benefits; 966,000 were 
brought under group medical expense 
benefits; 1,685,000 became protected by 
weekly income benefits payable in case 
of accident or sickness; 865,000 were 
brought under group accidental death 
and dismemberment protection. 

As a result of these many new plans 
in the past years and additions to plans 
previously existing, group insurance 
outstanding at the start of this year 
covered: 17,697,000 employes and de- 
pendents with hospital expense benefits; 
15,590,000 with surgical expense bene- 
fits; 2,736,000 with medical expense bene- 
fits; 10,260,000 persons with $228,400,000 
weekly income protection in event of 
accident or sickness; 17,090,000 with 
$39,983,800,000 group life insurance pro- 
tection; 6,015,000 with $2,054,300,000 
group creditor’s life insurance covering 
balances on loans; 6,669,000 with acci- 
dental death and dismemberment. 


Statement in Regard to 
John D. O’Neil Corrected 


An article in the July 20 issue re- 
garding certain activities in connection 
with Keystone Mutual Casualty, which 
was sent in by the Harrisburg corres- 
pondent of THE NATIONAL UNDERWRITER, 
contained this sentence: 

“Former Vice-president John D. O’- 
Neil of Keystone Mutual, freed on a di- 
rected verdict at the time two other 
officers were convicted of issuing false 
financial statements, is chairman of the 
present policyholders group seeking to 
rehabilitate the company.” 

In commenting on this statement, a 
letter from Reed, Smith, Shaw & Mc- 
Clay of Pittsburgh says: 

“The fact is that Mr. O’Neil was 
never accused of any wrongdoing in 
connection with this company or any 
other company, never was _ indicted, 
never stood trial and therefore, of 
course, was never acquitted by directed 
verdict or otherwise. 

“The implication of your story is that 
there was an indictment and trial of Mr. 
John D. O’Neil when he was in fact 
the only major officer of the company 
who was given a clean bill of health in 
the investigation which led to the sus- 
pension of the business of Keystone.” 

THE NATIONAL UNpERwRITER greatly 
regrets the injustice done to Mr. O’Neil 
by the publication of this material and 
any unfavorable effects it may have had 
on the attempts to rehabilitate Keystone 
Mutual, and is glad to make this cor- 
rection. 
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Survey Employe 
Benefit Plans 
of 140 Banks 


A survey of 140 selected banks lo- 
cated in every state, with resources 
ranging from $8 milion to $1,400,000,000, 
to determine the extent which the banks 
provide employe benefit plans, was 
conducted by the committee on bank 
personnel administration of National 
Assn. of Bank Auditors & Controllers. 
The committee is headed by Sumner 
G. Sinclair, auditor of the Northwest- 
ern National Bank of Minneapolis, and 
its survey was reported in “Auditgram,” 
the association’s monthly publication. 
These plans include a variety of 
things such as bonuses, education and 
training, as well as benefits related to 
insurance. 


Group life programs are in effect 
in 41 banks under many plans and 
formulas providing insurance ranging 


from less than $1,000 to $10,000. Of 41 


banks, 27 have plans that are con- 
tributory up to approximately 50% 
of cost. 

When is employe eligible? 9— One 


year. 9—Six months. 14—90 days. 2— 


30 days. 6—Date of employment. 1— 
Beginning of next calendar quarter. 
Three banks require physical examina- 
tion for insurance, others non-medical. 

In 17 banks, all or part of the in- 
surance continues after retirement; most 
others state that employe may convert 
or elect to carry coverage at his own 
cost, with a few reporting a minimum 


amount of coverage, such as_ $1,000, | 
which in some cases is entirely paid 


for by the bank. 
Disability Coverages 


Group permanent disability coverage 


is provided by 13 and a number report | 
it is being considered. The plan is con- | 
tributory in four; all of the cost is paid | 


by the other nine. Eligibility ranges 
from the date of employment to one 


year after employment. Only one bank 
reports a physical examination is re- 
quired. 

One of 50 banks reports temporary 





disability coverage on a formal basis, | 


though a number indicate this cover- 
age is provided through a continuation 
of salary or by special award in ex- 
ceptional cases. 


Hospital Protection 


Group hospitalization: 41 of 50 
banks have some kind of plan. Blue 
Cross is the carrier for 22, 13 have an 
insured plan, and three have both. One 
bank has its own plan. Hospitalization 
ranges from 21 to 120 days, with some 


exceptions. Direct dependents are 
covered by 31 of the 41 banks if de- 
sired, but at extra cost. The plan is | 


contributory in 20 banks, not in 11, and 
in nine the employes pay all the cost. 
The contributory arrangement ranged 
from employes paying only for de- 
pendent insurance to a $1 charge plus 
full cost of dependent, to 75% of total 
cost. Eligibility for hospitalization 
ranges from date of employment to one 
year after. 





Group surgical operation coverage is | 
provided by 31 banks— 15 through an | 


insured plan, 14 through Blue Shield, 
and one through both, 
ministers its own plan. The benefits 
generally range from $10 for an opera- 


while one ad- | 


tion up to a maximum of $5,000. For | 
the most part, however, the maximum | 


is reported as $225. 
Direct dependents are covered by 19 
of the 31 banks, and these 19 report the 


plan is contributory. In 12 the em- 
ploye pays entire cost. Eligibility 


ranges from date of employment to six 
months after. Coverage for group 
medical expense is available in eight 
banks, with benefits up to $250 for any 
one illness. Direct dependents are 
covered in six banks, which also re- 
port the plan is contributory. 

Group retirement annuity programs 
are in effect in 32 banks, 14 trusteed, 
four profit sharing. Maximum pensions 


were reported by four banks, ranging 
from $8,500 a year to $15,000 a year. 
Only 11 of 32 banks with a retire- 
ment annuity program report that vest- 
ing is provided, while eight report a 


death benefit or cash surrender value, 
which generally is equal to the em- 


ploye’s contribution, sometimes includ- 
ing interest at 14% to 2%. 

Only 15 of the 32 banks, report that 
their plan is contributory. Employe 
contributions generally range from 2% 
of salary through 2% of the first $3,000 
and an excess on that portion over 
$3,000 to 4% of salary. Eligibility pro- 
visions vary considerably. 


Two New Safety Films 
Released by Aetna Cas. 


pictures, one 
highway safety and another on the 
proper handling of commercial high 
explosives, have been released by the 
public education department of AZtna 
Casualty. Both films, produced in 
16mm. with sound by Aé£tna’s motion 
picture bureau, are 10 minutes in length. 

“Fatal Seconds” underscores the folly 


Two new motion on 


of taking a chance when behind the 
wheel of a car. Based on the tragic 
story of a normally cautious driver 


whose impatience led him to pass on 
a hill, the film portrays how a lifetime 
of careful driving can be undone by a 
single impulsive act. 

“Before the Blast”, another in a spe- 
cial series of films dealing with safety 
problems in the construction industry, 
illustrates the basic safety rules in con- 
nection with the transportation, storage 
and use of commercial high explosives. 


FDIC Coverage Now $10,000 


Congress has passed an amendment 
to the federal deposit insurance act in- 
creasing coverage of individual deposits 
from $5,000 to $10,000. The new bill 
also simplifies computation of assess- 
ments charged insured banks. 

Prior to passage, an amendment de- 
signed to prevent reduction of assess- 
ment payments by insured banks and an 
amendment delaying any reduction of 
assessment payments until the fund 
reaches $2 billion were rejected. 


Standard Football Schedule Out 


Standard Accident has sent its agents 
a copy of the company’s annual com- 
pilation of football schedules of leading 
colleges and universities. As in pre- 
vious years, the 1950 schedule is pocket 
size and indexed for ready reference. 


The teams are grouped by conference, 
and there is a miscellaneous grouping 
of leading teams not in a conference. 
The schedule of the National Profes- 
sional Football League is also included. 
Nearly 500,000 of these schedules are 


distributed by Standard agents an- 
nually. 

DBL Claims Forms 

The New York State workmen’s 


compensation board has released forms 
DB 470 and DB 471, which are the 
preliminary and final claim papers for 
reimbursements of benefits paid under 
New York DBL. They are used when 
there disagreement between carriers 
on whether the workmen’s compensa- 
tion or disability benefits carrier should 
pay the claim. 


is 


Form Contractors Agency 

The Shaw-Bannitz agency has been 
formed at Minneapolis to act as insur- 
ance buyers for contractors. The offices 
are in the Baker building. William and 


Charles Bannitz have been in the lia- 
bility and compensation business for 
many years, and Norman Trout, an- 


other member of the firm, is also a for- 
mer company man. Charles Shaw has 
been in the surety business for 20 years. 
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Loss Ratios Under 


Cal. UCD Plans Up 


Analysis of the reports on 1949 opera- 


tions made to the California department 
by the 39 private companies underwrit- 
ing voluntary UCD plans in that state 
shows incurred losses were more than 
68% of premiums:earned and that the 
net profit for all companies on 1949 
business was 5.45%. 


Leland B. 
at- 


The analysis, made by 
Groezinger, San Francisco insurance 


torney, shows total premiums received 
by private companies were slightly 
more than $25,400,000 and that they 


paid the state over $1,100,000 in taxes, 


licenses, government charges and fees. 
Twelve of the 39 —- showed a 
loss for the year, Mr. Groezinger 


pointed out. 

“Due to the addition of the $8 daily 
hospital benefit amendment by the 1949 
California legislature, which became ef- 
fective Jan. 1, 1950, and which involved 
no additional premium, it can be ex- 
pected that total benefits paid in 1950 
will be considerably higher than in 
1949,” Mr. Groezinger said. ‘“Conse- 
quently the loss ratio will be consider- 
ably higher and profits will be less in 
1950.” In support of this prediction, 
he pointed out that the state disability 
fund, which pays benefits lower than 
the voluntary plans, is now paying 
benefits running from 113% to 128% 
of those for comparable months in 1949. 
He feels that the claims experience of 
the voluntary plans will be parallel to 
that of the state. 

More than 33,300 
have been approved by the 
partment of employment. Estimated 
number of employes they cover is 1,- 
207,749 and wages paid these employes 
are believed to be more than 50% of 
the total paid in covered employment 
in California. 

California law, in providing that pri- 
vate Companies may write UCD, stipu- 
lates that benefits offered under private 
plans must always be more liberal than 
those afforded by the state plan. Mr. 
Groezinger feels that these extra bene- 
fits, plus the private companies’ reputa- 
tion for faster claims service, account 
for the increasing popularity of volun- 
tary plans among California workers. 


plans 
state de- 


voluntary 


Interstate Reserve Hires Haight 
Interstate Reserve Life of Chicago 

has hired Russell S. Haight, former 

vice-president of Bankers Mutual Life 


Freeport, 
Mr. Haight 
the agencv 
Mutual. 
own 
land, 


of as Illinois state 
formerly was in charge of 
organization for Bankers 
For some years he ran _ his 
general insurance agency at Hol- 
Mich. Mr. Haight’s headquarters 
will be in the Smith building at Free- 
port. Interstate specializes in hospitali- 
zation and also writes life and A. & H. 


N. Y. Blue Cross Extends 
Cover to Polio Victims 


Hospitalization benefits covering poli- 
omyelitis have been added to the bene- 
fits of Associated Hospital Service, the 
New York Blue Cross plan. Although 
the contracts do not cover communi- 
cable diseases requiring isolation and 
quarantine, an exception will be made 
in the case of polio to provide for the 
usual acute phase of the disease. 

When members are hospitalized for 
the initial acute stage of polio full ben- 
efits will be paid for 21 days plus dis- 
count benefits for nine additional days. 
If post-polio surgery should be required 
further benefits will be provided beyond 
the 30-day period. 


manager. 





Offers Catastrophe Contract 


To meet exceptional cases—the pro- 
longed hospital confinements caused by 
serious accident or illness that often are 
very costly—Business Men’s Assurance 
has put out a catastrophic hospital ex- 
pense supplement. It provides an in- 
come of $300 a month beginning with 
the 91st day of disability and continuing 
for the next nine months, thereby pro- 
viding benefits for one full year. It is 
available to men and women 15-65 and 
dependent children three months to 18 
years. It may be issued with any com- 
bination A. & H. or hospital expense 
plan except guaranteed renewable. 


Opens Springfield Branch 

American Hospital & Life has opened 
a branch office at Springfield, Ill., with 
Robert H. Toombs, formerly with New 
York Life, as manager. 


Woodmen Accident Rally 


Woodmen Accident and associated 
companies held a three-day sales con- 


ference at Scottsbluff, Neb. Harry 
Madsen is western Nebraska super- 


visor. About 35 representatives from 
Wyoming, Montana, South Dakota and 
western Nebraska attended. Sessions 
were directed by Glen Harvey, educa- 
tional director; E. J. Faulkner, presi- 
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and Trev Gillespie, assistant to 


president. 


B. C. Plan Still in Red 
the fact that 
lections are well ahead of a year 
the British Columbia government's 
hospital insurance plan is still operating 
under a sizable deficit, according to 
Hospital Insurance Commissioner Det- 
willer. The premium rate now is $2.75 
for married persons and $1.75 for sin- 
gle. While the government has budget- 
ed $214 million to help meet this year’s 
deficit, it is doubtful whether the 
amount will be sufficient. 


dent, 
the 


Despite premium col- 


ago, 


Directors of Sterling of Chicago have 
declared a dividend of 10c a share, to be 
— Ant 5 to stock of record Aug. 1. 


CHANGES 


Hartford Steam Boiier 
Managers Exchange Jobs 


H. A. Blocker has been appointed 
manager at Minneapolis of Hartford 
Steam Boiler, and D. H. Tester man- 
ager at Seattle. 





Mr. Blocker joined the company in 
1944 as special agent at Chicago fol- 


lowing a number of years in selling and 
sales supervision work. He was named 
manager at Seattle in 1949. 

Mr. Tester had several years’ ex- 
perience in public utility power plants 
and in sales work before joining the 
company as a special agent at Seattle 
in 1942. After two years’ war service 
he rejoined the company at Seattle in 
1946 and was transferred to Detroit in 
1948. In 1949 he was appointed man- 
ager at Minneapolis. 


Linder Eastern V.P. of 
Mich. Mutual Liability 


Fred M. Linder, Jr., has been ap- 
pointed resident vice-president of Mich- 
igan Mutual Liability’s eastern division. 
He has been with the organization 
since the opening of its New York 
office in 1948, and was assistant to 
H. W. Gibson, former eastern manager, 
who died July 14. 


Edward Shea, Jr., former engineer- 
ing manager in the New York office, 


is promoted to underwriting manager; 
Joseph Ferri to assistant underwriting 


manager, and John Ellertson, assistant 
engineering manager, to manager of 


that department. 


Hartford Accident Promotes 
Lloyd at Cincinnati 


Robert F. Lloyd, superintendent of 
agencies at Cincinnati for Hartford 
Accident, has been promoted to as- 


sistant manager. 

A graduate of the business school of 
the University of Pennsylvania, Mr. 
Lloyd has been with Hartford Accident 
since 1939. He served as special agent 
in Tennessee and Ohio. 


Schleh to Detroit Mutual 


Lauren W. Schleh has been appointed 
vice-president and actuary of Detroit 
Mutual, automobile insurer. Since 1947 
he has been office manager and actuary 
of Locomotive Engineers & Conductors 
Mutual Protective. Before that he was 
actuary of Grange Life and Detroit 
Life, partner in an agency, manager of 
State Farm companies, consulting ac- 
tuary and insurance accountant. 


Raines Co. Named in Ark. 


American Indemnity has appointed 
E. Raines Co. of Little Rock as 
general agent for Arkansas. It is one 
of the old established general agencies 
in that state. 


Laws Named in Cal. Field 


Chester G. Laws has been named by 
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American Surety as_ special 
Los Angeles. He is a 
Montana State University. He started 
with American Surety at Los Angeles 
in 1949 after service as a flight officer in 
the air during the war. 


MacGregor to American Re 


agent at 
graduate of 


corps 


American Re-Insurance has appointed 
Malcolm A. MacGregor to work under 
W. B. Wise, vice-president in charge 
of the claim department. 

Mr. MacGregor was with the claim 
department of Liberty Mutual in New 
York 1941-1949, and with National 
Surety in its home office until July 1 


Reed to Buffalo . Agency 


Gordon F. 
casualty 


Reed has been appointed 
manager of the Richard W. 
Michaels agency of Buffalo. He has 
been with Liberty Mutual and Amer- 
ican Mutual Liability. 


Joins Standard Accident 


Fred J. Anderson has been named 
field representative at San Francisco 
for Standard Accident. He will super- 
vise the south coast territory. Before 
joining Standard, Mr. Anderson was 
with an agency for four years, 


Charles E. Black, for eight years 
office manager and Chicago special 
agent for Hartford Accident, has joined 
Arthur Rubloff & Co. as insurance man- 
ager. 

Marmor Insurance Agency, 
has been appointed general 
Kentucky of Vernon Casualty 
apolis. 

Lumbermens Mutual Casualty has 
appointed Gaynor Swift manager in 
‘(Canada of boiler and machinery under- 
Ww eset and proenenee. 





Louisville, 
agent tor 
of Indian- 





Hartford Bonds Cachuma 
Dam; 3 on Another Project 


Mittry Construction Co., Los An- 
geles, has been awarded the contract 
for the construction of the Cachuma 
dam, Tecolete Tunnel Project in Cali- 
fornia, at $6,722,520. Hartford Accident 
will execute the bond on the contract. 

The contract for the construction of 
the Trenton dam across the Republican 


river in southwestern Nebraska has 
been awarded to the Vinnell Co., Al- 
hambra, Cal.; Ralph A. Bell, Los An- 


geles, and United Concrete Pipe Corp., 


Baldwin Park, Cal., jointly at their bid 
of $4,726,557. Hartford Accident, for 
Vinnell, U. S. F. & G. for Bell and 


Maryland Casualty for United Concrete 
will execute the bonds. 


War Situation to Have 
Big Contract Bond Impact 


The war situation, it seems certain, 
will have a great impact on contract 
bond underwriting. There is some ap- 
prehension that contractors that are in 
the midst of much work of a peace- 
time nature may be embarrassed be- 
cause of possible increased wages and 
other types of costs. However, the 
main impact is likely to be a large in- 
crease in contract bond premium vol- 
ume as war contracts get under way. 
It is assumed that much of this work 
will be on a cost-plus-fixed-fee basis as 
it was during the last war, but that, 
nevertheless, payment and performance 
bonds will be required. 


Zimmermann on Crime Coverages 


Peter A. Zimmermann, assistant sec- 
retary of Surety Assn. of America, Cl 
dressed the Queens Village, L. L., 
tary Club on dishonesty insurance, be * 
member of the speakers bureau of New 
York City Surety Managers Assn. He 
outlined the forms of commercial fidel- 
ity bonds available to protect against 
financial loss caused by employe dis- 


ul ZT. 


caste, 
jing the 
firm, anc 
ures the 
adopt as 
falcation 


Plan § 


Arthur 


} the bone 


——— 


Inademni 
named c 
ganize % 
Underw1 
fornia. 1 
ers who 
surance 
groups 
fidelity | 
and jud 
Walte 
7. 8. F 
speaking 


Home 


Home 
Surety 
member 
fidelity, 
Indemn: 
associat: 
ganized. 


Chori 


PAR: 
a choir 
First } 
Meiser, 
ment Oo! 
Trust C 
fidelity 
Meiser 
the mo! 


Bond 


LOS 
posit | 
bonding 
financia 
county. 


New § 

Firer 
lished 
fidelity 
New \ 
agents, 
F, Mo 

Mr. 
chief 1 
busines 
eastern 
include 
New ‘ 





27, 1950 


agent at 
duate of 
e started 
Angeles 
officer in 


an Re 


Ppointed 
rk under 
1 charge 


ne claim 
in New 
National 
ily 1. 


Y 
ppointed 
ard W. 
He has 
Amer- 


it 


named 
rancisco 
| super- 
Before 
on was 


ft years 
special 
; joined 
‘e man- 


uisville, 
ent for 
Indian- 


ty has 
ger in 
under- 


1a 
ect 


s An- 
ontract 
chuma 
1 Cali- 
cident 
ntract. 
ion of 
tblican 


increte 


XUM 


July 27, 1950 
honesty, discussed the reasons impel- 
jing the embezzler to steal from his 


frm, and set forth precautionary meas- 
ures the average business man should 
adopt as safeguards against employe de- 
falcations. 


: Plan Surety Speakers Bureau 


Arthur M. Colomb, superintendent of 
the bonding department of Glens Falls 
Indemnity at San Francisco, has been 
named chairman of a committee to or- 
ganize a speakers bureau for Surety 
Underwriters Assn. of Northern Cali- 
fornia. It will line up a roster of speak- 
ers who will be available to other in- 
surance organizations and outside 
groups for talks on contract bonds, 
fidelity bonds, the 3-D policy, fiduciary 
and judicial and miscellaneous bonds. 

Walter S. Lane, assistant manager ot 
U. S. F. & G., will have charge of the 
speaking engagements. 


Home Joins Surety Assn. 


Home has been elected a member of 
Surety Assn. of America, bringing total 
membership to 61 companies writing 
fidelity, forgery and surety bonds. Home 
Indemnity has been a member of the 
association since the companv was or- 
ganized. 


Chorister Embezzles $28,000 


PARAGOULD, ARK. Although 
a choir singer and worker in the local 
First Methodist Church, Mrs. Emily 
Meiser, 60, has confessed to embezzle- 
ment of $28,000 from Security Bank & 
Trust Co. here. F.D.I.C. and the bank’s 
fidelity bond will cover the loss. Mrs. 
Meiser is said to have given most of 
the money away to needy people. 


Bond L. A. County Aides 
LOS ANGELES — Fidelity & De- 
posit has been awarded a three-year 
bonding agreement for employes of the 
financial department of Los Angeles 
county. The annual premium is $22,506. 


New Surety Service Division 


Fireman’s Fund Indemnity has estab- 
lished a special division to service 
fidelity and surety business written by 
New York City brokers and suburban 
agents, under the supervision of Russell 
F, Morton. 

Mr. Morton for 20 years has been 
chief underwriter of fidelity and surety 
business in the Fireman’s Fund group's 
eastern department. This assignment 
included supervision of metropolitan 
New York and suburban accounts. 


COMPENSATION 


Insurer Must File Notice 
Of Policy Cancellation 


ST. PAUL—Where an insurer has 
failed to file notice of its cancellation of 
a compensation policy with the com- 
pensation insurance bureau the policy 
remains in effect as to employes cov- 
ered thereby until such notice is filed. 
That is the decision of the Minnesota 
supreme court involving U.S.F.&G. and 
Anchor Casualty. “One important func- 
tion of the compensation insurance bu- 
reau,” said the court, “is to insure con- 
tinuous compensation coverages for all 
employes under the compensation act. 
The industrial commission did not ex- 
ceed its power in directing the insurer 
to repay the employer from an award 
in favor of the employe a sum advanced 
by the employer to the injured employe 
shortly after the accident.” 











New W. C. Pamphlets Ready 


Important amendments to the work- 
men’s compensation laws of Alabama 
and Utah, as well as changes in Utah’s 
occupational disease law, have prompted 
the publication of new workmen’s com- 
pensation law pamphlets for these 
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states by Assn. of Casualty & S 
Companies. 


$14,908,744 and a net surplus of $6,- 


615,395. 


urety 








The new pamphlets contain a digest The Illinois department noted that 
and complete text of the workmen’s Security Mutual's ceded reinsurance 
compensation law, occupational dis- contracts are with companies authorized 
ease act and pertinent supplementary jn Illinois. but the company does not 
laws, including amendments enacted by take credit for reinsurance ceded pre- 
the 1949 legislature, plus additional an- miums in calculating unearned premium 
notations of cases. The price is $1. F tor reinsurance recoverable 

The association also has prepared a jn computing loss reserves. 
supplement to the present pamphlet for The report notes that Security Mu- 
South Dakota, which reflects new tual has had a steady growth ‘and a 


amendments to its workmen’s compen- 
sation and occupational disease laws. 


favorable underwriting experience in the 
three years. Claims are settled 
promptly and in accordance with policy 
provisions. Security Mutual is licensed 
in 34 states and the District of Columbia 


past 


Marquette Increases Capital 


Marquette Casualty of New Orleans, and its net premiums written last year 
which began business Jan. 1 with cap- were $4,655,717. Losses paid amounted 


ital of $100,000 and surplus of $50,000, to $2,086,711. 
has increased the capital to $200,000 
and surplus to $100,000. 

The company is now writing full cov- 
erage automobile, workmen’s compen- 
sation and general liability lines. 


Minn. Subrogation Case 

ST. PAUL—An interesting subroga- 
tion case involving two insurance com- 
panies is pending in district court here. 
New York Casualty is seeking to re- 
cover not only the $1,200 it paid out 
as compensation insurance to an em- 
ploye but also $10,000 punitive and ex- 
emplary damages because after receiv- 
ing the $1,200 the employe made a set- 
tlement with the firm that caused the 


Report on Security Mutual 

A commissioners’ examination of Se- 
curity Mutual Casualty of Chicago, 
covering the period January, 1946-De- 
cember, 1949, shows that the company 
on Dec. 31, 1949, had total assets of 


Why bother to make so many checks? Put yourself in our place. Would 
you want the L-O-F stencil to appear on any Safety Glass but the best? 
Neither would we. So we take particular pains. 

Here’s a typical example: in our check No. 113, after the glass has been 
completely edged, it moves on a conveyor through a specially fighted booth. 
Here an inspector catches every unit that may have fallen below the re- 
quired high quality during preceding operations. 

These 142 Quality Checks and Controls are important to you and your 
policyholders, because they give L-O-F Safety Glass: 


3. Better strength for safety 


1. Better heat stability 
4. Better adhesion, glass to plastic 


2. Better light stability 


That’s why L:O:F Hi-Test is the best Safety Plate Glass you can get 
anywhere. Libbey-Owens:Ford Glass Company, 975B Nicholas Build- 
ing, Toledo 3, Ohio. 


NO FINER GLASS THAN BT oS vot a 


LIBBEY-OWENS-FORD 





ONE OF V4? Cally Checks 
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accident and its insurer, American Ca 
ualty. 

Romeo Phillippi, employe of 
was hit by a truck owned by Farmers 
Union Cooperative Oil Co., South St. 
Paul. New York Casualty, as compen- 
sation carrier for the garage, paid as 
specified by law and sought to recover 
subrogation from the “co-op” and 
American Casualty. New York Cas- 
ualty alleges that after it paid in full 
and received an assignment of claim 
from Phillippi against American Cas- 
ualty, he 


a Zaraze, 


settled. 


Joyce Very Much Alive 


In a recent article announcing the 
retirement of Charles H. Burras as 
president of Joyce & Co. of Chicago, 
through inadvertance a reference was 
made to the late William B. Joyce. 

Mr. Joyce is very much alive, active 
and vigorous, and very far from dead. 





Michael R. Helferty is now with 
Kelter’s Insurance Office, Detroit as 
engineer and auditor. He has been in 
the business more than 20 years, start- 
ing with Fidelity & Casualty at Chi- 
cago, later with Sun Indemnity and 
left Atwell, Vogel & Sterling for his 
new appointment. 








BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 

of Safety Glass—one 

made of polished plate 

i glass, the other of sheet 

or ordinory window 

glass. Claim agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full valve. 
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Kaufman Assistant 
U.S. Manager of 
General Accident 


John S. Kaufman ~~: been named 
assistant U. S. manag of General 
Accident and vice-} antione of Potomac. 
He has spent his entire business career 
with General Accident. After grad- 
uating at University of Pennsylvania, 
he. went with General in 1930. and after 
extensive the accounting 


training in 





JOHN S. KAUFMAN 


and underwriting departments in 1937 
he became manager at Springfield, 
Mass. In 1939 he returned to Philadel- 
phia as assistant agency superintendent 
in charge of production. He was called 
into active service with the air corps 
in 1942, and was discharged with the 
rank of lieutenant colonel in 1945. 

Mr. Kaufman rejoined General Acci- 
dent and after a successful administra- 
tion as agency superintendent, he was 
advanced in 1949 to agency manager 
in charge of agencies and branch offices. 
In addition he supervised publicity and 
public relations. 


° 

N. J. “Comp” Benefits Up 

New Jersey law amendment in- 
creases maximum workmen’s compensa- 
tion for injury producing temporary 
disability from $25 to $30 week ef- 
fective next Jan. 1. Restrictions as to 
hernia are liberalized. 


Revise Traffic Handbook 


A revised and expanded edition of the 
“Traffic Engineering Handbook,” a com- 


prehensive source book of techniques, 
principles and standards relating to 
street and highway traffic control and 


design, is to be jointly published by the 
Institute of Traffic Engineers and Assn. 
of Casualty & Surety Companies about 


Aug. 15. 

The handbook provides the latest 
facts, figures and formulae needed by 
traffic and highway engineers, transpor- 


educators, 


SPECIAL AGENTS WANTED 


MICHIGAN, INDIANA, OHIO, ILLINOIS, 
IOWA AND MISSOURI to handle ““-BANCSUR- 
ANCE” CONTRACTS. Outstanding time-tested 
plans for banks, finance and loan companies. 
Automobile Physical Damage, Credit Life; Ac 
cident and Health Insurance. Representatives 
now earn upwards of $10,000 per year on com- 
mission basis. If you can qualify by financing 


tation and planning officials, 





yourself, or as additional representation write to: 


KIRK A. LANDON and ASSOCIATES 
Landon Building — Miami 32, Florida 
United States Agents for leading Credit Life 
and Automobile Insurance Companies. 
Preeminent Independent Finance Insurance Or- 
ganization in the United States. 
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students, researchers, economists and 
It is designed to serve as a prac- 
tical guide to the traftic en- 
gineers. It is priced at $6 per copy and 
secured from the accident pre- 
vention department of Assn. of Casualty 
& Surety Companies, 60 John street, 


New York. 


Dickey Leads Oklahoma 
Commissioner Runoff 


police, 


practi icing 


may be 


Latest returns Wednesday morning 
on Oklahoma election of Democratic 
insurance commissioner gives Donald 
F. Dickey, present incumbent, a lead 
of 93,353 votes. Returns from 3621 
precincts out of 3788 show that Dickey 
polled 230,142 votes as compared to 
136,789 for William D. Read, his only 
oponent. Read is the son of the late 
Jess G. Read who had served as com- 


missioner for more than 25 years. 


“No Comment” on Twin 
Falls Agents Complaint 


Edward W. Thomerson, federal trade 
commission counsel in charge of insur- 
ance cases, has “no comment” upon 
the report that a Twin Falls, Ida., agent 
has complained that Farmers Insurance 
Exchange of California has engaged in 


unfair trade practices in cutting rates 
on that city’s liability coverage. 
Such complaints go to Mr. Thomer- 


son, but he declined to say whether the 
Twin Falls one would be investigated. 
FTC officials have a rule against dis- 
closing what concerns the agency has 
under investigation pending action on 
a case, 


Group Formed in Boston 
to Oppose Flat Rate 


BOSTON — A committee for com- 
munity automobile rates to inform 
automobile owners and others in Massa- 
chusetts about the proposed flat rate 
for automobile insurance has been 
formed with Benjamin B. Priest, gen- 
eral counsel of the Insurance Federa- 
tion of Massachusetts, and Edward F. 
Connelly, New England counsel for the 
American Mutual Alliance, as co-man- 
agers. 

The committee will work with citizens 
groups not connected with the insur- 
ance business, and with the independent 
agents and brokers in the state to pre- 
serve the present community rating sys- 
tem. 

The committee is 
surers writing automobile liability in 
Massachusetts to help coordinate and 
unify opposition to the initiative petiti on 
on the flat rate that will probably be 
before the voters at the Nov. 7 election. 


sponsored by in- 


A. & H. Insurers Program 

A life general agent whose company 
writes considerable A. & H. says many 
agents forget to suggest it when they 
are writing up a program fora eer 
He says it’s wise to get in the A. & H. 
recommendation early and give the 
prospect a chance to say “yes” or “no” 
to it on his own. An A. & H. policy 
is a program insurer, he says. And if 
anything happens to the client the agent 
can show that he recommended it. Too 
many times, says this general agent, 
agents decide on their own that the 
prospect can’t afford the added cost. 
“Let the prospect decide that,” the gen- 
eral agent says. 


Canadian Writings $156 Million 


Net casualty premiums in Canada in 
1949 amounted to $156,661,484, an in- 
crease of 18.2% over 1948 writings. 
A. & H. made phenomenal progress. 
The 1949 premiums amounted to $29,- 
612,682, a gain of 26% over 1948. The 
loss ratio was 64.7% compared with 
60.9% for 1948. 


P. A. Kornely, local agent at Apple- 
ton, Wis., since 1901, and his wife ob- 
served their 50th wedding anniversary. 


Carr Relinquishes | 
Home Office Duties 
At National Surety 


NEW YORK—A. L. Carr, National 
Surety vice-president in charge of pro- 
duction for the entire country, has 
relinquished those duties and has trans- 


ferred his activities to those of resident 
He 


also is 


vice- presid lent. opening an 
office in the Chani . building as the 
uptown office of the A. L. Carr agency, 
which has also rae Re an office at 
26 Court street, Brooklyn, for many 
years. 

A testimonial dinner was given to 


mark his retirement as production vice- 


president. Ellis H. Carson, president, 
presided. He _ presented Mr. Carr a 
radio-television console as a memento 
from his many associates at National 
Surety. Those at the dinner included 
C. E. Deming, Sherman Drake, Arthur 


M. Clark, Carl Keppler and Henry W. 
Nichols, vice-presidents; Vincent Cullen, 


director and former president, and 
Martin Lewis, manager of Surety Assn. 
of America. 

Mr. Carr joined National Surety in 
1928 to supervise the Brooklyn-Long 


Island district. Ten years later he went 
to the home office as vice-president 
and production manager. He also con- 
tinued to supervise the Brooklyn-Long 
Island department and the A. L. Carr 


agency. 
Mr. Carr entered insurance here in 
1902 with Ocean Accident. In 1903 he 


went with the Aetna group at Hartford, 
where he spent several years in various 
departments. Eventually he was sent 
to Pennsylvania as a special agent. In 
1906 he joined the Brooklyn office of 
Aetna and a year later became manager 
of the Brooklyn-Long Island territory. 
In 1911 ex-Governor Warfield, presi- 
dent of Fidelity & Deposit, appointed 
him a general agent in Brooklyn. In 
1922 he became manager of F. & D. 
for Brooklyn and Long Island. 

He is past president of Casualty & 
Surety Club of New York, vice-chair- 
man of insurance council of Brooklyn 
Chamber of Commerce, a director of 
New York Credit Men’s Assn. and 
chairman of its insurance committee. 


C. & S. Assn. Asks Hearing 
On Gov. Employes Bill 


The Assn. of Casualty & Surety 
Companies has requested a hearing be- 
fore the Senate expenditures subcom- 
mittee in charge of the House-passed 
government employes surety bonding 
bill. An association spokesman said 
while the principle of the bill is all right, 
it is poorly drafted. Industry representa- 





tives want an opportunity to present 
some technical and clarifying amend- 
ments. 


William L. Dempsey, 
Sharp & Dohme, 


president of 
Philadelphia pharma- 
ceuticals manufacturers, has been 
elected a director of Fire Association 
and Reliance. 

Reliance Service Bureau has _ ex- 
panded its claim services to western 
Pennsylvania and opened a branch of- 
fice in the Standard Life building, 
Pittsburgh. John A. Hoffman has been 
transferred from Newark to Pittsburgh. 
He has been in the claims business for 
35 years with Royal and Indemnity of 
North America, and National Union. 
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N. : RPennetenent Stil 
Wants Auto B.I. 
Limits Doubled 


In its annual report to the governor, 
the New York insurance department 
reiterates its recommendation that} ! 
statutory limits of liability on taxicabs 
be hiked from $2,500/$5,000 to $10,000/ 
$20,000. This proposal lost out in the 
last session of the legislature. The de. 
partmental report has just been pub- 
lished. 

The department also urges, as it did 
to the ines legislature, that consideration 
be given to doubling minimum bodily 
injury coverage required under _ the 
financial responsibility law, from $5,000 
$10,000 to $10,000/$20,000. 

The department points out that 29 
states now require at least five-ten 
limits for taxicabs; 16 states have even | 
higher requirements. The department 
also recommended increasing liability 
coverage requirements for larger public 
vehicles and suggested changing the 
present law so that the coverage applies , 
to the operator as well as vehicle. 





Some Speakers for Counsel 
Federation Meeting Listed 


A number of speakers for the an- 
nual meeting of Federation of Insurance 
Counsel, to be held Sept. 14-16 at 
Atlantic City, have been announced by 
Samuel M. Hollander of Newark, 
federation secretary. They include: 
Sidney McCord, Camden, N. J., and 
Harold Feuerstein, Newark, both 
fire insurance topics; John A. Apple- 
man, Urbana, IIl.; Charles B. Robison, 
Chicago; Donald S. Fuerth, Newark, 
on legal aspects of group annuity busi- 
ness; John T. Hume, Indianapolis; 
Robert C. Handwerk, Washington, D. 
C., on government life insurance; 
Eugene Nogi, Scranton, Pa., and J. 
Keiller MacKay, chief justice of the 
Ontario court of appeals. George H. 
Tyne, assistant general counsel of Na- 
tional Life & Accident, is president of 
the federation. 

It is suggested that those who are 


planning to attend the American Bar 
Assn. meeting at Washington, 
will find it convenient to stop over at 


Atlantic City. 


. 
Ruling on Pa. FR Renewals 

Commissioner Leslie of Pennsylvania 
has explained to companies writing fi- 
nancial responsibility business that the 
insurance certificate is continuous and 
it will not be necessary to report to the 
state on termination or expiration of 
policies when a renewal is to be issued 
by the same company. In event of 
cancellation or termination of the in- 
surance, however, 10 days’ notice is to 
be filed with the secretary of revenue. 


J. W. Blanton, head of the Blanton, 
Thomas & Co. agency of Dallas, and 
Mrs. Blanton are leaving July 18 for a 
six weeks’ trip to Honolulu. They will 
spend 10 days in San Francisco, sail- 
ing later on the Lurline for Honolulu. 


Andrew J. White, insurance attorney 
and counsel for the Columbus _ board, 
is now a grandfather. His daughter, 
Mrs. R. B. Robinson of Dunbar, W. Va., 
had a son June 3, 
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Executives Reosning Profdeume of War 


(CONTINUED FROM PAGE 15) 





like declaration of war. Here it was 
recognized that damage from nuclear 
weapons could be so catastrophic that 
certainly the insurance business could 
not withstand anything like so heavy a 
blow. The ocean marine people espe- 
cially have been conscious of the possi- 
bilities of damage in the highly concen- 
trated population area, and the recent 
explosion of four bargeloads of ammu- 
nition in South Amboy, N. J., was a 
pon illustration of the kind of catas- 
trophe they have in mind, 


Not More Restrictive 


[he new war clause is not regarded 
as more restrictive than the old but 
simply as more realistic. After being 


developed it was referred back to each 
field of the business for action. In the 
fire field it was decided to put the 
clause in extended coverage and corre- 
sponding explosion forms, particularly 
because of possible nuclear damage. 
Since the standard fire policy is statu- 
tory in more than 40 states, the inser- 
tion of an exclusion clause there, it was 
decided, ought not to be tackled at the 


moment. The same decision was made 
with respect to automobile physical 
damage. 

The casualty committee decided not 


immediately to amend the forms in that 
field since the insurers there are not 
exposed except via workmen’s compen- 
sation. However, in connection with 
workmen’s compensation, the casualty 
business has a troublesome and serious 


problem. Workmen’s compensation cov 
erage is statutory and has no excep 
tions while the worker is on the job. 


The insurer would be liable, whatever 
the cause, if the personnel is occupied. 
One question that arises here is whether 


the employer-employe relationship is 
abrogated in case death or injury is 
caused by something so far beyond the 
employer's control as bombing by 
enemy planes, or acts of warlike na- 
ture. There is no court opinion on this 
point. 


The war clause has not been promul 
gated for extended coverage as yet but 
this is in the works and will be put in 


Property War Damage 


It is anticipated that the war damage 
corporation type of operation will be re 


vived. However, at present leaders in 
the business are inclined neither to 
push or oppose the idea. One reason 


for this is that at least some executives 
would not like a setup exactly similar 
to the one which was used in the last 
war. With the threat of nuclear and 
other new weapons, executives do not 
believe they should expose the assets 
ior which they are responsible to any 
participation in war damage insurance 
[he business had a nominal participa- 
tion in war damage in World War II 
[hey seem agreeable to handling the 
business on an expense only basis as 
was the case before. The bill which was 
‘atrodured in the House by McGuire of 
Connecticut does not quite hit the mark, 
it is suggested, since its terminology 
lollows the old WDC act and uses 
such terminology as “enemy attack” 
and “resisting enemy attack” which now 
are regarded as anachronistic. 

There apparently is no fear on the 
part of the business that it will be 
criticized by the public for not assum 
ing war risks. For example, the busi 
ness seems pretty well committed to in 
serting the exclusion clause in the fire 


policy. The experience of the last wal 
and the possible far greater potential 
damage that could be caused by new 


weapons in the present war are self evi 
dent. 


Greatness of Exposure 


The potential of war damage that 
could be caused by new weapons, nota- 
bly those using atomic fission is so 
great that the wonder is expressed as 
to how far the government can or 
should go in writing war damage on 
the property of citizens in the U. S. 


The exposure is so great that perhaps 
not even the American taxpayer can 
underwrite for the full indemnity. In 
> last war the DWC wrote $140 billion 

liability under eight million policies, 
ne there was $23 billion of exposure in 
New York City alone. Possibly, it is 
suggested, the government should limit 
its liability to some fixed aggregate, 
and let that go as far as it would. 

In speaking of the concentration of 
risk of a size that could prove over- 
whelming under certain circumstances, 
the comparison is made between life in- 
surance and workmen’s compensation. 
There is here, however, this difference, 
that the life insurance concentration is 
fortuitous, whereas with workmen’s 
compensation the casualty company 
would know in advance how much ex- 
posure it has. Certainly w.c. presents 
one of the real tough problems posed 
by the possibility of a large war. 

As to regular underwriting of fire 
business, there is little concern on the 
part of the companies. ‘Certain infla- 
tionary pressures, notably in lumber, 
steel, copper and other building mate- 
rials were in evidence some time be- 





fore the Korean war broke out, but 
neither from this nor from the price 
increases and inventory enlargements as 
a result of the war has there been any 
noticable effect in the premium volume 
of the companies and undoubtedly there 
will not be such evidence for some 
weeks. 

Underwriters recall that in the 
war the kind of operation where value 
is greatly increased was excellent from 
an underwriting standpoint. The plants 
and businesses were of the most desir- 
able sort, and even though there was 
some paradox in having the good plants 


last 


burn and the nightclubs, which did a 
land office business, prove to be excel- 
lent risks, on the whole the liability 
that was increased because of the war 
did not give underwriters a headache 
Some of the mistakes of the early part 
of World War 2 may be avoided this 


time, notably in excessive concentra 
tions of materials of a war character. 





RATE REGULATION 
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War Emphasizes Crile 
Cover, Loss Controls Needed 


(CONTINUED FROM PAGE 15) 


of fidelity, forgery and burglary, with 
the loss of manpower and the relaxa 
tion of controls. It also makes clear 
the special value of broad coverage 
like the 3D especially as the latter re 
lates to mysterious disappearance and 
fire. 

In keeping employers advised as to 


developments, the commission has treat- 
ed or will treat in conference type ses- 
sions such matters as messenger hold- 


ups, of which there has been an in 
crease in recent months, padded pay 
rolls, use of accounts payable as a cause 
of loss, etc. Mr, Flynn points out that 
accounts payable were used to effect 
losses aggregating between $2 million 
and $3 million in the New York area 


alone in the past several years. 


operation between supervisory authori 


ties, rating bureau people, company ex 
ecutives, agents and others. In the 
rating field, of course, some thought is 
being devoted to the possibilities of 
short cuts that could be taken in case 
of necessity. Here, however, there is 
somewhat more caution about sugges 
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tions for short cuts than there might learns of in the mere newspaper. S 
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Vor ar 2; with continuous poli- not return to as great a use of young ‘ 

cies, as an example. These, it was men to fill clerical positions. Thus, to (CONEEURD. FROM FAG 18) 














































found, take more time than the regular some extent, the relief gained during ——, 
renewal of policies because of the rapid the last war by a shift from manpower f = Country-wide anaes 
changes that occur, particularly in the to womanpower is not available to the Comemeng nites xpenses Analysis 
we pag oor same extent. - > 
In looking back at the experience in : : : 2 fs | 
the recent war, particularly in the light Production Not So Serious 2 2 5 = t 
of what happened after the war, some Many companies have developed 5 E zie 4. $§ Sun om Ob Vcmrantee 
of those in the business are inclined to. young “personnel in the field, and the Ee ia eE Ss a. Ze og 3% ae as [ Hartford 
regard the savings made on the statis- jeaders among executives believe that a: TE 38 ¢ aS af Et cE “3 | —_ Ta 
tical side as not as big as they promised they should know the military status of 4 ra o6 aie > eb é% 3° g¢ 48 Saenasty 
to be, nor as necessary. Companies that these young men so that they are aware Amer. Bonding .... wea seed ee ee re internatior 
did not abandon certain statistical pro- of where they are apt to lose men. Amer. Cas. ....0.0.)..) 166,650 154,662 11.1 67.9 21.0 6.2 18.9 13.5 25.4 $9 oa ry 
cedures have apparently gotten along However, production in time of war is {mer Empl. ........... 416,415 412,186 50.6 56.9 -7.5 15.1 14.1 10.3 15-0 24 | fanufactu: 
just as well as did those which did perhaps the least troublesome division a ee Se ~. oo og 63.6 52.5 1 14.5 14.9 9.8 8.7 46 Maryland | 
abandon them, or perhaps better. of the business. Agencies are not in- Amer. Surety .......... 2,422,865 2,684°759 21.5 ae Be oe i oe oe 
One observer points out that it is not clined to change companies in such A880c. Indemnity ...... 4,310 15,616 -12.8 5.8 12% 488 6.5 4.0 ‘ Netropolit 
sufficient to find out how much can be times. Field territories can be adjusted. + og ag Manone ‘enti re — 9p 9 23.4 23.0 5.1 21.6 2.0 | National C 
eliminated; it is very important that Premium volume keeps up pretty much Central Surety .......- 249°565 3 * er —23.9 _ 189.5 19.1 | National § 
cuts not go beyond the minimum which without the same close and creative at- Century Ind. ..... oes $46,632 3,237 35.6 26 11.8 20:7 10.0 142 .. oo aoe 
the companies will have to have when tention that it needs in normal times. Ps lle ye a pg oe oe 24 22.1 20.8 61 20.7 49 | New Engl 
things reopen again. The companies Actually the agency accounts depart- Continental Cas. |)... 529,259 G67 54.4 as 447 ti 038 208 So oe 
and rating bureaus found themselves 1n ment becomes more important than the Eagle Indemnity ...... 89,248 32.3 "8 106 28:8 10.7 158 29 faaee € 
a poor position after the last war be- agency production department because a Liability ... ee: 564,616 40.0 63 -8 14.7 10.9 12.8 20.5 49 | phoenix I 
cause they did not have enough expe- jt is a key process in getting out the Fidelity & Cas. 20.2...) 1,982,627 2,088'35¢ 2972 aS ht ak ee oe oe eee 
rienced data to justify the changes that work. The comptroller’s staff generally Fideity & Deposit... 6,431,604 5,816,620 29.8 671 181 76 19.4 9 3n3 a 
the then current experience actually contains several key people, the loss of Fiteman’s Fund indem. "520,662 $24,809 29.4 57.3 13.3 7.5 18.1 14.1 13.7 29 | Seaboard 
called for. all of whom would be a real blow to the General. ee: tease progot ep op ae ee 3S 8 
In the automobile bodily injury, prop- flow of business. Here, executives are General Cas. .......) 1)! 326,528 300,825 36.6 47:7 157 65 187 72 189 24 | see tir 
erty damage and collision field, for ex- having department heads watch closely Glens Falls Ind. ....... 384,538 338,535 23.6 77.6 -1.2 11.9 16.1 17.5 29.4 27 | Travelers; 
ample, statistics should be kept on pri- and where necessary develop some tal- eos fee ne beatae yr yee eonaee $2.3 62.7 5.0 10.6 23.6 10.7 15.8 20 | United Na 
vate passenger automobiles, commercial ent that could fill in. As a matter of Guarantee of N. A. .... 130,522 107/684 29:7 53 61 27 488 94 218 iver 
and for hire. On workmen’s compensa- fact, an intelligent approach to_ the Hartford Acc. ......... 2,574,309 2,806,805 37.6 50.4 120 9.9 191 7.7 110 27 1t 7. 
tion, there is perhaps needed an amal- uieatie personnel problem ‘3 that of one — iene eT ‘ onan z 9,093 55.9 26.7 17.4 1.4 20.5 2.6 22 ad Western J 
gamation of classifications. Some be- company which has had executives and Indemnity of N. A. .... 1,855,303 1695-508 734 419-168 127 — 6’ me 
lieve that the classifications could be department heads blueprint operations !nternational Fidelity .. 80,681 73,280 8.1 73.0 189 22 1.0 10.2 564 32 | Total—s 
cut to half a dozen whereas there are and outline where they are the most [London boyy wel ETE vere 36,172 100.9 74.8 -75.7 3.4 9.9 16.4 38.4 6.7 
now between 500 and 600, For exam- |jkely to be hit. From there, what steps Manufacturers —_ 3. 148'364 108-748 40:3 as ae ts ae Ry as oe 
ple, it would perhaps be possible to can be taken are planned ahead. Maryland Cas. ...... . 2,116,844 2,106,712 42.1 53.3 4.6 12:9 19.6 111 6.4 3.3 i. 
work out one class for all retail stores. eo eng SE sda 1,011,991 1,069,217 32.3 66.5 1.2 11.9 24.1 10.5 17.6 32. —_. *s 
One study was made which disclosed Supplies and Equipment Metropolitan Cas ...... 164,792 48 914 S64 123 5S 217 104 asa gg | Lumberme 
that 80% of the w.c. risks used 10% of Supplies and equipment form another Nétions! Cas. ...... ve 24,018 31.1 638 161 11.0 21:9 126 G1 g2 Security 2 
. ty : . ~ . BS 0 ure i owe 2,639,176 2 g § r eo @F 
the classifications, phase of company operation where New pmatesdam Gas... Lissets oa9 cee int 78 22a ine 8:3 37 5 Teta 
Not So Many Corners to Cut early assessment of the situation and a NeW England Cas. .... 11,073 79.6 204.8-184.4 189 18.9 112.2 60.8 4.0 
decision as to the kind of approach to Ocean Ace. " fans ave Che 265 18.9 100 85 163 58 
One observer points out that there pe used are regarded by some as essen- Peerless Cas. .......... 351,878 ee eye ea es Be 
are not as many corners to cut as there tial. One company group, for example, Phoenix Indem. ...... 28,492 66.9 547-216 33 140 118 214 42 | Employers 
were at the beginning of the last war has reached a conclusion that it should progrted, Ace. ........ oe : 32.8 175.5-108.3 16.3 34.8 30.8 89.6 41 European 
because some of the corners taken off do nothing more than it has been doing. i. Peuiiees. tod... so0cs4i an a oe ee SS cna 
then were never restored. An example This decision was made because the ex- Seaboard Surety ....... 674,561 697,112 283 50:0 217 “3 322 89 ere Ley 
is the re-underwriting of automobile pri- ecutives regard it as very important that St@ndard Acct. ....... 791,638 861,049 24.8 59.8 15.4 7.6 18.9 9.7 20.9 2.7 ; 
vate passenger business at the home the business not do what will produce Surety Fire is ee 187/063 nate a as ato oo oe cies 
office after its receipt, underwritten, from the very situation that it and the rest Travelers Indemnity ... 1,003,807 1,019,664 30.2 604 D4 10:9 oi ons ae 33 (|= 
branch offices. Another example would of the population are trying to avoid— we National Indem.. oor 386 44,250 82.9 628 -45.7 82 18.3 11.3 217 3.2 
be the placement of more responsibility hoarding, shortages, artificial crises in 8. eed arses ‘ eat P gpd $6.4 64.9 -21.3 65 21.5 1.4 22.9 2.6 No Pa 
on managers in the field; it is still there. various areas of the economy. Also, of U. Sz. Guarantee .. io 1,059,993 766,640 51.3 82:3 -33'6 113 331 20:8 $6.1 es © 
After the last war rising costs and the course, it is unpatriotic to do so. Con- Western National ..... 2,612 3,031 55.9 26.7 17.4 14 20.5 “9.5 29 = over 
necessity of holding it down as much sequently, it is holding to its normal Yorkshire Indemnity ... 66,968 87,993 12.0 53.8 34.2 2.0 45.5 1.4 4.0 .9 New * 
as possible made necessary the cutting course. It ordinarily procures supplies Total Stock Cos...... $42,495,675 $43,771,868 34.0 58.5 7.5 10.5 168 12.9 15.1 3.2 ’ 
of office routines wherever possible. about six months ahead. Among the $ ' The } 
On the fire side, the suggestion of items where there might be shortages, Mutual Companies denied 1 
pooling and saving of personnel and there were in the last war, are paper Amer. Mut. Liab. .. $ 205,740 $ 164,968 27.6 30.0 42 ee ee oJ insurance 
procedures in that way so far has had and tires, the latter for field forces. Employ. Mut. Liab. .... 159,418 72,935 91.2 1429-1341 311 68 sae 45.1 3.9 | port ven 
unfavorable reception because there is The group is in good shape on ma- Farm Bureau Mut. .:°.. 3.144 2,957 28.4 16.1 55.5 15.8 -84.4 288 54.3 16 $25,000 
always the weakness in arrangements of chines, both statistical and typewriting. ee aS eeeirccees oo canaes. Gt cates ee gs ee G2 838 The acti 
this kind that the pacing must fit the In this respect, apparently most com- Natl. Grange .......... 10,084 "ae ES SRD Ska ce Gee oao ey 64S [supreme 
slowest. Perhaps companies can do panies are up to standard, The restric- Security Mut. Cas. ..... 140,787 99,582 63.8 504-142 1.8 482 3 ae. _ Harry 
whatever may be done independently tions including the government acquisi- —qotai—Mut. Companies$ 2,160,650 $ 1,826,045 492 407 41 142 48 idl ibe os airplane 
and with greater effect. tion of 10% of business’ typewriters erie er 1 143 3.9 14.1 12.2 22 Tfrom Cl 
Yet there is no doubt that short cuts in the last war meant only the use of Reinsurance Companies ~— oe 
have to be tackled really seriously. This machines for a longer period. from an 
is certainly the view of some company The war adds considerable signifi- Pee etl i at $1,217,362 $ 1,246,729 44.8 61.3 3.9 ... 460 25 27 1 | chine of 
othcers. This would have to be done cance to the current problem of com- arcepeain Gon, Minn. 5 Bat, 310 a1 “4:2 tit oa sp we ‘ 14 ance bei 
without any particular eye on produc- mission control. There have been some xcess ............ ce "208,936 37.4 67.9 48 79 414 a7 te 11 Tamed k 
tion. One man suggests the use of cer- rather serious trends toward a meeting \o"s7’h ReM® popes 1,489,221 65.5 52.4 -7.9 5.2 435 8 26 2 | ately aft 
tificates, which of course would have to of competition by adjustments in com- == ace ae ee oe ee 2 22 8 1$5,000 ¢£ 
be on lines with fewer no changes. An- missions. Under war conditions, with Total—Reins. Cos. ....$ 6,053,152 $ 6,062,504 43.4 60.5 61 3.0 441 12 418 4 tronics | 
other suggestion is use of I.B.M. ma- jnflation, increased costs, increased it was s 
chines to do the bookkeeping and pay- losses, etc., the presssure will be on direction 
roll. The assumption is that most com- to hold down costs. The work of the Surety is the 1 
panies now have switched to machine committee that is working on the prob- that “if 
operation so far as statistics are con- lem in New York state and which is due Stock Com anies ously is 
cerned, to make a report by September 1 thus —e - : P — 
: Acci. & SOB. cc swe. ee 2,507 60,22 0 70.942 > 95 yp ogre 94 Ww 
Rating by Sample ee ron ckese Amer. Auto’ 222.0001 “sgntiae © aottete Ga Gee acs Ce des Ise iat Es in exce 
On the rating side it has been sug- Amer, Bonding ..... aca er ws ot ee ee a on 
gested that sampling could be used + Commended on DBL Sales Amser. Cas. poreteeee 472,178 26.5 6! 6 61 284 97 186 g¢2 | Cardis 
secure rate change indices. This would Mary Donlon, chairman of the New Amer. Muerte... “70153 0 ; “as 2 a or 2.9 | $15,000, 
be a fine thing in normal times and York state workmen’s compensation A™er. Surety ,....... 425,080 t (0 2.7 24.7 16:8 18:2 3‘ was not 
might be absolutely essential if war board, has sent a letter to all carriers age el ag aie 6 37.5 14.9 29.7 17.3 19.8 4.9 ed ogg 
comes. ; thanking them for their cooperation and Central Surety ......... 691,460 623,367 3189 42 280 42 4a6 ¢3 land on 
In connection with personnel, the response in selling disability benefits Century Ind. .......... 966,435 880,985 e 4 «7.9 26.4 12.8 19.4 2.6 and um 
general attitude is that not much can coverage. oe. a i : big ae0.087 6.7 ‘5 21 210 9.6 36.1 7.9 peared ¢ 
be done in way of defense, but at least The board is analyzing compliance Continental Cas. |... 2 83453 2,880123 Saas mt ot oe ee 
executives should know where they papers filed with it and at the end of Eagle Indemnity ....... 103,126 "97,352 2 20.6 7.2 260 107 “so ae wd 
stand so that as mobilization goes along the month expects to have statistical Peay yee cer aae Lamy eng 63.6 182 24 291 89 216 16 +Ceed $28 
they will not be confronted unexpected- information. Her letter urged insurers Fidelity & Casualty .... 2,400,044 2 149,764 os. a ee oe 2 Fideli 
ly with situations that call for quick to establish simple and efficient claims Fidelity & Deposit ...... 6,320,186 5,989,852 15 25.0 4.2 22.4 05.7 iss 33 defense 
decisions. They should have in mind procedures and to explain them to Fireman's Fund Ind..... 1,184,191 1,081,671 2.6 25.9 21 25.2 111 115 27 ‘dined | 
what few steps can be taken in relation personnel officers of insured employers General. ats... 3sken 1,029°038 as 66 os Go ee pag Povo 
to any weak spots, before those weak- so that they might in turn spread ac- General Trans. ........ | '595 4g 8.9 + sus eres 0 a round 
nesses are created by events and na- curate information about the law to em- Gishe Indemnity 0 ay ae 66.6 43 9.7 236 117 187 2.9 — 
tional decisions that the executive ployes over the state. Great American Indem.. 888.457 ai7s2. 4 84-442 f8 eee isk ast 8 after : 
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Guarantee of N. A 249,564 130,064 22.9 77.5 -.4 2.6 10.5 23.8 1 
Hartford Acc. ......... »,048,421 4,435,864 16.0 60.1 23.9 2.8 11.9 16.9 2.9 
 ) > Seer 4,022 4,133 50.3 49.0 4 3.0 3.0 oa 
Home Indemnity 277,794 259,328 11.6 67.1 8.8 9.4 18.3 A 
Indemnity of N. A. . 1,402,135 1,319,888 12.9 58.6 5.4 14.1 19.1 8 
International Fidelity 8,177 9,015 -12.0 64.5 ate 8.4 46.4 2 
eemem GUBF. ..ccesccss 58,232 53,188 2.0 69.2 2.8 11.7 27.3 .7 
tondon & Lance. Ind.... 172,184 176,241 3.6 69.1 5.8 11.6 20.9 8 
Manufacturers Casualty. 743,861 665,165 8.1 51.0 3.2 7.4 8.4 oy 
Maryland Cas. ......... 5,178,502 4,333,223 11.1 54.5 . 5.8 3 6.0 9 
Mass. Bonding ......... 2,002,062 1,864,297 24.9 52.5 2. 6.7 7.2 9.8 2.6 
Merchants Indem. ..... 56,074 51,343 51.0 46.5 9.5 2.6 3 A 5 5 
Metropolitan Cas, ...... 297,376 283,332 38.0 45.7 5. d By « 8.0 8.4 
National Cas. .......... 47,949 91,009 3.2 39.6 57.3 —11.3 D. 9.3 10.5 
' National Surety ........ 4,389,807 4,161,578 7.5 63.6 29.0 5.5 x 33: 0s -&. 
Natl Union Fire ....... 1,811 1,243 3.1 42.5 54.4 jan 2.5 ie ‘Te ea 
New Amsterdam Cas.... 1,821,734 1,550,461 24.9 55.4 19.7 5.6 25.9 13.6 7.4 3.9 
New England Cas. ..... 58,629 59,425 75.2 68.2 -—43.4 7.0 38.6 13.3 te 688 
oe Beet OO, «6.00008 $43,220 752,611 6.0 66.0 28.0 2.7 24. 16.8 18.2 3.6 
Gee BOG. ccvecscvcses 112,567 112,980 13.9 64.8 21.3 -1.3 33. 1.9 34.4 -3.2 
Peerless CaS. ......+..-. oe 12.0 56.9 31.1 4.9 27. 19.7 2.3 2.4 
Phoenix Indemnity 12.2 76.6 2 4.2 20. 16.1 30.0 6.1 
Preferred Accident . -1.0 73.8 7.2 5.3 32. 9.1 26.0 1.1 
Royal Indemnity ....... 13.2 66.8 0 7.3 26. 10.7 20.9 2.4 
St. Paul-Mere. Ind. ..... 1,$ 18.1 58.3 3.6 6.3 26. 8.3 14.5 3.2 
Seaboard Surety ....... 1, 34.9 53.3 8 6.0 26. 5.8 10.1 4.9 
Standard Accident ..... 3, 4.2 59.0 36.8 5.6 24.3 11.7 14.1 3.3 
Sun Indemnity ......... 14.0 71.0 15.0 18.8 6.§ 9.0 13.0 3.3 
By FIO wc cccciccces 6.0 66.0 28.0 2.7 2367 16.8 18.23 3.6 
Travelers Indemnity .. 2, 9.9 69.2 20.9 6.0 20.4 24.8 14.0 4.0 
United Natl. Indemnity. 11.8 59.4 8 2.5 24.8 10.5 17.2 4.4 
a eer 27.1 569.4 5 2.6 9.1 1.4 233.4 2.9 
(ee AD 2 rere $. 19.7 57.9 4.6 24.7 14.4 11.9 2.3 
U. S Guarantee ....... 2,110,683 1,991,537 8.1 65.7 3.4 18.4 17.0 22.1 4.8 
Western National ...... 1,341 1,377 50.2 49.0 -4 42.4 3.1 3.0 1 
Yorkshire Indemnity 234,342 280,533 77.4 18.7 -16.7 35.5 oo ‘ 
Total—Surety Cos.....$75,910,987 $68,711,947 15.3 61.0 S 4.8 24.8 14.1 14.2 3.1 
. 
tual Companies 
Amer. Mut. Liab. ...... $ 929 ps 5.9 74.1 7 7.5 9.8 7.9 
Liberty Mutual ........ 386 ame one oa eae - : 
Lumbermen’s M. C. 184,690 129.1 7.2 -76.3 7.8 19.2 10.4 7.4 2.4 
Security Mut. ....... 266,991 72.0 46.2 -18.2 1.0 44.6 2 4 se 
Total—Mut. Companies$ 400,933 $ 452,996 95.4 47.4 -42.8 3.8 35.1 4.4 8.2 7 
. . 
Reinsurance Companies 
American Reins. ....... $ 2,929,211 $ 2,258,041 3.3 cos SES 3.3 3.4 2 
Employers Reins. ....... 2,214,634 1,768,964 1.9 47.9 2.4 9 #414 
European Gen. Re. ..... 3,573,937 3.2 46.8 a 1.2 a 
DE crcprevvcawse arcane 112,911 3.5 58.3 6 -4 
General Reins. .......-. 2,813,850 2.3 45.7 7 2.5 a 
N. A. ©. @& B. Be oecvce 1,146 15.0 40.0 ae 8.9 9 
Total—Reins. Cos. ...$11,645,689 2.1 46.4 1.4 1.9 4 
and then was killed on the return trip 


No Payment for Excess 
Cover of Air Trip Policies, 
New York Court Decides 


The New York supreme court has 
denied recovery of $15,000 of air trip 
imsurance policies purchased at an air- 
port vending machine in excess of the 
$25,000 maximum coverage advertised. 
The action reverses the decision of the 
supreme court of New York county. 
_Harry L. Slater, who was killed in an 
airplane accident June 17 while flying 
from Chicago to New York, obtained 
five consecutively numbered _ policies 
from an automatic policy vending ma- 
chine of Associated Aviation, the insur- 
ance being in Fidelity & Casualty, and 
named his wife as beneficiary. Immedi- 
ately after this, he took out three more 
$5,000 policies naming Cardinal Elec- 
tronics Co. as beneficiary, even though 
it was stated on the policies and in the 
directions on the machine that $25,000 
is the limit. The policy also provides 
that “if a like policy or policies, previ- 
ously issued by the company to the 
imsured be in force concurrently here- 
with, making the aggregate indemnity 
in excess of $25,000, the excess insur- 
ance shall be void.” 

Cardinal Electronics sued for the 
$15,000, but the court held that there 
was not the slightest ambiguity in the 
provisions, and that Slater, even before 
buying the policies was advised in clear 
and unmistakable language which ap- 
peared on the outside face of the vend- 
ing machine that the amount of insur- 
ance to be purchased was not to ex- 


ceed $25,000. 


Fidelity & ‘Casualty had a_ second 
defense alleging that the policies con- 
tained a provision to the effect that 
they covered “one-way trip only unless 
a round trip airline ticket is originally 
purchased.” Slater had purchased a one- 


‘way ticket from New York to Chicago 


after buying his policies in New York, 


XUM 


However, the court did 


from Chicago. v 
this point in view of its 


not decide on 


determination sustaining the first de 

fense. 

O.K. Broad Form Auto 

Policy in West Va. 
Commissioner Crichton of West 


Virginia has issued a ruling allowing 
the use of three endorsements to the 
West Virginia standard automobile lia- 
bility policy. 

The endorsements are those _ pro- 
viding for converting coverage from an 
“accidental” basis to an “occurrence” 
basis; extending policy period, terri- 
tory, purposes of use of the standard 
policy to cover use of the automobile 
anywhere within North America and 
any territory or possession of the 
United States, and an extension of the 
time period under which the assured 
must notify the company of any newly 
acquired automobile from 30 days to 
any time within the policy period. 

The department bulletin notes that 
before any of the extensions may be 
used they must be submitted to the 
department for approval and adds that 
the endorsements may be restricted to 
any large class so long as restriction 
can be shown to be not unfairly dis- 
criminatory. If the endorsements are 
to be used without an extra premium 
charge they must be attached to all 
policies within the same class, and if 
an extra charge is made the depart- 
ment must give fire approval. 





Suggestion Awards Given 


Ellis H. Carson, president of Nation- 
al Surety, presented awards recently 
to the three winners for the best 
suggestions made during the year by 
employes. Fire prize of $150 was given 
to Fred DeRosa of the law department. 


Henriette Bourdonnet, contract depart- 
ment, won $100, and William Faust, 
marine underwriting department, re- 
ceived a $50 award. 

Gold pins, denoting years of service, 
were given to 183 employes who have 
been with the company 10 years and 
15 employes received 20-year pins, 


No Action on Air School Cover 


ST. PAUL—Because only one op- 
erator and three were repre- 


insurers 
sented at the first hearing, the state 


department of aeronautics has not de 
cided whether it should revoke a rule 
requiring all flight school operators in 
Minnesota to carry liability and prop 
erty damage insurance. Another hear 
ing will be held either late this month 
or early in August. One of the points 
raised that considerable of this in 
surance is being written by companies 
not licensed in Minnesota and _ this 
raises the question whether the entire 
matter is not one for the insurance 
department rather than the aeronautics 
department. 


is 


This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 





























If you are a property owner with insurance problems, you 
can expect important and beneficial changes in the 


future .. . fewer gaps in coverage . . 


. simpler policies . . . 





more comprehensive insurance . . . lower over-all cost. 





Wishful thinking? Not at all. These improvements are 
very real possibilities today because of the growth of 
something called multiple-line insurance. 





insurance, and vice versa. 


Until recently most states restricted insurance com- 
panies in the number of different kinds of insurance each 
could write. Thus a fire company could not write casualty 


The combined efforts of insurance companies, property 
owners and insurance commissioners to create a better 
insurance “product” have led many states to lift the 
most severe restrictions by granting multiple-line powers. 
These powers permit a single insurance company to write 
all kinds of insurance except life and annuity. Radical 
changes under the new laws won't come overnight, but 
eventually multiple-line insurance is certain to bring 








* * 


property owners many distinct advantages. 
* 


If you are interested in learning more 
about multiple-line insurance 
it is and how it will benefit you 
send for a copy of our booklet, “The 
Road to Better Insurance’. 





what 





will 





for Booklet D. 











be mailed without cost. Simply ask 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


Home Office: 49 Wall Street, New York 


Baltimore Boston Chicago Cincinnati Cleveland Dallas Detroit 
Grand Rapids Houston Los Angeles Newark New Haven Oakland 
Philadelphia - Pittsburgh - Portland - St. Louis - San Francisco + Seattle + Syracuse 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 
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Poll Virginia Agents on 
Value of Assn. Activities 
Insur- 


Officers of Virginia Assn. of 


ance Agents have sent members a book- 
let, each sheet of which calls for an 
opinion vote on the important activi- 


ties being conducted by the association 
and the opinion of the manner in which 


the association is carrying on the ac 
tivities. . 
Che members can indicate their opin 


ion as to whether the association ac 
tivity is important, fairly important or 
unimportant, and whether the manner 
of performance by the association is 
excellent, adequate or poor. The book 
let is to be returned without a signature. 

Activities on which members are re- 
quested to express opinions include 
membership relations, publicity and pub- 
lic relations, bank-agent auto plan, as- 
signed risks’and financial responsibility, 


agents licensing laws, local boards, 
group life insurance for members, re- 
search, association office, solicitors’ li- 


censes, surplus line and unlicensed com- 
panies. 

The officers are attempting to get a 
candid opinion of the membership so 
that policies can be formulated on the 
hasis of the thinking of the agents. In 
order to get a better interpretation of 
survey results, the agent is requested 
to indicate whether his office is individ- 
ually owned, is a partnership or a 
corporation. 


Question Basis for E. C. 
Rate Reduction in N. C. 
RALEIGH, N. Whether North 


Carolina rates on the extended coverage 
endorsement should be based on North 
Carolina experience is a question which 
Commissioner Cheek is pondering fol- 
lowing a hearing on proposed rate 
reductions. 

North Carolina Fire 
Bure all 


Insurance Rating 
proposed an average reduction 


of 15%. Landon Hill, bureau manager, 
said this was based on a formula in 
which North Carolina experience was 


given a weight of 50%, national experi- 
ence 25%, and experience in the south- 
cast states 25%, 

If the 
North 
Hill 


15% 


rate reduction was based on 

Carolina experience alone, Mr. 
said, a reduction of approximately 
would be indicated, on a 50-50 
R. S. Brantley, fire rate special- 
ist for the North Carolina department, 
asked what rate would be indicated, on 
the 50-50 basis, with an additional load- 
ing of 5% for the catastrophe pool. Mr. 
Hill replied that then a reduction of 
39.7% would be in order. 

In presenting his filing, Mr. Hill said 
that North Carolina experience of 
stock companies for 1940-48 showed 
$11,394,179 premiums written on an ad 
justed basis, $8,187,157 premiums earned, 
$2,189,150 losses paid, and $2,223,792 
losses incurred. Mutual experience was 
not available. 

The adjusted loss ratio on an earned 
and incurred basis was 27.15 and on a 
written and paid basis 16.74. 


basis. 


Agents Want Broader Coverage 


National and southeastern experience 
was considered in computing the new 
rate schedule because, “due to the small 
amount of premiums written in North 
Carolina on the extended coverage en- 
dorsement, it is just not fair to confine 
rates to. experience in North Carolina 
alone,” Mr. Hill declared. 

Mr. Hill said in reply to a question 
from S. G. Otstot of Raleigh, executive 
secretary of North Carolina Association 
of Insurance Agents, the bureau is not 
yet ready with a filing to broaden cov- 
crage of the endorsement. Such a step 


is under consideration, he said, but it 
has not yet been worked out. 

L. FE. Woodbury of Wilmington, 
president of the agents’ association, 
urged the bureau to consider giving a 
special rate to the beaches and lowering 


rates in some cities and towns now 
under the seacoast rate, some of which, 
he pointed out, are 50 miles or more 
inland. 


Membership Drive in Tenn. 


Expecting to reach a goal of 200 new 


members. by Oct. 26, Tennessee Assn. 
of Insurance Agents has added 143 
during the present convention year, a 


membership increase of 45%, according 
to George L. Goss, secretary-manager. 


Va. Leaders to Hear Cahill 


Officers and directors of Virginia 
Assn. of Insurance Agents will meet Aug. 
11 at Old Point Comfort. This will be 
the first board meeting of the fiscal year. 
James M. Cahill, secretary of the Na- 
tional Bureau of Casualty Underwriters, 
will attend and explain filings made with 
the state corporation commission on 
which hearing will be held in the near 
future. 


Standard of Tulsa has completed its 
move into new quarters in the First Na- 


tional Bank building. Its old_ offices 
were in the National Bank of Tulsa 
building. 


E. K. Rice, Paris, Ky., 
who has been secretary of the Rotary 
Club there for 15 years, was presented 
a julep cup by the club in recognition 
of his long service. 


local agent, 


Antonio 
Crockett, 
E Etiquette. r 


Women of San 
Southern, J. R. 
on “Office 


Insurance 
heard Parker 
stationery, speak 


MIDDLE WEST 


Appeal on Minn. Surcharge 
But No Hearing Till Oct. 


PAUL—After several months de- 
lay, the decision of the district court 
here voiding the 2% surcharge on fire 
premiums has been appealed to the 
state supreme court. The court, how- 
ever, is recessed for the summer vaca- 
tion so it will be October or later before 
arguments can be heard on the case. 
The action was started more than two 
years ago by Kenneth Hassler, a policy- 
holder, against the insurance commis- 
sioner, Travelers and its agent at St. 
Paul, L. D. Engberg. The lower court 
found the surcharge discriminatory and 
in other ways a violation of state laws. 
The proceeds of the surcharge have 
gone to firemen’s relief associations in 
four of the largest cities in the state. 


Safe Driving tienes O.K.d 


FOND DU LAC, Wis.—Judge H. 
W. McEssy of the municipal court, 
speaker at a dinner meeting of the 
Fond du Lac Board, endorsed the Wis- 
consin Association safe driving projects 
and the state essay contest for high 
school students through local boards. 


Open Eastern Mich. Office 


American of Newark officially opened 
its new service office for eastern Michi- 
gan in Flint at an open house session. 
Ray Jennings, state agent formerly op- 
erating out of Lansing office, who will 
have charge of the Flint office, was host 
to about 50 agents, mainly from Flint 
and Saginaw. Also present were I. G. 
Cox, field supervisor, and John Littja, 
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casualty manager, both from the west- 
ern department office at Rockford. 

The Lansing office will be continued 
with F. M. Pierson, state agent for 
western Michigan, in charge, assisted by 
Eugene Martineau, special agent. 


Husseys Get Century Ind. 


I Lussey & 
agents, 


Hussey, Topeka general 
have been named Kansas gen- 


eral agents for Century Indemnity. 
They also represent Standard Fire of 
the same group. 


OK Mutual Auto Plan in Mich. 


The new automobile classification plan 
of Mutual Insurance Rating Bureau 
has been put in effect in Michigan, the 
27th state in which the system has been 
adopted. 

The plan calls for higher rates for 
individually owned cars where an op- 
erator of 25 years of age or under 1s 
a resident of the insured’s household, 
but there is a reduction for some in- 
sured as a result of elimination of the 
mileage factor from the classification 
procedure. 


Open N. W. Iowa Service Office 


Hawkeye-Security of Des Moines has 
opened a northwestern Iowa service of- 
fice at Storm Lake, Ia. Dean Harris, 
who has traveled that territory, is in 
charge of the office. He has been with 
the company since 1934, except for mili- 
tary service. 


Cliff A. Tozier, president of Kansas 
City (Kan.) Assn. of Insurance Agents, 
headed a group of Boy Scout leaders 
from the Kaw council there who acted 


as scoutmasters for the recent Boy 
Scout Jamboree at Valley Forge. 
L. W. Willis, Abilene, Kas., local 


agent, is president of the chamber of 
commerce there. 


Arthur H, Treutel, local agent at Wis- 
consin Rapids, Wis., is a candidate for 
the Democratic nomination for the legis- 
lature. 


The W. L. Hamilton 
agency, Topeka, has been 
as Hamilton-Van Arsdale, Ine., to_in- 
clude G. R. Van Arsdale, who joined 
the firm in 1945 following his retirement 
from the navy. 

M. R. Blecha of Arkansas City, Kan., 
has purchased the agency of the late 
Walter Colvin and will operate as Colvin- 
Blecha agency. 

Glen Henderson 


& Associates 
incorporated 


has joined the For- 
syth-Cain agency of Springfield, Ill. 

Harry G. Beare, local agent at Milan, 
O., is taking his father, R. N. Beare, into 
partnership with him. The elder Mr. 
Beare is retiring from the Miller & 
Beare agency at Sandusky. 


Mrs. Martha A. Pressler has sold her 
agency at Montpelier, 0., to Harold W. 
Dean. 





Management Institute Held 
in Cal.; 65 Graduate 


Sixty-five students completed the In- 
stitute for Advanced Agency Manage- 
ment at Palo Alto, Cal., sponsored jointly 
by California Assn. of Insurance Agents 
and Stanford University. Laurence J. 
Ackerman, dean of University of Con- 
necticut, served as coordinator. The 
program was arrariged by Laurence P. 
Canfield, chairman of the association’s 
educational committee. 


Sponsor $1,000 Safety Prize 


PORTLAND, Ore.—National Fire 
Protection Assn. has announced a 
$1,000 prize contest sponsored by the 
Portland general agency of Durham & 
Bates, members of the association. 

Prizes are offered for the best de- 
scription of methods to provide venti- 
lation to reduce losses from fire and 
smoke in a basement fire at. a typical 
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mercantile store. The contest will clos 


ete 


Nov. 1. 
Plan Five Classes at L. A. 
Five classes in insurance are to be § 


opened in downtown Los Angeles | by | 
University of California extension the 

week of Sept. 11. Walter W. Bennet; 
will instruct courses in general insur. 
ance and advanced fire and casualty in- 
surance; Stanford Bissel, life insurance, } 


and Carl M. Molitor, fire insurance 
tariff rating. The fifth class will be ir 
inland marine insurance. 


Board Inspects 125. Cities 

Pacific Board’s engineering staff in 
spected 125 Pacific Coast cities of 
25,000 population or less the past year 
according to Loren S. Bush, chief en 
gineer. Forty of them had never bee 
graded previously. 

A new method of grading, which was| 
developed by the board, was used in 65 


of the cities, and new boundary mraps| 
were prepared for 67. 
Reactivate Blanket Club 

The Portland (Ore.) Blanket Club 
has been reactivated with a_ charter 
membership of 35. David W. Hanser 


was chosen president; Joseph H. Smith 
vice-president; Paul H. MacCaskill, 
secretary, and Robert W. Schmeer Jr 
treasurer. 


Daly Agency Honored 


At a banquet at Denver, Standard 
Accident honored the Daly general 
agency on its 25 years of representa- 


tion. In attendance were officials from 
the home office including E. A. War- 
nica, vice-president, and T. L. Sedwick, 
executive secretary, and officers of the 
agency including Fred Lanagan, presi- 
dent, and Clarence Daly, chairman. 


1949 Mont. Fire Record Given 


HELENA—Fire losses in Montana 
in 1949 totaled $1,734,577 on buildings 
and contents in 645 fires. This is the 
second highest figure on record. Cigar 
ettes are given as the cause of 60 fires 





So. Cal. G. A.B. Men Meet 


Ten southern California branch man- 
agers of General Adjustment Bureau 
attended a meeting conducted by Harry 
J. Boyle, Pacific Coast general man- 
ager, at Los Angeles. This meeting 
was the first of a series to be held by 
the Pacific Coast department at various 
points in the territory. 


Plans Los Angeles Building 


Northwestern Mutual Fire plans to 
construct a new office building in the 
Wilshire boulevard section of Los An 
geles. Construction will start in Sep 
tember, with completion scheduled for 
April, 1951. 


Groninger Gets Houston F.& C. | 


| 

Houston Fire & Casualty has ap- 
pointed Groninger & Co., Seattle, as 
general 


agents in Washington and 
Idaho. 


A five-man committee has been ap- 
pointed by the chamber of commerce. 
of Great Falls, Mont., to attempt to: 
work out a plan similar to that ac- 
complished at Billings whereby the 
city will receive a lower fire insurance 
rate classification. 


Robert A. Nathan, Jr., formerly a part- ) 
ner in the West & Nathan agency at 

Walla Walla, has gone to Kellogg, Ida.., | 
as manager of Kellogg Insurance & In- 

vestment Co. 

Charles S. Stafford has been named 
manager of the Ladd agency, Portland, 
Ore. He was formerly with Northwest- 
ern Mutual fire underwriter, General 
Casualty adjusting, and D. K. MacDon- 
ald & Co., brokers, in production work. 
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Exceptionally fine wood-carving beautifies this rosewood piano 


N AURA of mystery long surrounded 

the Campbell House in downtown St. 
Louis where two wealthy bachelors lived 
behind closely shuttered windows. The two 
recluses were the sons of Robert Campbell 
who crossed the plains and won wealth in 
the early days of the West. Among his 
companions were Kit Carson, Jim Bridger 
and other notables of that adventurous era, 
and Campbell’s own exploits as fur trader 
and Indian fighter have been mentioned 
by several writers including Washington 
Irving. 

At the age of twenty, Campbell came to 
St. Louis from Ireland in 1824, and the 
following year joined an overland expedi- 
tion for the sake of his health. In time he 
became a trapper and later co-owner of an 
important fur trading company. 

Before the famous battle with the Black- 
feet at Pierre’s Hole, Campbell and his 
friend William Sublette made their wills as 
they dashed forward on horseback to join 
the fray, each naming the other executor. 
During the fight Campbell displayed great 
bravery by carrying his wounded friend to 
safety under fire. Despite his numerous hos- 
tile encounters with the Indians his fairness 
and integrity won their lasting respect. 

After amassing a fortune in beaver pelts, 
Campbell returned to St. Louis in 1836 and 
became one of the town’s most influential 
citizens, serving as president of two banks, 
owner of the Southern Hotel and much real 
estate. In 1854 he acquired the Campbell 
House which had been built in 1851. 

During the Mexican War Campbell 






played a prominent part by recruiting and 


equipping four regiments for General Kear- 
ny’s march to Santa Fe. His long-standing 
friendship with the Indians was put to use 
when he joined Father De Smet, the great 
missionary, in a treaty council at Fort Lara- 
mie and again when he served as member 
of the Indian Commission appointed by 
President Grant. 

Campbell’s death in 1879 was 
followed by his wife’s three years 


later after which the house passed 


to their sons who lived in seclu- FIRE 


sion, jealously guarding it from 


change. Thus in 1941 when a 


THK 


CAMPBELL 


HOUSE 
bought 
with bewe pelt th 


group of public-spirited 
organizations and citi- 
zens raised the money 
to purchase the house 
from Yale University to 
which it had been 
deeded, the fine old 
19th century dwelling 
remained just as it was 
in Campbell’s day. Under the auspices of 
the Campbell House Foundation it is now 
a museum, preserving the atmosphere of the 


city’s “golden decade” of the 1850’s. 
* * * 
The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican homes and the homes of American industry. 


«x THE HOME * 
_SPrdrance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 











The least 
you can do- 


for your clients and their families is to 





point out the real need for good Accident and 


Sickness insurance. That's the very least — 


The most 


you can do- 


is to show them how, for just a few cents a 
day, a Travelers Accident and Sickness policy can 
protect the family bank account against the some- 
times disastrous effects of an expensive accident 


or illness. 


Any family man will appreciate the value of an insurance policy which will assume 
the support of his dependents in the event he is disabled by accident or illness. No one 
understands the seriousness of unexpected, extra expense better than the man who 


spends most of his income for day to day family support. 


When you offer customers Accident and Sickness protection, offer them the best — 


Travelers Accident and Sickness insurance. 


THE TRAVELERS INSURANCE COMPANY 


Hartford, Connecticut 














XUM 


